ments or tratsfer powers, such bonds or the specifiedd por.
tions thereof shall be paid and redeemed out of the funds
deposited with the Trustee in the sinking fund as aferesaid.
at #aid redeniption price, and on and after said redemption
date interest on said bonds or on the specified ;mm- s
thcmf;bnnmxmmme. = =

chnox 4. Al _bonds and the coupons, if any, attached
thereto, delivered uncancelled to the Trustee for the purpote
of the sinking find or redeemed as abovk_ provided with
moneys in the sinking fund, shall be forthwith cancelled by
the Trustee, and shall be delivered to or upon the written

order of the Company; and all such bonds and all bonds *

redeemed at the option of the Company used to reduce the
_ mmount of bonds to be retired through the sinking fund as
-provided in Section 1 of this Artiele ITI, shill thereafter,
for all purposes of the Indenture and this Second Supple-
mental Indenture, be deemed to have been bonded, but only
%0 long as any Bonds of Second Series remain_outsfanding,
and when no bonds of such series remain _outstanding such
bonds so delivered to the Trustee for the, sinking fund, or

-~ - redecmed with moneys in the sinking fund, or redeemed at
the option of the Company and used to reduce the amount
of bonds ta be retired through the sinking fund, as provided

_ in Section 1 of this Article 111, shall cease to be bonded.

ARTICLE IV.
Rertaceurest Fusn.

Secriox 1. For the purpose of this Article IV, the defini-
tions contained in and the methods of computation prescribed -
by this.Section 1 shall be lpphtd. unless the context: other-
‘wise requires:

Sectiox 2. The (-mpnn\‘ covenants that, so lnng as any
of the Bonds of Seccond Series are outstanding, it ‘will
delxrrr to the Trustee a Treplacement certifieate (1) within
four months after the ‘close of the calendar year 19487 cov
ering the period beginning June 1, 1948, and ending Decem-
ber 31, 1948, and 2) within. four months after the close

- of each calendar year lluru{lrr. covering the iod from
the date of the next precoding replacement certificate filed
hereunder to the nd, of such calendar year. The pmpany
may, in addition, at its Yléction, at any time Qle a replace-
ment certificate for the peried speeified: therein, which shall
cover the period from the date of the next preceding replace-
ment nt certificate fifed hereunder 1o a date within’ foar months.
prior to t] the date when filnl. Each replacement certificate
filed bereunder shall be dated the last day-of the perind
covered thereby, shall be rigned by the President or a Vice-
“President and the Treasurer or an Assistant Tnmrvr f
the Company and shall ghow the lollmn;:‘

- (a) The amount of the gn»u pmponr account for (he
- period covered by the replacement certificate. =

*(b) The replacement requirement for the -ennd cov-
:=ered by the replacement certificate ml the lﬂ:mnlnhn-
replacement m;nirﬂnenl.

(c) The lesser of the cost or fair value to the Com
pany (both of which shall be stated) of property. add
tions (whetber or not theretofore honded) purchased
en-ltmd«l acquired by the Company from -
le!l.lﬂ&blﬂdlndndmxlhedne of such repldce.
- ment certificate, in renewal or replacement of, in sul-
llll:;:m for n; eu of property retirements (includ-

- rein retirements anulmg of property additions
not_theretofore bonded) made subsequent to May 31,
198, showing separately the cost or fair valoe to the
Cmpnny. whichever -h.ll be less, of such property

item (e) of any prmmu Te-
this purpose a roperty
10 be in :ul-mnunn {or orin

~ - ized under item (d) of a replacement certificate for the

“{a) The **amount of the gross property account' of

the C nmpan\ at November 30, 1945, shall be deemed to

The “‘amount of the sross property

subeequent -!.-n- shall be $24.051,000,

“plus the vrizinal cost { Y of "“W"'

eiable property additions of the Company m'\.ln 1o such

subsequent date, the amount of all [ll'n‘,-. ity retire-
depre

nt of the Company, o twit »shmhm
property retirement<"" contained -in -
Indenture, i) propert, tirements shall
- additions not
peleni, ‘lhwh shall have worn out or been
inuni“or abandoned, whether or m

irements of depreciable prop-
erty shall ‘be computed.at the -»ngmnl m-t thereof
(t‘smnalnl if necessary). = =
= h) Ti
the peth-l covernl by the replacement certifica
bee_devtned to be the amount of the gruss prn'-'ﬂ\ ne-
count of the Company at the date of the beginning 68
* the period eoverml by such rrphrtnwut n-mnr.w- =

(e} The *replacementrequiretment for— the period
govered b “the replacement certifieal shall be deemed
_to be an-ainount equal to two and four-tenths per cent

(24%) of the amount of the gross property account
for the period covered by the replacement certificate,
if such replacement “certificate “covers a period of one
year, and-a proportionately lesser amount if the re-
placement eertifiente eovers.a period of less thin ohe

- year. = =

(d). The “*cumuilative replacement requirement”* shall™
bethe sum -of the nplmnwnx requircments for all
periods covered by replacement cerfificates filed here-
under, mrlualmg the replacement certificate then l-nng
filed.

s

lieu of such property retirements to the extent that the
n.-x or fair vplue to the Company, .whichever shall be

amount of such propert retirements irrespective of the -
kind of character of thé property additions, but in no .
event shall the amountyof -the credit available to the
Compavy pursuant to_this item (c) ¢xceed the amount
property . retirements stated ” pursuant to this itepr.
i the amount of
v retirements shall be computed, as speci-
fied in the definition of **pruperty. retirements’® in
.\rtu-le I of the Indenture except that retirements ‘con-

il tions not theretofore bonded
,-h.nll be computel at the cust thervof to the Lmllpln)
*_The_fair_value_to_the e_Campany_of_property_additions
for the purpose of this it ) shall be as stated in

o~ replacement certif i :
tions were included inifem (c) for the fimt time.. It any
~ property add; the hails of a. rrvdu under this
item-(c) are subject to any prior lien, then the amount
of -such credit otherwise available to the Comipany shall
be reduced by an amount equalto dne hundred sixtyesix- -
and two-thirds per cent (16625%) of the principal amount
of the then outstanding prior lien bonds secured by such-
prior litn and not theretifore dedocted in connection
with any application under the Indenture for the authen-,
tication and delivery of bonds or the withdrawal or re-
duction of cash. Property additions shall not be con-
#idd rwl 10 be bonded by reason of their atilization under
_this_iteln {c). ——

hl) The Azgn-nxe --t 1) lhv amount of any net
! property additions -not _ thérctofore bonded which-‘the

amount of net property

(d) of all previous replacement ceruﬁab-. but only so

far av the net property additigns so utilized hucz -4t =
teased to be b-nded as permitted by Section 5 of this .
“Article IV at the date of-the replacement certificate then =
. being filed. The amount of net propeity additions util-




