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(c) State that the sigrers, either personally or throuch one or more competent nssistants, heve exa-|
nined the specified Aveilable Cepital Additions; that the Available Capital Additions so specified are
Capital Additions as defined in Section 11 of Article XVI hereof md do not consist in whole or in part
of Capitel Additions excluded frem the definition of Available Capital Adcitions under the provisions o
Section 11 of Article XVI hercof; and that such Available Capital Additions are desirable for use and
are in use or are intended for use in the conduct of the business of the Corporation as a telephone com
rany;
(d) State the Cost and the Fair Value determined vs of a date within sixty (60) days prior to the da
of the certificate, of such Avnilable Capital Additions;

(e) State (i) whether any of such Available Capital Additions consist of property which prior to the
date of amcquisition thereof by the Corporation was used or cperated by a person or persons other than
the Corporetion; - and if any such Available Capital Additions ere stated to have been so used or oper-
ated; (i1) briefly described such ivailable Capital Additions; and (iii) stete the Fair Value thereof;=-
and in cese such Fair Value is equal to or exceeds the greater of (a) Twenty-five thousand dollars
($25,000) or (b) one per cent. (1%) of the appregate principal amount of sll bonds issued under this In
denture et the tire outstanding, as stated in the accompanying Net Earninps Certificate provided for in
Paregreph (4) of this subdivisicn (B), then (iv) describe all other property, if any, which, prior to
the acquisition thereof by the Corporaticn, was used or operated by a person or persons other than the
Corporation in & business similar to that in which such property has been or is to be used or operated
by the Corporation and which has teen subjected to the lien of this Indenture since the commencement of]
the current calendar year, and as to which an Independent Engineer's Certificate has not previously
been furnished to the Trustee;

(f) State the Amount of Net Froperty Betirerents, and show how such Amount has been calculated and t
that end specify (i) sl Retired Property which has been retired subscguent to March 31, 1941, to a dat.
specified in the certificete, which date shall not be more than sixty (€0) days precedirg the authenti-|
cation and delivery of oonds applied for in the accompanying application and which has not been speecifi
as Retired Property in an Engineer's Certificate previously delivered to the Trustee for the purpose of
determining an Amount of Available Capital Additions; (ii) the npgrepate Cost of all Retired Property
which has been retired subsequent to March &1, 1941, to the date specified under the forepoing clause
(1) of tnis subparagraph (f) whether such Retired Prorerty shall have teen specified in such Enpireer's
Certificate or in previous Engincer's Certificates; (1ii) the amounts credited against such Retired Pro
erty as provided in the definition of Amount of Net Froperty Retirements in Section 13 of Article XVI
and the nature of such credits not stated in previous certificates; (iv) the Amount of Net Property Re-
tirements deducted in Engineer's Certificates previously delivered to the Trustee for the purpose of de
temining an Amount of Available Capitel Additions; and (v) the talance of the Amount of Net Property
Retirements, if any, to be deducted in computing the Amount of Available Capital Additions for the pur-
pose for which the certificate is delivered; and

(g) Stete (i) the Cost or Fair Value, whichover is less, of the Available Capital Additions specifie
pursuant to the foregoiny subparagraph (d); (11) the uni talance, if any, of the Amount of Aveil-
able Capital Additions showm uncer the preceding subraraprach (a); and (1ii) the arrregate of the amoun
stated uncer clauses (i) and (ii) of this subparegraph (g) and state as the Amount of Available Capital
Additions the balance remaining after deducting from such apgrregate the balance of the Amount of lNet
Property Retirements, as stated in the Engincer's Certificate pursuant to the requirements of clause (v
of the preceding subparagraph (f).

