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(a) Ir thi.. ..ortilxl,e and L.ce n:;‘.c secured hereby are insured under the provisions of the National
3sing Act end so long be so insured, one-twolfth (1/12) of the annual mortgage
I iun for the pu D tre Mortgacee in ds with which to discharge the said
¥ortrapee's obliretion to the Federal Housing Adminis trator for mortrare insurance premiuxs pursuany
to the provisions of Title II of the Xatiornal Housing Act, as amended, and Reculations thercunder.
The Yortraree shall, on the term z:u:‘iar. of its o“lirrtian to pay rortgare insurance premiums, credit
to the eccount of tle MNortzaror all p nts e under the provisions of this subsection which the
Mortragee has not become obligated to ;u\' to Lu :’ceml Housing Adninistrator.

(b/ An instellment of the rround rents, if any, and of the taxes and assessments levied or to be
levied arainst the premises covered by this norn ge; and an installment of the premium or permiuns
that will become due and payable to renew the insurance on the rremises covered horeby apainst loss
by fire or such other hazard as moy reasonably "r regquired by the Mortgagee in amounts and in a com-
pany or comranies satisfactory to the Mortzasee. Such installments shall bte equel respectively to orf
welfth (1/12) of the annual ground rent, if any, plus the ectirated premium or premiums for such ind
surance, and taxcs and assessments next cue (as estirated by the Mortgaree), less all installments
already reid therefor, divided ty the number of months that are to elapse before one month prior to
the date whon such premium or premiums and taxes and acscessments will become delinguent. The Nort-
garee shall hold the monthly payments in trust to pay such pround rents, if any, premium or premiums
and taxes and assessments before the same become delinguent,

¢) All payments mentioned in the two preceding subsections of this puragraph and all payments to
be made under the note secured hereby shall be added tofether and the agpgrerate amount thereof shall
be paid by the Mortgagor each month in a single payment to be epplied by the Mortgagpee to the follow
ing items in the order set forth

; ) prenium charges under the contract of insumrnce with the Federal Housing Administrator;

(I1) ground rents, if a taxes, assessments, fire and other hezard insurence premiums;
(III) interest on the note secured koreby; and
(1V) amortization of the principal of ..rid note.
Any deficlency in the amount of such agrrerate monthly payment shall, unless made rood by the Mort-
gegor prior to the due date of the next such payment, constitute an ovent of default under this rort
gage. The Nortgupee may collect a "late charge™ not to exceed two conts (27) for each dollar ($1) o
each payment rore than fifteen (15) days in arrears to cover the extra expense involved in handling
del!rnuart payments
3. Tiut if the Lotnl of the payments made by the Mortgagor under (b) of pa pararraph 1 preceding £'all
axceed the amount of payments nctunlly rade !:y the Mortgasee for rround rents, taxes and assessments or
insurance premiums, as the caso may be, such excess shall be credited by the Yortraree on subsequent pay
nts of the same nature to be uade Mortgagor. If, howover, the ronthly payments made by the
Nortearor under (b) of peras raph 2 preceding shall not be sufficient to pay ground rents, taxes and assc
nts or insurance premiuns, as the case may be, when the same shell become due and payable, then the
cor shall pay to the Mortgaree any amount necessary to make up the deficiency, on or before the
date w..e:' payment of such ground rents, taxes, assessments, or insurance premiums shall be cdue., If at
any time the Kortgagor shall tender to the Mortgagee, in mccordance with the provisions of the note secd
urod heroty, full payment of the entire indebtedness represented thereby, the Mortgagee shall, in com-
puting the amount of such indebtedness, credit to the account of the Mortgaror all rayments made under
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