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“standing at_such time, or has participated or has had a dircet or

-« indircet participation in any such underlaking, or has participated.or

as had a partieipation in the direet or indirect underwriting.of any.

“siich undertaking, but siich term shall fot.include a person whosé in-

terest.was limited to a conmizsion from an underwriter or dealer not

* in exeess ‘of the-usual and customary distributors” or ellors’ com:

" mminsion;-and the ferm *the Company™” &hall include any ebligor upon
thebonds i : T

= _u:.ua {a) Subjéct to the provisions of subsection (b) o this
Section, if & Trustee shall be or shall become a ereditor, dircetly or
indireetly, becured vr ungeeured, of the Company within. four (1)
~ months prior to a default (as defined in the last paragrapli of this
subsection),-or subsequent to such a-defdult, then, ‘unless and-until
~“such default shall be cuted, such- Trustee shall set apart and hold

in a special ccount for the lienefit of sich Trusiee individually, the

in the lnst paragraph of this subscetion) =
(1) an dmbunt equal to any and l reductions in the amount
due ‘and owing upon any elaim as fuch creditor in respect of
principal or interest, effected after the beginning of such _!unr [t))
“months’ period and valid as against the Company and its other

ereditors, except any such reduction resulting from the receipt”

s “thia subsection (a), or from the exercise of any right of set-off
T i Tm(ﬂgé could have cxercised if a petition in bank.

* “af such default; and = s

2)" all property received by such Trustee in respeet of nny

dlinz n)n il‘lg‘l :glilir either M’muril_\' therefor, or in'salisfs

2 tion or composition thereaf, ar otherwise, after the’ beginning

~ “* of such. four (4) months’ period, or an amount equal to the

*~ =~ procceds of any such property, if disposed of, subject, however,

to the rights, if any, of the Company and its other ereditors n
such_property or such proc = T ;

,' 5 .:’ ',,‘IDS' e = %
shiall be: required 16 account, the funds and propérty

held in puch special account and the proceeds thereof.shall Le appor-
* tioned between such Trustee, thé bondbold: the holders of other
indenture seenritics in such maner that such Trustee, thio bandholders,
and"the holders of other indenture secatities realize, as & result of-
payments from such special account .and payments of dividends on.
** claims filed against the Comipany in bankruptcy or receiveraliip or in
= ‘proceedings for reorganization pursuant fo_the Bankruptey Act or
applicable State law, tho same percentage of their respective:claims,
figured before erediting to the claim of such Trusteo anything on

Yondholders, arid the holders of other inilenture securities (as -l‘-rm«l':

‘account of the receipt by it from the Company of the fands and pl.ﬂp-

“_or disposition of any:property deseribed in paragraph. (2) of .+
- ruptey had been Tilgd by or against the Company-upon the date " "

nc- -

"~ beginning of such four (4). montlix" period, it shall be subject fo the

* period for property held as securiy at the fime of. such sulstitution

 wise to_apply the.p
-+ formula, -~ i v

197
herein contained, however, shall affect Ke right ofa Tradter * 9
(A) to retain’ for_its-own_actoimt (i) payments made,
. oif ‘ccopnt- of .any such elaii by any person (otherdlan®the . .

i liable thereon, and (i) the proceds of the
sale of an im by, such Trustee to.a third person,
and (iii) distribut c in cash, securities, or other prop-
erty in respeot of claims’filed sgainst the Company tin_hank-
ruptey o Nip-or in p lings for = ~pmnizati
pursuant to.the Bankrupicy+Act or applicable State .

v held -
by it as kectrity for_any such-claim, if such: properfy was ro -
< Leld prior-to"the beginning-of. stich four (4)_months® period;
(C) to realize, for its-iwn account, but only to, the extent”
of thie claim hereinaflter mentioned, upor’ any py
by, it as security- for any such claim, if fuch clail X
¢ g of such four (4) months’ period and sueh
v was received as security thereforsimultancously witle
the creation thereof, aml if such Trustee ¥hall sustain the burden |-
of praying that at the time such property was go received such
Trustce had no reasenable cause to- believe that a default as
*defined'in the last pfragraph of this subsection (a) would occur -
- within four (4) months; or - = S =

