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SECTION 2. The Trustee, from tire to time, on the written direction of the Railroad Company, shall
apply cash in the sinking fund (1) to the purchase of redemption of Eonds of any series at a price, excl
sive of interest and brokerege, not more than the sinking fund redemption price in effect on the next
." date on which Bonds of Series A might be called for redenption for the sinking fund, or (2) to the purch
(a) bonds at the time outstanding issued or assumed by any of the Lessor Companiés, and secured by
mortgace, at or about market prices prevailing at the tizme, plus accrued irterest; or
(b) obligations of the United States of Anerica and obligations guaranteed by the United States of
Azerica at or about market prices prevailing at the tire plus accrued interest.
Any Bonds or any of the above speeified bonds or obligations may be purchased from the Railroad Conpany,
provided, however, that bonds descrited in the above subparegraph (a) shall have been acquired by the
Railroad Company subsequent to the date of this Indenture, and such Bords or bonds may not te purchased
from the Railroad Corpany in any event at more than the prices specifiod in Section 1 of this Article Fike.
1f on the 10th day of October in any year the cash then in the sinking fund plus the then market val
plus accrued interest of any obligations specified in the above subparagraph (b) then held in the fund
acgregate an amount sufficient to provide for the redemption and payment for the sinking fund, exclusivd
of accrued intercst, on the following Decezber lst of at least §50,000, principal amount, of Bonds of
Series A, the Trustee shall sell prozptly ell such obligations and the Reilroad Conpeny shall call Rondg
of Series A for redemption for the sinking fund on the 1st day of Lecembor following, as provided in Sed
l tion 13 of Article One, and in Section 1 of Article Four, in an emount sufficient to exhaust as nearly
|

o

as practicable the cash in the sinking fuad,
The aggregate prineipal amount of Ponds of Series A called for redezption for the sinking fund in ar
calendar year shall not exceed (a) the product obtained by nultiplying $430,000 by the numter of years
tetvoen December 1, 1950, and Decembter 1 in such celendar year, plus (b) any interest or net profits add
to the sinking fund as hereinafter provided, less (c) the aggrecate principal amount of Bonds of Series
A therotofore called for redemption for the sinking fund,
The Railroad Company shall pay any accrued interest on Bonds purchesed or redeemed as provided in
this Article Five. Bonds specified in subparagraph (a) of this Section acquired for the sinking fund
’ shall be kept alive in the sinking fund subject to the provisions of this Article Five unlese the Railro
Company shall give the Trustec written directions to cancel or surrender eny such bonds for cancellatio:
in wiich case the Trustee, if the Reilroad Company shall not then be in default hereunder to the knowled
of the Trustee, upon payment by the Railroad Company into the sinking fund of an amount equal to the acd
crued interest trereon, shall comply with such written direction. The Railroad Company covenants and
agrees to cancel or cause to be cancelled such surrendered bonds,
The Trustee shall, from tire to time, at the written direction of the Railroad Company, sell in such
manner end on such tems as the Eailroad Company nay direct, any obligations specified in subparagraph
(b) of this Section 2 at the timo held in the sirking fund, and the proceeds thereof, as well as the proe
ceeds of payment of any such obligations which becore due while held in the sinkirg fund, shell constitut
cash in the sinking fund and shall be applied from time to tirme as in this Article Fivo provided. All
profits realized on and all losses incurred from such sales shall be credited or charged to the sinking fFund.
SECTION Z. Al1 Bonds redeemed, paid or acquired by or for the sinking fund under any of the provisidn |
of this Article Five shall be cancelled, togethor with any coupons aprertaining thereto, and no Bonds
chall be iusued under this Indenture in substitution therefor,
SECTION 4. In case defeult shall be rade in the payment of the principal of any of the Bonds of Sertp
A when due, whether at naturity or otherwise as provided in this Indenture, the Trusteo may in its discq

