material or oil at or from the Property or any other site owned, occupied, or operated by Borrower or by any person
for whose conduct Borrower is responsible or whose liability may result in a lien on the Property; (b) Borrower's
receipt of any notice to such effect from any federal, state, or other governmental authority: and (c) loss by such
governmental suthority in connection with the assessment, containment, or removal of any hazardous or toxic
material or oil for which expense or loss Borrower may be liable or for which expense a lien may be imposed on

the Property.

8. PROTECTION OF LENDER'S SECURITY. If Borrower fails to perform the covenants and
agreements contained in this Instrument, or if any action or proceeding is commenced which affects the Property
or title thereto or the interest of Lender therein, including, but not limited to, eminent domain, insolvency, building
code enforc , Or arrang ts or proceedings involving a bankruptcy or decedent, then Lender, at Lender’s
option, may make such appearances, disburse such sums and take such action as Lender deems necessary, in its sole
discretion, to protect Lender’s interest, including, but not limited to, (a) disbursement of attorneys' fees (but not
collection agency fees), (b) entry upon the Property to make repairs or otherwise to protect the same as security for
the indebtedness secured by this Instrument, and (c) procurement of satisfuctory insurance as provided in this
Instrument.

Any amounts disbursed by Lender pursuant to this paragraph shall become additional indebtedness of
Borrower secured by this Instrument. Unless Borrower and Lender agree to other terms of payment, such amounts
shall be immedistely due and payable and shall bear interest from the date of disbursement at the default rate as
provided in the Note, compounded annually, unless collection from Borrower of interest at such rate would be
contrary to applicablc law, in which event such amounts shall bear interest at the highest rate which may be collected
from Borrower under applicable law. Borrower hereby covenants and agrees that Lender shall be subrogated to the
lien of any mortgage or other lien discharged, in whole or in part, by any advances made by Lender hereunder.
Nothing contained in this paragraph shall require Lender to incur any expense or take any action hereunder.

9. INSPECTION. Lender may make or cause to be made reasonable entries upon and inspections
of the Property. Lender may at its option at any time, require Borrower, or Lender may arrange, all at the
reasonable cost and expense of Borrower, to employ or for the employment of an independent and qualified
environmental engincer and inspector, acceptable to Lender, to determine if there is any asbestos, petroleum, radon
or hazardous material or substance in, on, or under the Property. Such cost and expense shall, if not paid by
Borrower, become additional indebtedness secured by this Instrument. The failure of Borrower to promptly pay the
cost and expense of the same or to cooperate with and permit such inspection shall constitute a default under this
Instrument and the other Loan Documents.

10. BOOKS AND RECORDS. Borrower shall keep and maintain at all times at Borrower's address
stated herein, or such other place as Lender may approve in writing, complete and accurate books of account and
records, in accordance with generally accepted accounting principles, consistently applizd, adequate to reflect
correctly the results of the operation of the rropeity, and copics of all written contracts, budgets, change orders and
other instruments shall be subject to examination and inspection at any reasonable time by Lender. Borrower shall
furnish to Lender automatically and without the need for request, within one hundred twenty (120) days following
the close of Borrower's fiscal year, a statement of income and expenses with respect to the Property for the prior
fiscal year, current financial statements of Borrower and guarantor, and Borrower’s and guarantor’s most recent
federal tax retumn, all certified as true and correct. All financial statements and other documents or records pursuant
10 this paragraph shall be provided at Borrower's sole expense.

11. CONDEMNATION. Borrower shall promptly notify Lender of any action or proceeding relating
to any condemnation or other taking, whether direct or indirect or whether by eminent domain or otherwise, of the
Property, or part thereof, and Borrower shall appear in and prosecute any such action or proceeding unless otherwise
directed by Lender in writing. Borrower authorizes Lender, at Lender's option, as attormey-in-fact for Borrower,
to commence, appear in and prosecute in Lender’s or Borrower's name, any action or procecding relating to any
such condemnation or other taking of the Property, and to settle or compromise any claim in connection with such
condemnation or other taking. The proceeds of any award, payment or claim for damages, direct or consequential,
in connection with any such condemnation or other taking of the Property, or part thereof, or for conveyances in
liew of condemnation, are hereby assigned 10 and shall be paid to Lender.

Borrower authorizes Lender to apply such awards, payments, proceeds or damages, after the deduction of
Lender's expenses incurred in the collection of such amounts, at Lender’s option, to restoration or repair of the
Property or to payment of the sums secured by this Instrument, whether or not then due, in the order of application
set forth in Paragraph 3 hereof, with the balance, if any, to Borrower. Unless Borrower and Lender otherwise agree
in writing, any application of proceeds to principal shall not extend or postpone the due date of the monthly
instaliments referred to in Paragraphs 1 and 2 hereof but shall only change the amount of such installments.
Borrower agrees 10 execute such further evidence of assignment of any awards, proceeds, damages or claims arising
in connection with such condemnation or taking as Lender may require.

12. BORROWER AND LIEN NOT RELEASED. From time to time, Lender may, at Lender's
option, without giving notice to or obtaining the consent of Borrower, Borrower's successors or assigns or of any
junior lienholder or guarantors, without liability on Lender's part and notwithstanding Borrower's breach of any
covenant or agreement of Borrower in this Instrument, extend the time for payment of said indebtedness or any part
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