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Q THIS INDENTURE, Made this eleventh day of July, 1940, by amd between Ethan A. Saith and Ruth Parry o i ‘

Smith, his wife, of Lawrence, Yansas, Yortgagor, and The First National Bank of Lawrence, Lawrence, Kand
sas, a corporation organized and existing under the laws of the United States, Mortgagee:

WITNESSET}, That the Mortgagor, for and in consideration of the sum of Forty-two hundred and no/10¢
Dollars (S-iZOb.OO), the receipt of which is hereby acknowledged, does by these presents mortgage and
warrant unto the Nortgagee, its successors and assigns, forevor, the following-described real estate,

- situated in the County of Douglas, State of Fansas, to witg

234

Lots nunbered eighty-eight (88) and Ninety (50) on Alabama Street, and Lot numbered eighty-
nine (89) on Illinois Street, all in Block twenty (20) in that part of the City of Lawrence,
knovm as Vest Lawrence.
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TO EAVE AID TO HOLD the premises described, together with all and singular the tenements, hereditad
zments and appurtenances thercunto belonging, and the rents, issues and profits thereof; and also all apy
ratus, machinery, fixtures, chattels, furnaces, heaters, ranges, rantles, gas and electric light fixturds
= elevators, screens, screen doors, awnings, blinds and all other fixtures of whatever kind and nature at

present contained or heroafter placed in the buildings now or hereafter standing on the said real estatd,

and all structures, gas and oil tanks and equipment erccted or placed in or upon the said real estate of

attached to or used in connoction with the said real estate, or to any pipes or fixtures therein for thd
purpose of heating, lighting, or es part of the pluzbing therein, or for any other purpose apportaini®
to the present or future use or improvement of the said real estate, whether such apraratus, machinery,
fixtures or chattels have or would become part of the said real estate by such attachment thereto, or
not, all of which apparatus, machinery, chattels and fixtures shall be considered as annexed to and forge
ing a part of the froehold and covered by this mortgage; and also all the estate, right, title and inted-
‘ est of the Hortgagor of, in and to the nortgaged premises unto the Mortgagee, forever,
' And the Mortgagor covenants with the Hortgagee that he is lawfully secized in fec of tke premises
hereby convoyed, that he has good right to sell and convey the seme, as aforesaid, and that he will ward
rant and defond the title thereto forevor against the claims and cemands of all persons whomsoever,

This mortgage is given to secure the payment of the principal sun of forty-two hundred and no/100
Dollars ($4200.00), as evidenced by a coertain promissory note of even date herewith, the terms of which | |
are incorporated herein by refercnce, payable with interest at the rate of four and one-half per contum 452) {
per annum on the unpaid balance until paid, principal and interest to be paid at the office of The Firs§ | | |
National Fank of Lawrence in Lawrence, Fansas, or at such other place us the holder of the note may des
ignate in writing, in monthly installments of Twenty-three and 35/100 Dollars ($23435), commencing on
the first day of November, 1940, and on the first day of each month thercafter, until the principal and
interest are fully paid, except that the final payment of principal and interest, if not sooner paid,
shall bo duo and payable on the first day of October, 1965.

The Mortgazor covenants and agrees as follows: L&ﬁ
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1. That he will promptly pay the principal of and interest on the indebtedness evidenced by the sa:
note, at the times and in the manner theroin provided., Privilege is reserved to pay the debt in whole,
= or in an amount equal to one or more monthly payments on the principal that are next due con the note, orf
| the first day of any month prior to maturity; provided, however, that written notice of an intention to
| exorcise such privilege is givon at least thirty (30) days prior to prepayment; and provided further that
in the event the debt is paid in full prior to maturity and at that time it is insured under the provis
lons of the National Housing Act, he will pay to the Grantee an adjusted premium charge of one per centy

(1) of tho original principal amount thereof, except that in no event shall the adjusted preniun exceed

the aggrogate amount of premium charges which would have bean payable if the mortgage had continued to 1l

te insured until maturity; such payment to te applied by the Grantee upon its obligation to the Federal |

Honsing Administrator on account of zmortgage ingurance, I
2. That, together with, and in addition to, the monthly payzments of principal and interest payable }

under the toms of the note secured heroty, the Mortgagor will pay to the Mortgagee until the said note |

is fully peid, the following sunms:

(a) If this mortgage and the noto secured hereby are insured under the provisions of the lational
Housing Act and so long as they continue to te so insured, cne-twelfth (1/12) of tho anaual
mortgage insurance premium for the purpose of putting the Nortgagee in funds with which to dig-
charge the said Mortgagee's obligation to the Federnl Housing Administrator for mortgage insun-
ance premiums pursuant to the provisions of Title II of the National Housing Act, as enended,
and Regulations thereunder. The Vortgagee shall, on the termination of its obligation to pay

0 mortgage insurance premiums, credit to the account of the Nortgagor all payments made under

the provisions of this subsection which the Yortgagee has not become obligated to pay to the

Federal Housing Administrator,

(b) An installment of the ground rents, if any, and of the taxes and assossments levied or to be
levied against the premises coverod by this mortgage; and an installment of the premiwn or pre-
riuns that will become due and payable to remew the insurance on the premises covered hereby
against loss by fire or such other hazard as may reasonably be required by the Mortgageo in
anounts and in a company or companies satisfactory to the Mortgagees Such installments shall
be equal respectively to one-twelfth (1/12) of the anfual ground rent, if any, plus tho esti-
mated pronium or premiums for such insurance, amd taxes and assessments next due (as estimated
by the Mortgagee), less all installments alrendy pnid therefor, divided by the mumber of months
that are to elapse tefore one month prior to the date when such preziun or rremiums and taxes
and assossnents will become delinquent, Tho Mortgageo shall hold the monthly payments in trust
to pay such ground rents, if any, premium or preniuns and taxes and assessments before the
sare become delinquent.

(e) All payments mentioned in the two preceding subsections of this paragraph and all payments to Y
made under the note secured horeby shall be added togother and the aggregate amount thereof
shall be paid by the ¥ortgagor each month in a single payment to be applied by the Mortgagee
to tho follewing items in the order set forth;

(1) pretiun charges under the contract of insurance with the Fedoral Housing Administrator

% (II} ground rents, if any, taxes, assessments, fire and other hazard insurance premiums;

: (I1I) interost on the note secured heroby; and 1

(1) emortization of the principal of said note.

Any deficiency in the amount of such aggregate monthly payment shall, unless made good by the

Hortgagor prior to the due date of the next such payment constitute an event of default under

Q, thiz mortgage. The Mortgagee may collect a "late charge" not to exceed two cents (2¢) for each

" dollar ($1) of ench payment more than fifteen (15) days in arrears to cover the oxtra expense
involved in handling delinquent payments.

8. That if the total of tho payments made by the Mortgagor under (b) of paragraph 1 preceding shalll

cxceed the amount of payments actually made by the Mortgagee for ground rents, taxes and assessmonts or

insurance preniums, as the case may be, such excess shall bo credited by the Nortgagee on subsequent

[poyments of the same nature to be made by the Mortgagor. If, hewovor, the monthly payments made by the

w_'ortgngor under (b) of paragraph 2 preceding shall not be sufficient to pay ground rents, taxes and

nssessrents or insurance premiums, as the case may be, when the same shall become due and payable, then
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