+ (D) to receive payment.on any claim referred to in para-
graph (B) or (C).of this subsection (a) against the release of
- any-property held as sccurity " for such claim as provided in -
paragraph (B) or (C), as the case may-be, of this subscction
{a), o the extent of the fair value 6f uch property

For the purposes of paragraphs (1), () and (D) of this subscction
(@), property substituted after the beginning of such four. (1) monihs?,

shiall, to (e extent of the fair value of the property relcased, have the -*
kame status as the property relessed, .and, to the extent that any | -
claim referped to'in any of sich’ paragraphs.is created in renewal'of
or in subatitution for o for the purpose of repaying gr refunding,any -
pre-existing vlaim of such Trustee s suclcreditory sich claim_ shiall
have. the eame status as euch pre-existing'claim. -

‘

" mat be necessary to liquidate or to appraise the valuo of any sccurities
or oflier property held in such special account or as gecurity for any
suich cliim, or to make a. specific allocation of such distributions as -
between the secured and unsecured portions of such claimis, og. oth

“of this as a

Auy Trustee who has resigned or been removed after the beginning
"of such fouf (4) manths’ period, shall b subjeet to the provisions ,
of this subscction ns though such resignation or removal had not,
occurred. I any Trustes has“resigned or been manoved |

erty in such special account and beforé crediting to. the resp tive cl

securities dividends on claims filed against the Company, in bankruptcy
or i ings for T ization pursuant to the
2 ate law, but after crediting thereon
, -Toceipts on account, of the indebtedn

*this paragraph, withrespect o any claim, the ferin™*dividends’ shall
include_any distribution with réspect to such’claim, in bankruptey or,

Is made 1y cash, ‘securities, or other property, but ahall not inclnde

suth ‘claim.”* The'cor

tbér indenturs securities, in accordance “with the provisjons of this

Parsgraph, the funds and property held in such special acdount and
fhe procoeds thersof, or (i) fn lieu of sheh apporticament, in whole

= . of such Trustee, the bondholders, and the bolders_of other indentare .

’ i ——tive clalms from all séurces other than from such dividends and from -
; S N T "~ the funds and property-sc+held In ¥uch. spocil account. - As wskd fn -

Tecelvership or in for_reorganization puriuant to the *
Bankrupicy. Act or applica aw, whether such distribution

“any.suck distribution with respect to'the secared portion, if any, of :

o exist— . °

. _to make payment in Tall of the principal of or.interest upon the bonds - °

- ', (b) which contains provisions substantially similar to the peaslsions

- securities” means securities upon which the Company is an obligor

- of the apportionment of the fands and property held in’ said special

. (b). Thero ahail bo exeloded frofn the operation of subscchio (a). -

7 of this subseetion if and only if the following conditions— .

(i) the rrfvip(' of property o’ reduction of claim_which -
would lave given rite to. the obligation to aécount,'if such
Tmflm hind continged as trustee, occurred after the beginning
-of siich four. (4) months® period; and SRR ]

(i) such rectipt of property or ndncﬁ[n of claim occurred *
thin four. () months afler such resignation or.removal.

As uied in"this Bection, the.Leri defaull”” incans any failuro

or upon he other indenture securities when and as such principal
or intertst becomes due and payable;,gnd-be férm +#other indenture—: -

(as defined in the Trist Indenture Act of 1939) outstanding, under
any other indeuture (a) under which.such Tristeo is also trustes, "

of this subsection, and'(c) under which a default exists t the time

st

of this Section’a’creditor relatianship arising from —
: n.of securities

ned under
ties havirg a maturity - -
tion by a Trustee;

secarif




