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(c¢) stating thatithe Company has lawful power to acquire, own and use said additional property
in its business.

B. ‘They may be applied by the Trustee in whole or in part from time to time at the request of the Com-
pany evidenced by resolution of the Board of Directors to the retirement of outstanding Bonds issued hereunder,
either (1) to the purchase thereof in the open market at prices not exeeeding the redemption price and

accrued interest; or ]

(2) ‘o the redemption thercof in accordance with the provisions of Article Four of this Indenture;
all moneys held by the Trustee and applied pursuant to (2) above, shall be applied to £he rétirement 'of it¥é Bonds
of ‘the t. numbor ‘thien'c anding,

All Bonds purchased and/or redeemed by the Trustee pursuant to B of this Section 7.01 shall forthwith be
concelled by the Trustee and no other bonds hereunder issued in lieu thereof.

In no event shall the Trustee if it scts in good faith be responsible for the application of money pur-
suant to the provisions of Section 7.01.

SECYION 7.02. To the extent that any such moneys deposited with the Trustec are proceeds of insurance
upon any part of the mortgaged property, they may be paid over, upon the written order of the Company for the
purpose of reimbursing the “ompany for repairing, restoring or replacing the property destroyed or damaged but
only upon the receipt by the Trustee of:

(1) a certificate of the company stating that expenditures have been made for such purpose, and the
amount thereof, and also stating that the amount so expended was not in excess of the reasonable value of
such repairs, restorations or replacements, and also stating thet no part of such expenditures has there-
fore been or will be made the basis for the withdrawal of any cash or the release of any property from
the lien of this Indenture, or has been made out of the proceeds of any insurance upon any part of the
mortgaged property or out of the proceeds of any part of the mortgaged property released from the lien

Indenture, or from a prior lien, or taken by the exercise of the power of eminent domain; and

(2) an opinion of counsel to the effect thet such repairs, restorations or replacements are subject
to the direct lien of this Indenture free from all other liens, oharges or enc s prior to the lien
of this Indenture, except taxes or assessments not delinguent, and except also mny other prior liens,
charges or encumbrances to ch the property so destroyed or dameged shall have been subject.

The amount so to be paid shall be the amount of the expenditures stated in such certificate, but upon
receipt of a certificate of the “om any to the effect that any of the mor ed property d ged or destroyed
and described in such certificate has been fully repaired, restored or replaced, and an opinion of counsel of
er of that mentioned in Clause (2) of Section 7.02, the Trustee shall over upon the written order
of the Company all moneys, if any, received and then held by it on account of the damage to or loss of such
property.

SECTION 7,03. In case the amount at any one time received by the Trust
not exceed $5,000, the same may (unless the Cor pany shall be in defeu
Trustee) be paid over to the Company upon its written request
mentioned in Section 7,01 hereof; and the Co y covenants and agrees that it will, within 12 months after
such money shall have been so paid over, apply the same to one or more of the purposes specified in Section 7.01
and file with the Trustee the instruments which, by the provisions of Sectiorn 7,01 hereof', would have been
filed with the Trustee to entitle the “ompany to have the moneys paid over or applied as in Section 7.01 pro-
vided, with such appropricte variations as are necessitated by the fact that said moneys have theretofore been
paid over by the Trustee without prior compliance with “ection 7.01.

SECTION 7.04. In case the amount at any one time so received by the Trustee shall exceed 25% of th
apggregate amount of all “onds at the time outstanding, and all of said amount shall not, within § years after
the receipt thereof by the Trustec,have been applied to one or more of the purposes mentioned in Section’ 7.0l
and 7.02 hereof, the amount not so applied shall thereupon be set aside by the Trustee and thereafter applied
exclusively to the purpose mentioned in Clause (2) of Yaragraph B of said Section 7.01.

SECTION 7.05. The Trustee shall not be responsible for the collection of the principal of or interest on
any purchase money obligations which it may receive pursuant to the provisions of Sgetion 6.02 hereof. All
interest on such purchese money obligations, as nnd when received by the Trustee (unless the Company shall ‘be
in default hereunder to the knowledge of the T ustee), shall be paid from time to time upon the written order
of the (‘ompany. The Trustee shall have and may cise all the rights and powers of an owner of such purchase
money obligations and of all substitutions therefor and, without limiting the generality of the foregoing, ey
collect and receive all insurance money paysble to it under any of the provisions thereof, may consent to an
extension thereof at a higher or lower rate of interest, may join in any plan of voluntary or involuntary re-
organization ¢r readjustment or rearrangement of any such purchase money obligaticns and may accept and hold
hereunder new obligations, stock or other securities issued in exchanre therefor under any such plan . Any
discretionary ection which the Trustee may be entitled to take in connection with any such purchase money
bbligations or substitutions therefor shall be taken by the Trustee in accordance with the wrikten request of the
Company, until the occurance of an event of default, as defined in Section 8.01 hereof, in which case the
Trustee shall take any such action in its own absolute and uncontrolled discreteion.

SECTION 7.06. Any and all money received by the Trustee as provided in Section 7.01 hereof or undeér any
other provision of this Indenture shall be h eld by the Trustee as part of the trust estat
to be paid out conformably herewith, but without a'y liability for interast, save such as
from time to time/Bgréd Gpon.' “Any irfefest d11dwad Sh% iR rinds §haT1486 pR 1, “From
Company, unless the Company shall be in default hereunder to the knowledge of the Trustee.

ARTICLE EIGHT.
REMEDIES UPON DEFAULT.

SECTION 8.01. In case one or more of the following events, heroin called "events of default", shall happen
that is to say: :

(a) default shall be made in bhe payment of any interest on any Bond issued hereunder when andes
the same shall become due and payable, and any such default shall have continued for a period of 60 days; or

(b) default shall be made in the payment of the principal of any Pond issued hereunder when and as
the same shall become due and payable, whether by the terms thereof or otherwise as herein provided; or

(¢) default shall be made in the due performance or observance of any other covenant or condition
herein required tote performed or observed by the Company and any such default shall have continued for a
period of 60 deys after written notice thereof to the Company from the Trustee or from the holders of at least
15% in amount of the Yonds at the time outstanding specifying such default end requiring that the sare be
reniedied; or

(d)  the Company shall (i) become insolvent or admit in writing its inability to pay its debt gen-
erally as they become due or file a petition in bankruptoy or make an assignment for the benefit of its ored-
itors or consent to the appointment of a receiver of itself or of the whole or any substantial part of the
trust estate or, on a petition inBankruptey filed apainst it, boradjudicated a bankrupt, or (ii) an order, Judg=
mont or decroe shall be entered by any court of competent Jurisdiction appointing, without its consent, a re-,
veiver of it or of the whole or any substantisl pert of the trust ecstate and such order, judgment or decree
shall not be vacated or set aside or stayed within 90 days after a written notice thereof to the Company by
the Trustee, which in its discretion may, and upon the written request of the holders of 25% in amount of the
Bonds at the time outstanding shall, give such notice, or (1ii) the ccmp&ny shall file a potition under the pro-
visions of An Act to establish a uniform system of bankruptey throughtout the United States, approved July 1,
1898, as amended, or lile an answer secking the relief provided thereunder, or (iv) a court of competent jur-
isdiction shall enter an order, Judgment or decree approving a petition filed against it under the provisions of
said Bankruptcy Act, or under the provisions of any other law for the relief or aid of debtors any court of
competent juris@iction shall asswume custody, control or supcrvision of the Compeny or of the whole or any
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