(3) In case the Falr Value of any Available Capiral itions which have teen used or operated ty a
person or persons other than the Corporation, as stated in the accompanyinp Engineer's Certificate pur-
suant to the requirerments of clause (iii) of subparacragh (e) of Parapraph (2) of this subdivision (B),
is equal to or excecds the greater of (a) Twenty-five thousand dollars ($25,000) or (b) one per cent.
(1%) of the aggregate princirel amount of all bonds issued under this Indenture at the tize outstanding
05 stated in the accompanying Net Earnings Certificate provided for in Fararraph (4) of this subdivisio
(B), then an Independent Engincer's Certificate stating the Fair Value of such Aveilable Capital Addi-
tions and also the Fair Value of ell other property described pursuent to clause (iv) of said subpara-
graph (e) in said Engineer's Certificate,

(4) A Net Earnings Certificate (i) stating the amount | £ Earnl:{ts Apolicable to Bond Interest for a
period of twelve consecutive calendar months/ ¥ k4 ?ngmyfg B’é%’&xi% 'iﬂ%“&eﬂ%ﬁ to the Trustee of the
accompanying epplication for authentication and delivery of bonds; (ii) stating separately the aprregat
principal amount of the bonds and indebtedness mentioned in clauses (a), (b) and (c) of the second para
graph of subdivision (A) of this Section 4; (iii) stating the interest requirements on such bonds and
indebtedness for a pericd of one year; and (iv) stating the agprepate orincipal amount of bonds authen-
ticated arnd delivered under the provisicns of Section 1, 4, 5 and € of this Article II since the commen
cement of the current calendar ycar exclusive of bonds in conrection with the authentication and deliv-| .
ery of which no Net Earnings Certificete was reguired and bonds in connection with the authentication
and delivery of which an Independent Accountant's Certificate wes previously delivered to the Trustee.

In the event that (1) the apgregate princiral amount of (n) the bonds so stated to have been authen-
tocnted and celivered since the commencement of the current calendar year zursusnt to the foregoing
clause (iv) of this Paragraph (4) and (b) the bonds applied for, is egual to or exceeds ten per cent.
(10%) of the aggrepate princiral amount of all bonds issued under this Indenture at the time outstandin,
as stated in the Net Earnings Certificete, and (2) the twelve months' period in respect of which Earnin
Applicable to Bond Interest are c ed in the Het Earnings Certificate is & period with respect to
which an annual report is reguired to be filed by the Corporation pursuant to the provisions of Section
23 of Article V hereof, then there shall also be delivered to the Trustee an Independent Accountant's
Cortificate confiming the facts stated in the Net Earnings Certificate.

(5) An Opinion of Counsol stating in the opinion of the signer:

(a) that the Corporation has title to the Available Capital Additions descrited in the accompanying
Engineor's Certificate or that, upon the delivery of instruments of conveyance, assignment or transfer
specified in the opinion, it will have title to such Available Capital Additions;

(b) that all of the Available Capital Additions of the Corporation so described are subject to the
lien of this Indenture and that none of such Available Capital Additions is subject to any lien prior
to or on a parity with the lien of this Indenture, except Pemmitted Liens, or, in the al<ernative, stat
what if any documenis should be delivered, recorded or filed so as to subject such property to the lien
this Indenture subject to no lien prior to or on e parity with the lien of this Indenture, except Permi
Liens; and

(cj that the Corporation has corporate authority and all necessary permission from governmental auth
orities to own and operate the Available Capital Additions so described. Such opinion may also state
that the title to such Available Capitel Additions or any specified part thercof, in addition to Permit
Liens referred to above, is subjoct to easements, restrictions or minor defects of title and the genera
naturo thereof; and such easements, restrictions ard minor defects of title shall not orevent the authe
tication and delivery of the bonds apolied for if such opinion shall also state that in the opinion of
the signer they do not affect the security afforded by this Indenture for the bonds issued herounder or
the right of the Corporation to use such property in the conduct of its business as a telephone company

(6) The instruments of conveyance, astignment and transfer, if any, svecified in such Opinion of Cou
sel, in accordance with clause (a) of the foregoing Paragraph (5) of this subdivision (B), or evidence
satisfactory to the Trustoe of the dolivery thereof to the Corporation, and the documents, if any, stat
in such Opinion of Counsel, in accordance with cluuse (b) of the foregoing Paragraph (5) of this subdiv
ision (B), or evidence satisfactory to the Trustee of the Delivery or recording or filing thoreof,
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