3. APPLICATION OF PAYMENTS. Unless applicable law requires otherwise, all payments
received by Lender from Borrower under the Note or this Instrument shall be applied by Lender in the order of
priority es determined by Lender in its sole discretion, except that the portion of any payment attributed to Funds
referenced in Paragraph 2 sbove shall be held and disbursed for such purpose or as provided in such paragraph.

4. CHARGES; LIENS. Borrower shall pay all taxes, assessments, premiums, and Other Impositions
attributable to the Property at Lender's option in the manner provided under Paragraph 2 hereof or, if not paid in
such manner, by Borrower making payment, when due, directly to the appropriate payee thereof, or in such other
manner as Lender may designate in writing. Borrower shail promptly fumish to Lender all notices of amounts due
under this paragraph and, in the event Borrower shall make payment directly, Borrower shall promptly furnish to
Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which has, or may have,
priority over or equality with, the lien of this Instrument, and Borrower shall pay, when due, the claims of all
persons supplying labor or materials to or in connection with the Property. Without Lender's prior written
permission, which may be withheld in Lender's sole and absolute discretion (unless specifically provided to the
contrary in this Instrument), Borrower will not permit or allow any lien inferior to this Instrument to be perfected

sgainst the Property.

S. INSURANCE. Borrower shall keep the Property insured by carriers at all times reasonably
satisfactory to Lender against liabilities and contingencies as Lender shall require and as appropriate in Lender’s
reasonable discretion and in such amounts and for such periods as Lender shall require. All premiums on insurance
policies shall be paid, at Lender’s option, in the manner provided under Paragraph 2 hereof, or by Borrower making
payment when due directly to the carrier if Lender’s waiver of its escrow requirement is in effect, or in such other
manner as Lender may designate in writing.

All insurance policies and renewals thereof shall be in a form acceptable to Lender and shall include a
standard mortgagee loss payable clause in favor of and in form acceptable to Lender. Lender shall have the right
to hold the policies, and Borrower shall promptly fumish to Lender all renewal notices and all receipts of paid
premiums. At least thirty (30) days prior 10 the expiration date of a policy, Borrower shall deliver to Lender a
renewsl policy in form satisfactory to Lender.

During the course of any construction the following coverages shall also be required: comprehensive public
liability insurance in the amount of One Million Dollars ($1,000,000.00) on an “occurrence basis” against claims
for personal injury including, without limitation, bodily injury, death, or property damage occurring on, in, or about
the Property and the adjoining streets, sidewalks, and passageways, such insurance (0 afford immediate minimum
protection to a limit satisfactory to Lender with respect to personal injury or death to any one Or more persons or
damage to property; worker's compensation insurance (including employer's liability insurance, if requested by
Lender) for all employees of Borrower engaged on or with respect to the Property in such amount as is satisfactory
10 Lender, or, if such amounts are estahlished by law, in such mmounts: and such other coverages that Lender may
reasonably require.

In the event of any loss covered by any insutance policies, Borrower shall give immediate written notice
{0 the insurance carrier and to Lender. Borrower hereby authorizes and empowers Lender (at Lender’s option after
notice to Borrower) as attormey-in-fact for Borrower to make proof of loss, to adjust and compromise any claim
under insurance policies, to appear in and prosecute any action arising from such insurance policies, to collect and
receive insurance proceeds, and to deduct therefrom Lender's expenses incurred in the collection of such proceeds;
provided, however, that nothing contained in this paragraph shall require Lender to incur any expense or take any
action hereunder. All insurance proceeds shall be paid by the insurance company to Lender to be held and disbursed

by Lender in its reasonable discretion.

6. PRESERVATION AND MAINTENANCE OF PROPERTY. Borrower (a) shall not commit
waste of the Property; (b) shall not abandon the Property; (c) shall restore or repair promptly and in a good and
workmanlike manner all or any part of the Property to the equivalent of its original condition, or such other
condition as Lender may approve in writing, in the event of any damage, injury or loss thereto, whether or not
insurance proceeds arc available to cover in whole or in part the costs of such restoration or repair; (d) shall keep
the Property, including improv , equif t and machinery, in good repair; (e) shall comply with all laws,
ordinances, regulations and requirements of any govemmental body applicable to the Property; and (f) shall give
notice in writing to Lender of and, unless otherwise directed in writing by Lender, appear in and defend any action

or proceeding purporting to affect the Property, the security of this Instrument or the rights or powers of Lender.

7§ USE OF PROPERTY. Unless required by applicable law or unless Lender has otherwise agreed
in writing, Borrower shall not allow changes in the use for which all or any part of the Property was intended at
the time this Instrument was executed. Borrower <hall not initiate or acquiesce in a change in the zoning
classification of the Property without Lender's prior written consent, which consent shall not be unreasonably
withheld as long as the loan is not in default and as long as the change does not adversely and matenially affect the
collateral value of the Property. Borrower shall not violate nor shall Borrower permit or authorize the breach or
violation of the terms of any casemenls, covenants, or restrictions of record upon or affecting the Property.
Borrower will not conduct, permit, or authorize the generation, storage, treatment, or disposal of any friable
asbestos, hazardous waste, or toxic substance on or in a location that will adversely affect the Property and shall
promptly provide Lender written notice of (a) its obtaining knowledge of any release of any hazardous or toxic
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