TRUST FUND

Foumin: If winy of the llomls are exscuted fu rommnection with a contruct witich by its terine or by law prubilite
the asignment ol (he conlrl:t pene, of 3uy part thereol, (he Contractor and lidemnitors covenant jsd agree that
all puywents reveived for or oa account ol saed contract shail be fiekl na & trust lumd ich the Surety ias an
inlcrest, for ke [myment of uldigations incwired in the perfoamance ol thre coutrnet md [or laber, m-(uull. md
service | in the p som ol lhc-o-ﬁ vided iu naid contract or ey auth \ or
therond: and, lurther. it 1o cxpromi ch | and d d that ail iwosses dic nid to Lecome due under any con-
tract ur :unu- tn covercd Liy the Bouds are trust fumds, whether in the posscsson of the Coutractor or [ndomnitors
or ntherwive, for the benefit of and for payment of all such ocbligations in connection with any such contract or
conteacts (iwr which the Surety would be liable under any of said Ionds, which saxl trust aiso inures to the beneht
ol Uhve Surety for any liability or loss it niay liave or swstain wider any said Bonds, aud this Agrecment and declacation
shiall alen comstitute nutice of such trust.

UNIFORM COMMENCIAL CUDE
Firtm: That this Ag ohall ® Secunty A 10 the Surcly awmi aiso 8 Finuicing Statement,
loth ln mcordance with the priviesons of Lhe U-ul-n- t_m:d Code of every jurimbiction wherein swuch Code is in
efiect nvd mny be =0 used by the Surety without in any way abrogating, restricling or limitlng the rights of the Surety
wader this Agreoment or weuler law, or in equity.

TAKEOVER
Sixpt: [n the event of any brenck or defsult assevted by Use obligee in any sakl Bowls, or the Contractor hiae
almadoned the work wi or focfeited nny contract or contracis covered by any said Bosds, or lias failed to pey oblige-
thowa incurred in connection therewith, of i1 the event ol the death, disnppesrance, Contractor’s conviction lor &
(elomy, imy y.or benkrupcy ol the Contractor,or the appointinent of & receiver
ur truslee lor the Cmunuoc. or lln ty o( the Contractor, or in the event ol an assignment for the benefit of
crediters of the Cuntractor, or il any ac m is taken by or against (lu Contractor under or by virtue of the Nationni
nu&n.-v.-y Act, or -hould be filed Ly or t nu Contractor under
or il asy action is Lakew by or .,....« the Contractor wmler the inenivency |
uwu- d the United Stutes tiie Surely shall have the right, at its option and in ils sole diw: m.o-
lh---J with or withoul esercising any other right or option conierred upmn it by law or in the terins o this Agree-
memt, to tnke possession of any' prrt or all of the work under any contract or contracts rovered by wny sakl Donds, and
ut the capense of the Contractor and Indemuitors to conipsete oc arranze for the compiction of the same, s the
Contractor and liddesmnities shall promptly upon demand pay tu the Sw:xy ail losses, il esprenses so incucrail.

CIIANCAS

SevanTi: The Surety is authinrired and emimwered, witbout notice to or knuwledge vl the Indemnitors to assent
Lo any change whatasever in Lhe Bowxle, und /or 3ny contracts referred (0 in the Bomin, and for in the gonernl con-
ditioms, (4ans am| /or apecifrntions acrurpeaying ssxd contracts, including, l: 1t not Huiited to, any change in the
Liime for Lhe compiction of eabl cuntracts uml Lo pey or advances belore the same may bedue, and to
nemrat lo or take any t or esigrenents, to enecute of cumeent 10 Lhe execution of any continuationa, exten-
nme or rrwewais ol the and to casrute any swhatitute or substitutes thercior, with the same or dslnm(
Combitions, [wovisions nwd obiigees and with the ssmse or larger or susller penaitics, it heing cxps
aml agreed that (he Indemaiturs shall rentan pund werler the tlernes of this Agrtmn'nl even though .-y such assent
by the Surely does or msght ssletantisily increase the liabrlity of seid Indemnitors.

ADYANCES

Eaowrn: The Surcty ia | and } tas loans, Lo mivance oc leml to the Contractor any
money, which the Surety may sce fit, for the m ol any coutracta reierral to in, or guaranteed by the Donds:
and all nioney exjrendal in the compietion of suy such cuntracts by the Surety, or ient oc mivanced from time to time
to the Contractor, or guarantecd hy the :umy for the perposes of any seca contracts, and ail cosis, and expenses
by the Surely in relation thereto, uniens repaid with legul interest by the quuctor 1o (he Surety when due.
shall be presumed (0 be a loss by the Surety (or which the ( and the Iid v shail be r

notwithstamling thut sasd maney or any past thereol should ot be 3o used Ly the Covitractor.

DOOKS AND RECURDS
Nimrn: ALany time, and uatll such time as the latxlity of the Surety nisder 2y nnd all said Bonds is terminated,
the Surety ohmil e the 1ight (o 1ensonalde acces to the books, reconis, and nccounts of the Contractoe and lu-
du—m smi any h-i deprmlory, materialman, supsply Iknme, or other person, firni, or torporation wiven requesiead
by the Surety is hereby autburised to furnish the Serety any inloruation requested inchwding, but not lmited to, the
stalus of e work weder bewg p d by the C . the comdi ol Uie perl of snch
contracts und payinents of accounts.

DECLINK EXECUTION
Trern: Unkcss othcrwise specifically agremd in writing, the Surcly may deviine to cxecute any Nond snd the
Contractor and ! ndewmtitors agree to make no claim to the contrary in conshierntion of the Surety's receiving thie
Agreement: and Il the Surety siiall execute a Did or 'roposel Bond, it shall have the right to deciine to exccute any
ami all ol tve bords that mny be required in commectinn with any award that may be made uinier the propueal lor
which the NNid or Mopossl Dowd la given 3 such dodm.no- whail not diminish or aiter the lisbility that may anse
by reasen of having executed the Bid or Propossl Dond

NOTICE OF KXECUTION
Elxvenru: 111: Imlemaiters lawv waive metice of the execution of said Donds smi of the acceptance ol this
Ag and the and the | bareby waive all notice of any defaulit, or any other act or acts
pv-q e o any th- vnder said Bonde, 2s well 89 notice of anv and i llability of the Surety under canl Bouds,
and any and il lisbility on thew part herewder, to the end and eficct that, the Contractor snd tise [ndemnitors chall
be aml continue linlie Iicreuader; notwilhetandlag say netice of aay kind to wiich they night have been or be
entitied, and notwithstamliag any deicnses they meght have besa entitied to mske.

IIOMFSTEAD
Twearrw: The C wnd the hereby waive, o Iu s lhnr l-’ncuve obligations uader this
Agrevment are cincernel, all rights to cinim any of thew property i their resy ds, as exempt
{rem jevy, enscution, seie or olher legal procese under the iaws of any State, I'unwry or Poseession,

SETTLEMENTS
Twmrrsentn: The Surety M have the right to di_!. sattie or compromise sny claim. demand, suit or judg-
ment vpon the Bowda, uniems the ond the | shall request tlie Serety to litigate such ci :«
dewmanmi. or qund-:ﬁ-t.arxo.ppuHm—dm depont with the Swrety, at the time of
ouzh request, cash or collateral satisiactory to the Scﬂy in kind and ameunt, t5 be weed In paying. anv Judgment

or rendered or that may be rendered, xith interest, toete. renences snd stinrnere foee inelnctine | have




