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f the lien of this Indenturs.
SECTICN 4. The Corporation will duly and punctually pay theprincipal of and interest on the notesat the|
dntes and places and in the manner provided therein, according to the true intent and meaning thereof; and a lso| [}
&ll other sums becoming due hereunder. "
SECTION &, The Corporation will at all times, so long as any of the notes shall be outstanding take or
cause to be taken all such action as from time to time may be necessary Lo preserve its corporate existence and
to preserve and renew all franchises rights of way, easements, permits, and licenses now or hersafter to it
granted or upon it conferred, and will comply with all valid laws, ordinances, regulations, and requirsments
applicable to it or its property, The Corporation will not, without the approval in writing of the holder or
holders of not less than a mejority-in principal amount of the notes at the time outsta nding, takeor suffer to te |
taken any steps for reorganization or to consolidate with or merge into any other corporation, or to sell,
or transfer (or make any agreement therefor) the Trust Estate, or any part therof. L]
SECTION 6: The Corporation will at all times maintain and preserve the Trust Estate and each-and every
! part and parcel thereof in pood repair, working order and condition, and will fromt ime to time make all needful
i and proper repairs, renewals, and replacements and useful and proper alterations, additions, bettem s, and
|
i
4

improvements, and will, subject to contigencies beyond its reasonable control, at all times keep its plants and
properties in continuous operation and use all reasonable diligence to furnish ‘the consumers served by ‘it through
the Trust Estate, or any part thereof, with an adequate supply of eletric energy and other services furnished by
the Corporation.
SECTION 7, Except as specifically authorized in writ n advance by the holder or holders of not less
than a majority in principal smount of the notes at the i outstending, the Corporation will purchase all l
materiels, equipment, and replacements to be incorporated in or used ir connection with the Trust Estate out right
and not subject to any conditional seles agreement, chattel mortgage, beilment,lease, or obther ag
ing to the seller any right, title, or lien.
i1 SECTION 8. Tre Corporation will take out, as the resp
such clesses and in such amounts, and from time to time m
| holders of not less than a majority
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eement reserv-

ctive risks are incurred, and maintain insurance of
such changes in re eof, as the holder or =
in principal amount of the notes at the ti outstanding shall have detemineds”
[ to be advisable to safeguard the interests of the #oteholders., The Corporation will, upon request of the holder
or holders of notes in the principal amount above specified, submit to the noteholder designated in such request
g schedule of its insurance in effect on the date specified in such request and also originels or duplicate
originals of such insurance policies as mey be requested. ion shall at any time fail or refuse
tio take out or maintein insurance or to make char in respect thereof upon appropriate request by such note~
holder or noteholders, such noteholder or noteholders may take out such insurance on behalf and in the neame of
the Corporation, and the Corporation will pay the cost thereof.

SECTION 9. In the event of the failure of the Corpora
conditions herein contained withn et to the procuring of insur
< other charges, the ke
other covenant contained inthis Indenture, the Trustee or any noteholde notehold
(without prejudice to any oth ari g by reason of such defaul Lo advance I
purpose. of procuring such insurance, the payment of insurance premiums, texes, asse ts, or other charges

or to save the Trust Estate from sale or forfeiture for any unpaid tax or assessment or otherwise or toredeem
the same from any tax or obther sale, or to purchase any tax title thercon, or to remove or purchase any mechanics’
liens or other encumbrance thereon, or to make repairs thereon, or to co ly with any other covenant herein cons
tained, or to prosecute or defend any suit in relation to the Trust Estate, or in any manmer to protect the

Trust Estate and the title thereto, and all sums so advanced for any of theeaforesaid purposes with interest there~
ion at the rete offive per centum (5%) per annum shall be deemed a charge upon the Trust Estate in the same

manner as the notes at the time outstanding are secured and shall be forewith paid to the Trustee or noteholder
or noteholders making such advance or advances upon der 1t shall not be obligatory for the Trustee or any
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. noteholder in making any such advances or e xpenditures to inquire into the vaidity of any such tax title, or of
3 any such taxes or assessments or sales therefor, or of any such mechanics' liens or other encumbrance.

