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the Trustee, if the Trustee is not the depositary, of a Treasurer's Certificate to the effect that such
“repaid Lien has tbee id or reduced or ascertained by judicial determination or otherwise to be in
le or in part invalid, which Certificate shall specify the amount of cayment or of reduction or the
extent of the invalidity, as the case may be, and shell be accompanied by a concurring Opinion of Cou:

Section 17, The ter "Gross Operating Revenues" shell mean and include all revenues derived by
Corporation from the operation of its business as a telephone co The term "Other Revenues" shall
mean all revenues derived by the Corporation from sources other then those fraa which the Gross Operati
Revenues are derived, and shall include (but not be limited to) income on bonds, stocks, and other in-

rents, interest cn mccounts arnd notes receivable and on case deposits, and profits from the T

dising of appliances and e

Section 18. The term ':.n'-'inrs Applicable to Zond Interest" shall mean and include an amount which
is computed as !’ollows:
m the sum of the Gross Operating Revenues u** Other Revenues accrued during the period of computal
tion there shall be eliminated tre followi proceeds from the sale or other disposition of ca
ital assets durinz such period and any "‘creas'.: ‘.n val “e 3‘" suc‘ assets; and (b) Such portion of the
Other Revenues accrued during such entioned in the above cluu..e
(a) as may be in excess of 17 d
There shall then be deducted all operati
censes of the Corporation accrued during the ~er'mi of co!
reservations for tad debts, expenditures f
and retirement reserves (plus
ary repairs and ::uirtenrmce and charges for devrccm'
amount gy :al to twenty-ceven and one-half per cent. (

on and retiren w‘xt roser"nt.a"" is lo..s tna:‘ an
%) of the Gross Jperating Revenues accrued duri
tation), current texes (other than incore texes and other taxes reasured by
net inc::re, net earn mndistributed inc or surplus, osed after the deduction of interest
charges), insuranca, license arges, renta amortization of debt discount and expense, and such othe
charzes as are chargeable ageinst income by c nies concducting similar businesses in accordance with
sound accounting practice; provided, however, that there te excluded from such expenses and charges
interest on indebtedness, amortization of commission and expense on sale of capital stock, loss from an|
sale or other disposition of or from any decrease in value of ecapital mssets, and such miscellaneous de
ductions as are applicable to prior periods.
In case the Corporation shall have acquired any certy (exclusive of prorerty mcquired in exchanre
or substitution for progerty released from the lien hereof, or throurh the use of cash deposited with
i st heroof) within or ufter the reriod for which any such caleulati
the Zarnings Applicable to Bond Interest, the net earn-
of such period to the extent that tr
ncluded had such property teen owned by t Car 3"3"0!}
the ooinion of the Corporation, evidenced by a Treasurer's
acticable to determine such ret earnings or incorme with
i of eny property so acquired for the per
wned by the Corporation

~‘ se included and '“l ht have becﬁ
10le of such period, unless in
e delivered to the Trustee, it is
out unreasonable effort or expense. 10 L
iod preceding such acquisition shall be computed as if such property hed bteen
during such period.

If any of the property owned by the Corporation during the whole or any part of the p
any such calculation is made has been sold, exchanred, abandoned, retired or otherwise disposed of with|
in or after the period for which any such calculation is rade, there shall be excluded, in computing th
Barnings Applicable to Bond ILnterest, the net earnings or income of such property for the whole of sueh|
"e"imi to the extent that the same have not otherwise been excluded (unless other property shall have
been acquired in exchange or specifically substituted for such property or unless in the opinion of the:
Corporation, evidenced b_\ a Treasurer's Certificate delivered to the Trustee, it is impracticable to
determine such net earnings or income without unreasonable effort or expense).

Scction 19. The term "Net Earmings Certificate" shall mean a certificate sipned and sworn to by the
President, or a Vice-President, and by the Treasurer or an Assistant Treasurer of the Corporation and
(unless one of such sifners is himself en accounting officer of the Corporation) by an accounting offi-
cer of the Corporation, and conforming to the requirements of Section 25 of this Article, in addition
to other applicable requirements of this Indenture, which certificate states the amount of "E

Earnings
Applicable to Bond Interest" for a specified period, computed as provided for sbove in the definition
of that term, end which shows, in reasonable detail, how such Earnings Applicable to Bond Interest have
teen calculated, specifying in that connection particularly the following:

\a) Tre azount of the Gross Operating Revenues of the Corporation and also in separate’ figures
the amount of the Other Revenues of the Corporatisn and the total of the items provided for in clauses
(a) and (b) of the Section of this Article immediately preceding which defines "Earnings Applicable to
Bond Interest"; and

(b) The emount deductod tierefrom on account of orerating excenses and other expenses of the Co,
porution and on mccount of other items required to bte deducted under the foregoing provisions hereof.

Section 20, The term "Cost", as used ir this Indenture, shall mean:

(a) As to any property (other than securitics) owned by the Corporation on March 31, 1941, the
amount at which such property was carried a the books of the Corporation on March 31, 1941; and

(b) As to any property (other than securities) made, acquired, constructed, or erected by the
Corporation subsequent to March 31, 1941, the sum of the following items:

(1) Amounts paid, expended or incurred in the making, acquisition, construction or erectio|
thoreof, including the installation thercof ready for operation and also including the cost of paving,
grading and other improvements to public highways incidental to the making, acquisition, construction
or erection thereof and paid by the Corporation or assessed against the Corporation or any of its prope

(2) The amount of any obligations or indebtedness payable in money which were assumed or
agreed to be paid by the Corporation in connection with the making, construction or ercction thereof or
subject to which the same were acquired ard which were credited or allowed upon, or deducted from, or
constituted any part of, the consideration therefor)

3) Such allowances for interest during construction, taxes, engineering, casualties and
other items of everhead as, in the opinion of the signers of the certificate as to Cost, is properly
chargeable to capitel account in connection therewith according to sound accounting practice; and

(4) In case of property acquired in exchange, in whole or in part, for other property owne
by the Corporation et the time of such exchange, the Fair Valus of the progerty transferred in exchange

In the event thet the Corporation shall at any time acquire plants, property or esuipment as an oper
eting entirety or substantially as an operating entirety, the Cost thereof shell be deemed to include ¢

ation shall have been paid or apportioned.

In the evont that the Corporation shall at any time acquire any prorerty in consideration, in whole
or in part, of the delivery of its om capital stock, the reasonable welue of such stock may, at the
option of the Corporation, be included in the Cost of such property. The reasonable value of such stoc
shall be ascertained in the manner hereinafter stated. The Corporation shall appoint one or more per-
sons, selected or approved by the Trustee in the exercise of reasonable care, to determine the reasonab
value of such stock on the date or dates of its delivery, which determination shall be evidenced by a
certificate signed by such person or persons so appointed and filed with the Trustee, stating the reas-
onable value of such stock in the opinion of such person or persons. Such person or persons shall not
be officers or directors of the Corporation or be persons who are in the eaploy of the Corporation for
any other purpose.

riod for which]’

cost of any franchises or other rights acquired simultancously therewith for which no separate considerf
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