_ (iii) -T( such Railroad Subsidiary Stocks are com=
= tnon shares, that proportion of the excess of 75% of
the Valne of the thenunretired-phyzieal property of =
such Railroad Subsidiary over the sum of the amount

- of all of its Tiabilitiés and indebiedness, if any, and
the Stated Vafue of all 6{-its preferred shares, if any,
. then outstanding which the Stated Value of such com-
mon shares bears to the Stated. \nlue of all of its —
common shares then outstanding; -

; (i¥) 11 such Railroad Subsidiary St:
mon shares, that proportion of 75% of the sum of nll
liabilities and indebtedness of such Railroad Subsid-
inry; the Statel Value of all of its preferred shires
then outstanding and the product Gbtainéd by multi-.
ying the number of its common shares then ant-
- standing by the average’ Cost to the Comipany per
lhxn of such common shares which the number.of
- such common shares bears to the total number of com-
mon shares’ of such Railroad q'.ﬂ-nhun‘ then out-
standin; i —
~ HI. No Bonds. shall be anthenticaied and deli
under this Section 5 At a time when there are any’un-

paid accumulations of Contingent Interest on any Out- . -

* standing Bonds of any series and unless there shall have
been paid or set-aside for payment, in the manner pro-
~ided_in Section 2 of Article VIII, ns interest on all.Opt-
standing Bonds, for eachof the (w6 caléndar years next.

- prreeding the year in which such Application de

" amounts equal to the amotints that would'have heen
able as inltml on all Qutstanding Bonds for each of.said

r years respectively if the maximum annual rate
or rates n( mtem( expressed therein lwi been l'unl !n-
terest. - - - -

* Bonds shall bo -uﬂx-n\iul«l and delu-eml under.thi;

tion s upon the delivery’ lu the u-n.'mn T rn-l--- in eackicase

a!'

(5) State that the I 1S iary 130
Railroad Subsidiary Stocks made the busis for the
®. authentication of Bonds under the ‘\Mlllrnhun hau-
- not theretofore been Bonded; and - 2

- (6) State that there are.no un[-unl dccumulations
“of Conungtnl Interest on any Outstanding Bonds of ~
any series and that there hax been paid or set-nside
for payment, in the wanner provided by Section 2 of
* Article' V111, as interest on'all Gutjptanding 1
“for each of the edemhr yeara“hext preceding
the year in which such Application is made, ameounts
qual 10 the amounts that-would Jiave bren-pafable —
_ax_interest-ou all ‘Outstandimg Bonlls Tor each of
“said calendar years respectively if- the mummm
annual rate or rates of interest” expressed there
had been Fixed Interest;- = -,,_!. 2

*(d) An Independent Engineer’s Certificate ’uuug.!
., the case of Railroad Subsidiary Stocks namel in the
_Application, the -Value of the then unretired physieal
roperty of such Railroad bul-ulur), and, in the case of
tailroad Subsidiary Bonds named in the Application, the
Valve of the’then unretired physical Property securing
- liens prior to or equal to the lien of such Hmlmml Sub-

sidiary<Bonds;

() All'lhllrv-d buhddury Bonds and l'lml d “Sub-
Stocks to- be: pledged and- deposited with the
Corporate Trustee under the Application; and all such

'hu(rmu, ir -ny. as in_the Opinion of Counsel !u‘:i =

fion " (f)° below may be

__to:be necessary s 10" subject suich securitica -

1o the lien of the’ Mnﬂm,
“Railroad Subsid-"
¥ Stocks of ench Rail-
road Subsidiary required to be ‘pledged.and deposited
with the Corporate Trusteo by subrection (e)_:lnne are
: nldrd 10 the lien of thé First Mortgage (s0 long.as it
< shall remain a lien on the mortgaged .-m,.-ny) and to

—(a)-An ~.\.. ..'fn'r the au
.under this Secction T, sfating the principal a
Bonds the authentication of which is applied for;
° (b) The documents ;;.1.::«: sin.Section 9 of ‘this Ar-
ticle 1115 = < S
(c}-An Officers” Certificate which bl

(1) Name the eorporation the bonds or stoeks of
which are to be pledged and deposifed with the Cor-
porate Trustee, and state (hat such corparatio
Railroad Sobsidiary, or will becomne a Railroad ul»- -

_ sidiary upon the acpuirition of the Railroad Sulsid-
iary Stocks made the Lasis fur the issiance of Bonds;

2) If the Application is with respect to Railroad
Subsidiary Bonds, statio_thie pnncqu! amoant of all
Railroad Subsidiary Bonds of such Railruad: Sub-
—sidiary then outstanding, the principal Tmbunt there-
“of 1o be pledged and d ited coneyrrently with the -

_Corporate Trusice, thé Cost thereof o the Company,
and the principal amount ofcall indebtedness then
outstanding secured by liens prior to or h‘ull to ﬂ.e
lien of such Raitroad-Sal r.udmrv Bonds; =

3) 11 ‘the Application is with respect to lhulmnl
tate the number of shares and
elasses of all outstanding stocks of such Railroad
Subsidiary, the number of slares of each class 1o be~
pledged - -and ,lo;...;nul concurrently with the Cor-
* porate Trustee, the Cost thereof 0 the Company, the
amount of all*of the liakilities and indebtedness of
such Railroad Sulwidiary, and the Stated Value o
1 shares of eacli class of stock of kul‘JA Railroad &uh
sidiary thes outstanding;

(4) Furnish & computation ,h..un- that the prin- e
“cipal amount of Bo,  the authentication of whiclr is
A meet the req
is Section 5;

the lien of the Mortgage or will béchime_subject to
i 1 wof or .lmr“n whtheinstruments, -
ynsel; thiat the '
hit -
other lie
Exg -Iul\ anthorized by all
o7

e
ization) and the by hm- of the Railread
ing the same; that no autharization by a
* or goverumental authority is required
——of-suel securities or for. the valid ow
== \ho anpnn or the ]vh'd “thervof as i
pt such authos

.

Railroad - Subxidiary.
lh; s nrh Railroad ‘Subsidiary are valid obli.
~ gations thereof and are secured by a valid general llen™"
on all-or substantinlly. all of the physical property of
uch subsidiarsszand that such [ailroad =Sub liary
_‘Snrh are fully paid and mmn-m-ahle and
(k) A Certified Resolution to the .-m-«t thiat each Rail,
foad Sybsidiary referrid to in the Application owns one .
- dr more lines of milroad, Lridgds or railroad {erminals
direct innected with ‘the-lined-of-railroad wned by
the Cotipany and deemed by the Board of Directors to ~
> be necessary or useful in‘connection -uh |l-e ..p-r-nnn
= lof-the Compnnv 's systemn.

“So lnng as the Eirst )(ongn:a shall remain a. htn on the

perty,-the f- this-Section 5 with
respect m Um pledge and llr[\mll with Ilze Corpnrllc Trustee
of Railroad Subsidiary Bond: aud lemm?‘sulmdury Stocks- -
shall be deemed to be zatisfied by _the pledge and deposit
thereof with thie werporate trustee under the First Mortgage
suhject to the terns thereof, instead of withthe Corporate
'l'nmee, and the lihng.nlh Ilm Conmnte Tmlln nf a lh!&




