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4 REMEDIES UPON DEFAULT — In the event of & Defauk, s defined above, Surety mey at fs option and sole discreion:
A Take over wrry Contract and arrange for s completion, uliizing eRher the Prinoipal’s current or any ofher subconiraciors

and materisl supplers as the Surely may sslect
B. Take possession of he Principal’s equipment, melerisls and suppiies sl the slte of the work or elsswhers, and ulize the

same for Compiution of any Confract. :
(o] rﬁmuummm-mmuwunmhmdm

Contract

D. Loan such funds or gusrantee a joan for such Amds 1o or efter defeull), an Burety shall deem necessary for the
compilelion of any Contract and for the diecharge of Surety in conneciion with any Contract. Repsyment of such ioan shall be
the responsibiity of the Undersigned. But, in no svert shall the Surety be obigated 1o use ofther s own funde, or collaters!
provided by $he Principel (or any third perty) 1o fund the Principal (or any designes or assignes of the Principal) 1o compiete
sny Contract Such determination shall be at the sole dincretion of the Surety.

5. COLLATERAL SECURITY — |f a claim Is made sgainst Surety, whether disputed or nol, or If Surety desma it neces-
sery {0 setablieh a reserve for potential cisime, and upon demand from Surety, t o Undersigned shall deposit with Surety
onsh or other property acceptable to Surety, se collateral security, in sufficient amount to protect Burety with respect to
such oleim or potential cizime and any expenes or attomeys” fees. Such collateral may be heid or utittzed by Surety until R
haa recelived evidenos of lts complete from [} redmburond
for all lose, expenes, sttormeys’ h:.md premiume. if said Colletersl, or cotiaters! previousty deposited with Surety,

s deemed insufficient by Surety. Wmmammumm“hmmmm
scocepiedle to Surety. This may include the () for cash colisterat in substitution for trust deed coliateral.
mwmwhmmwuyummm-'m.nom.oxmm.hemmgm»
house attomeye’ fees, in the Surety’s defense of any action brought by the Principal or indemnitors to effect the retum of
their collateral, If the Court subsequently uphoide the Burety’s position in retaining that coliateral.
0. ASSIONMENT — As security for the performance of all of the provisions of this Agreement, the Underaigned hereby
asdign, transfer, pledge and convey to the Surety (effective ae of the dete of each such Bond or Bonds, but onty in the
overt of Default referred to In preceding Bection 3.
A. AN rights in connection with any Contract, inciuding but not mited thereto:
1. AN subcontracts let In connaction therawith and such suboontraciors’ Surety Bonds. .
2. .Mmmommbowonlhoaluounnofmmkounom.m
the of any Contract, all material ordered for any Coniract.
3. Any snd all sume due or which may thereafter become due under any Contract snd all other sum or sume
due or 1o become due on ail other contrects, bonded or unbonded, in which any of the Undersigned have an
4. AN rights erising out of insurance poficies, notes and accounts receivable, and choses In action.

7. POWER OF ATTORNEY — The Undersigned hereby irevocebly nominats, conatitute, appoint and designate the
Surety or s designee as their ettorney-in-fact with the power, but not the obllgntlon, {o exercise ail of the e oo
signed, traneferred and set over 1o the Surety by the Undersigned in this Agreement, and to make, execute deliver
any and ol additional or other sssignments, doouments or papers, Including but not limited 1o: the execution of Inetru-
ments referred to in Section 8, the endorsernent of checks or other Instruments payable to any of the Undersigned desm-
od neceessry and proper by the Surety in order to give full eftect to the intent and meaning of the within assignment for
mmmmwnumnmm,mmmmm-onmAgmmm.m

hereby ratify end affirm o acts snd actions talmn and done by the Bursty or its designee as attorney-in-fact.

8  GENERAL PROVISIONS
cbiigations of the Undersigned hereunder sre joint and several. Surety may bring separats sults hereunder
mnuwoimwuuuuﬂ.dmmmwwm«.mmdnﬂmm

8. Undersigned will, on request 1o Surety, proowre the discharge of Sursty from any Bond, snd all lisbitity by

resson thereof.
warrant that sach of them |s specificaily and beneficislly Interested in obtaining sach Bond and
10 pay inftiel, renewal, and additions! premiume thereon, Including premiums based on overrun In contract
price o {0 the Compenies ourrent rate manual recognizing that the initial premium le fully sarned upon exe-

woive notios of: any Default, the making of a ciaim sgainst Burety, or Sursty’s losning funds to

Undersigned agres fo give 1o Surety prompt notice of any facts which might give riee to any claims or suite
Surety upon any
have the right, at its option and In its sole discretion, to Issue or cancel or deciine the execution of
thereol. including 8 fine! Bond when It has furnished s bid Bond.

to eny changes or alterations In a Contract or Bond, without affecting the llebiiity
Inciuding but not Iimited to riders extending the time of complstion, or increases or
sum of bond, who hersby agree to any additional premium resulting from said

without giving notioe thereof to the ors.
right, defenee, or remedy which s personsi Surety without compensation would have, in-

1 have been furnished with conclusive evidence of its diacharge without lose lrom eny Bonds,
indemnified o8 hersunder provided, Surety shall have right of lres access

and accounts of the Undersigned for the purpose of examining and copying them. The Under-
horize third pert Including but not limited to depositories of funds of the Undareigned, to fur-
Intormetion requested by Surety in connection with any trensaciion. Surety may furnish eny infor-
heresfier scquirs concerning the Undersigned, 1o other persons, firme or entities

or reinsurance or of advising such persons, firms, or entlties a9 R may