tion sell all bonds or other obligations at the tire held in the sinking fund and shall apply the procect
of such sale, together with any cash at the time held in the sinking fund as provided in Section 13 of
iArticle Seven of this Indenture,
If the Railroad Company shall pay or cause to be paid the whole amount of the principal and preniun,)
if any, and intercst due and payeble upon all of the Bonds of Series A at zaturity or upon redemption
and the coupons for intercst trereon or shall provide for such payment by depositing with the Trustee fo
the payment of such bonds and coupons the amount due and payable for principal and premium, if any, and
interest or shall make other provisions satisfactory to the Trustee for the payment thereof, or shall ay
any time cause all of the Bonds of Series A and coupons thereto appertaining then outstanding to be exti
guished and shall surrender the same to the Trustee for cancellation, ani shall also pay, or cause to bd
raid, ell other sums payable hereunder in respect of Bonds of Series A by the Railroad Company, then and
in that case the Trustee shall release from the sink g fund end turn over to the Railroad Company free
fran any of the provisions of this Indenture the cash, bonds or cther obligations remaining in the sinkihg |
fund after such payment has been made or provided for,
SECTION &. The Trustee shall, if rermitted by law, allow interest on any moneys held in the sinkirg
fund at the same rate as is at the time allowed by it on other similar deposits or at such other rate ag
may, from time to time, be agreed upon with the Railroad Company. All interest so allowed and sll intex-
q est collected by the Trusteo on sccurities held in the sinking fund shall constitute cash in the sinking
~ fund and shall be applied from time to time as in this Article Five allowed,

il ARTICLE SIX.
. ‘I PARTICULAR COVENANTS OF THE RAILROAD CUOMPANY.

The Railroad Compeny covenants with the Trustee as hereirafter in this Article set forth:

SECTION 1. Duly and punctually the Railroad Company will pay the prircipal of and the interest on a
jof the Bonds, at the places, on the dates and in the manner mentioned in the Bonds or in tho coupons
m thereto belonging, or in this Indenture, according to the true intent and meaning thereof and hereof,

tihon and as paid, all Bonds, together with the coupons thereto appertaining, and all coupons, shall be
surrendored to the Trustee and shall, as the Railroad Company may request, be cancelled and delivered tq
the Rallroad Company or cremated and a certificate of such cremation furnished the Railroed Company by
1 the Trustee.

‘} ; SECTION 2. At all times until tho payment of the Eonds, the Railroad Company will keep an office or
il agency in the Borough of Manhattan, City of New York, where the Bonds and coupons may be presented for

| payment, and notices and demands in respect of the Bonds and coupons or under this Indenture may te serd
£ ved, end will keop a similar office or agency in any other place where nny series of Bonds may te made

payable either es to principal or interest; and vill, by written notice, designate every such office or
| ] agency to the Trustee. In default of keeping any such office or agency or of such designation, presenteg-
I e & tion and demand may be made and notice served at the principal office, in said Borough of Manhattan, of

the Trustee or of any successor t6 it in the trust.
E SECTION 3. Exclusively for the benefit of holders of Bonds, tho Railroad Company covenants and agreds
i that it will well and truly pay and dischargo, upon presentation thereof for paymont at or aftor maturity, |
LI or will acquire and deposit with the Trustee herounder, all of the First Mortgage Bonda; that it will |
I punctually pay or cause to be paid the interest on all such outstanding First Mortgage Bonds not acquirgd
! r and deposited herounder, as and when such interest shall become due and payable, until all of the First
¢ lortgage Bonds shall have been fully paid and discharged or shall have been acquired end deposited hered
HEl: under; that it will not rmake or suffer any dofault upon any of the First Mortgage Bonds or under the mormt-
Gage securing them, wherefrom the right might arise to enforce by foreclosure or otherwise the lien themp- |
in provided; and that it will not extend the date of paturity of the First Nortgege Bonds or any thereod, |
SECTION 4. The Railroad Company covenants and agrees that this Indenture is and always will te kept
g o first lien upon all the mortgaged property, subject only to the prior liens specified or referred to
| in the granting clauses hereof and to purchase money liens on property acquired after the date hereof,
and that it will not voluntarily create or suffer to be creatod or to arise any other lien or charge
having priority to, or preference over, the lien of this Indenture upon the mortgagod property, or any