SECTion 10. The Corporation will not, without the approval in wiiting of the holder or holders of not less
than a majority in principal amount of the notes at the time outstanding: (a) construct, make, lease, purchase,
or obherwise acquire any extensions or additions to its system, or enter into any contract therefor, except such
extensions or additions as may be financed with loans evidenced b additional notes; (b) construct any consumer
services at its expense inexcess of one pole, and one span of wire in addition to & sercice drop not more than
ons hundred fifty (150) feet in length; () enter into any contract or contracts for the operation or maintenance
of 2ll or any part of its property, for the purchase of electrio energy or for the use by others of any o its
Property;(d) incur any expenses for legal, engineering, supervisory, accounting, or other similer services,
except such reasonable expenses as are incurred in the routine course of business; or (e) deposit any of its
funds, regardless of the source thereof, in any bank or other depository which is not a member of the Federal
Deposit' Insurance Corporation, or the successor thereof, or of a Federal Reserve bank.

! SECPION 11. The Corporation will not pay its directors, as such, any saleries for their services, except| Q
such as shall have bteenapproved by the holder or holders of not less than a majority in principal amount of the
notes at the time outstanding, provided that nothing herein contained shall preclude any director from serving the
Corporation in any other capacity and receiving compensation therefor, Salaries and wares paid officers and em~
ployees shall be reasonable and in conformity with the usual practice of corporations of the size and nature of
the Corporation.

SECTION 12. The Corporation will at all times keep proper books, records, and accounts in which #ull and
true entries will be made of all the dealinps, business, and affairs of the Corporation, in accordance with good
aceounbing practice. The Corporation will furnish each noteholder: (a) not later than the tenth day of each
morth, a statement of operations for the preceding month, including, without lim tati on, an analysis of the Core
poration's revenues, expenses and consumer accounts for the preceding month, and, if directed by the holder or
holders of not less than a majority in principal amount of the notes at the time outstanding, such statement shall
be in such form and include therein such information as may be specified in such direction; and (b) within thirty
(30) days after the o lose of each fiscal year, full and complcto roports, certified bv its Treasurer, of its
financial condition as of the end of such fiscal year and of its operations for such pé riod and, if requested by
the holder or holders of not less than a majority in principal amount of the notes at the time outstanding, wch
reports shall be audited and certified by independent public accountants satisfactory to such noteholder or note-
holders. Any notsholder, through its agents, representatives, sccountants, or attorneys, shall at all times
during reasonable business hours have access to, and the ripht to inspect and make copies of, any or all books,| )
records, and accounts, and any or all invoices, contracts, leases, pay rolls, cenccled checks, Statements, and
other documents and papers of every kind belonging to or in the possession of the Corporation or in anywise per-
taining to its property or business. !

SECTION 13, The Corporation will from time to time upon written demand of the holder or holders of not
loss than a majority in principal amount of the notes at the time outstanding: (a) make, axeoute, acknowledre,
and deliver or cause to be made, executed, acknowledped, and delivered all such further and supplemental deeds ‘
of trust, mortgages, instruments, and conveyances as nay reasonabley be requested by such noteholder, or note-
holders; and (b) take or cause to be taken all such further action as may reasonably be requested by s uch note-
holder or noteholders, to effectuate the intention of these presents and to provide for the securine and payment
pf the principal of and interest on the notes and for the purpose of fully conveying, ‘L;mnsferring,-and confime
ing unbo the Trustee theproperty hereby con~eyed and transferred, or intended so to be, whether now owned by the
Corporation or hereafter acauired by it. The Corporation will cause this Indenture and any and all supplemental
mortgares and deeds of trust, and every additional inst};ume t,{ which shall be qxecutid pursuant to the Foregoinﬁ
grm‘visi-ons forthwith upon execution to'be recorded and filed dnd rerecorded and refiied as conveyances sd mortpRpe
! nd deeds of trust of real and personal property in such manner and in such places as may be required by law in
pbrder fully to preserve the security for the notes and to perfect and maintein the superior lien of this Indenﬁure
“and all supplemental mortgapges end deeds of t rust, and the rights and remedies of the Trustee and the noteholders .
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