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For all purposes of this Indenture all Capital Additions which shall have been specified or deseribg
in any Engireer's Certificate or Independent Enpinecr's Certificate delivered to the Trustee in connec
tion with an application for the authentication and delivery of tonds or for the withdrawal of cash or
for the release of property under any vrovision of this Indenture (which mpolication shall rot heve be
withdrawn prior to the suthentication ard delivery of the bonds or the withdrawal of the cash or the r¢
lease of the property so arplied for), and elso all Capitel Additions which shall have been speei fied
or deseribed in an Engineer's Cortificete or an Indepencert Engineer's Certificate delive
tee for the purpose taking e credit to the Haintenance Fund provided for in Article IV ich crediy]
has been allowed), shall be deemed to have been made the basis for or used as a basis for the authenti-
cation and delivery of bonds or tre issue of bonds or for the withdrawnl of cash or for tie release of
oroperty or to have been taken as a credit to the Neirtenance Fund, as the case may te.

Section 12. The term "Retired Property" shall zmean all physical property owned by the Corporetion or
March 1, 1941, subject to the lien hereof and all Capital Additions purchased, constructed, or other-
wise ncguired by the Corporaticn subsequent to March 31, 1941, which shall have been sold, exchanged of
otherwise disposed of by the Corporation or taken throurh exercise of the power of eminent dozain, or
lost or destroyed by fire or other casualty, or which shall rawe becors obsolete or unfit for use or
which is no lonrer reasonably reguired for use in the operation and maintenance of the property subjecd]
to the lien hercof, or which shall have been otherwise abandoned, and which for any reason shell have
been removed from the fixed capitel accounts of the Corporation, or which should have been so removed
in mccordance with sound sccounting practice, subsequent to Y¥arch 31, 1941, excluding from Retired iroy
erty, however, Capital Additions which at the time of the retirement thercof constituted Available Cap-
ital Additions.

Section 13. The termm "Amount of Net Froperty Retirements" shall mean the amount, if any, by which the

aggregate Cost, as herein defined, of all Retired Property exceeds the sum of (1) the amount or armounts
raceived on account of insurance on any such Retirsd Zroperty, and (ii) the emount of credits to the
Maintenance Fund taken under the provisions of parngraphs (b), (c) and (@) of Section 1 of Article IV
of this Indenture and of cash paid to the [rustee for such Haintenance Fund, and (1i1) the amount or
amounts received by the Corporation for any such Retired verty taken through the exercise of the pow
of eminent domain, and (iv) the amount or amounts of the consideration received by the Corporation for
any such Retired rroperty sold, exchanced or otherwise disposed of by the Corporation, taking as the
amount of any such consideration consisting of obligations secured by purchase roney mortgage or of
other proverty and received for property released from the lien of this Indenture, the Fair Value of
such obligations secured by purchase money mortgare or of such other property as stated in the pertiner
Enrineer's Cortiiicate or Independeat Engineer's Certificate delivered to the Trustee to obtain the re-
lease of the property released, and (v) the amount or amounts of cash supplied by the Corporation to of
tain the relense of property devosited with the Trustee under the provisions of Section 3 of Article
VII of this Indenture.

Section 14. The termm "Amount of Available Capital Additions" as applied to any particular Available
Capital Additions described in any certificate delivered to the Trustee under any crovision of this Ind
denture requirin; the certification to the Trustee of Availabdle Capital Additions for the purpose of
obtaining the authentication and delivery of bonds, the withcrawal of cash, or of taking a credit to
the Maintenance Fund pursuant to parapraph (d) i 1 of Article IV hercof, shall meen the Cost
or Fair Value, whichever shall be less, of the Available Capital Additio deseribed or included in
such certificate after decducting therefrom Anount of Net Property { eny, computed to
a date not more than sixty (60) dmys preceding the authentication and delivery of bonds or the with-
drawal of cash applied for in the accompanying application or the date of filing th certificate in
which such credit to the Maintenanse Fund is taken; provided that the Amount of let Zroperty Retirement
so deducted in any such certificate shall corresgondingly reduce the Amount of let frocert; Retirements
deductible in any succecdins such certificate.

In case the Cost or Fair Value, wnichever shall be less,
deducting the Amount of het rroperty Retirements, if any, he
cluded in any certificate stating an Amount of Available Cepit
the purnose of obtainins the authentication and delivery of bo
provision of this Indenture or of taking a credit to the Maintenance Fund provid
this Indenture, shall be in excess of the amount required by the provisions of s Indenture for such
authenticatlon and delivery of bonds or withdrawal of cash or the teking of such credit, then the bal-
ance reprosented by such excess may be included in the Amount of Available Capital Additions in the nex
succeeding such certificate delivered to the Trustee.

Section 15, The tem: "Permitted Liens" shall mean and include:

(a) Mortpare or other liens upon or claims apainst real estate, and rights in and relating
real estate, acquired for right-of-way purpises, where the indebtedness secured by such mortgaze or
other liens or claims has not been assumed by the Corporation, and where the Corporation docs not custo
marily pay interest charpes upon them;

(b) Undetermined liens and charges incidental to construction, except such as may result from
any delinquen: obligation on the Corporation for pa ney on account of such construction;

(c) The lien of taxes for the then current
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(d) The lien of taxes, assessments or fovernmental charzes of a

sort not delinguent;

(e) The lien of taxes, assessments, or povernmental charges due, or to tecome due, the validity
of wnich is teing contested at the time by the Corporation in good faith and (if necessary) by appropri]
ate leral proceedinss, provided that the Corporation shall nave made such provision as may be reguired
by the Trustee for the payment of any mount or the giving of any security which shall be required by
the Trustee, in its judrment, to prevent the 108s or forfeiture of any of the rortraged or pledged prop
erty, or as may te resuired by the Trustee in its discretion for the payment of the amount of any such
taxes, assessments, or other fovernmental charces as may ultimately be determined to te due and payable

(f) Prepaid Liens.

Section 16, The termm "Prepaid Liens" shall memn ard include any lien upon any of the mortgaped prop-|
erty prior to or on a parity with the lien of this Indenture, where such lien secured indebtedness for
which have been deposited in the manner provided in this Section moneys for the payment, satisfaction o
redemption. In cese at any time there shnll be outstanding any indebtedness which is secured ty lien o
any of the mortpured property prior to or on a parity with the lien of this Indenture, the Corporation
nay deposit in trust with the Trustee for it to hold in trust until used or applied in the manner herei
after provided, or in trust with such other tank institution and in such manner as nay be satisfacto
to the Trustec, a sun of money sufficient either

(1) To pay theprincipal of such indebtedness and the premium (if any) and the interest thereon
to its maturity; or

(ii) To effect the redemption of such indebtedness before maturity if it is subject to redemptip

with interest to the date of such redemption.

Upon any such deposit being made, such indebtedness shall, for ell purposes of this Indenture, except ¢
application of such deposit as provided hereirafter in this Section, be deemed to have been paid and
shall not be deemed further to be outstanding; provided, that in case of deposit to effect a redemption
a sufficient call for such redemption, or provision satisfactory to the Trustee for zaking such call,
shall first be made. Any such money so deposited shall be applied by the institution with whon it shal]
have been deposited from time to time to the payment of the princiral and interest, or to the redemptic
of such indebtedness, or shall be repaid to the Corporation proportiorately as such irndebtedness shall
be otherwise paid or reduced, or shall be ascertaired by judicial detemination or otherwise to be in
whole or in pert invalid, upon the filing by the Corporation with the depositary institution and with
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