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as arnexed to and forming a part of the freehold and covered by this mortcage; and also all the estate,
right, title and interest of the ¥ortgegor of, in und to the morigared premises unto the Mortragee,
forever,

And the Mortragor covena-ts with the Mortgapee that he is lowfully seized in feo of the prenises
hersby conveyed, that he hes food ri-ht to sell and convey the same, as uaforesaid, and that he will war
rant and defend the title thereto forever apainst the claims and demands of all persons whomsoever.

This morlrece is given to securc the payment of the principal sum of Twe: ve Hundred and no/10
Dollars (£2500.00), as evidenced by & certain promissory notc of even date herewith, the terms of which
are incorporsted herein referonce, paynble with interest at the rate of Four % one half per centum
(4.‘;_7‘!) per annum on the unpaid balance until paid, principal and interest to be paid at the office of
The Douglas County Building and Loan Associeticn in Lawrence, Kensas, or at such other place as the
holder of the note may desirnate in writing, in ro thly installzents of Fifteen and 83/100 Dollars
(315.83), commencing on the first day of July, 1940, and on the first day of each month thereafter,
until the principal end interest are fully paid, except that the final P! nt of ipel and interesf,
if not sooner paid, shall be due und vayable on the first day of dJune, 1§

The Mortracor covenants and agrees as follows:

1. That he will promptly pay the principal of and interest on the indebtedness evidenced by the
said note nt the times and in the manner therein provided. Privilegce is reserved to pay the debt in
whole, or in an amount egual to one or more monthly payments on the principal that are next due on the
note, on the first day of any month prior to maturity; provided, however, that written notice of an
intention to exercise such privilege is piven at least thirty (30) days pricr to prepayment; and pro-
vided further that in the event the debt is paid in full prior to maturity and at that time it is in-
sured under the provisions of the National Housing Act, he will cay to thke Grantee an adjusted premiim
charge of cne per centum (17%) of the original principal amount thereof, except that in no event shall
tre adjusted premiun exceed the azgrerate amount of premium cha would huve been ble if th
mortrare had continued to be insured until maturity; such pay ied by the Grantee upon its
oblifation to the Federal Housing Administrater on account of mortrace ins ce.
2. That, torothor with, und in nddition to, the monthly payments of principal and interest payable
under the tems of the note secured hereby, the Mortsugor will pay to the Mortzaree until the said note
is fully paid, the foll £ sums:

(a) If this mortrare and the note secured kereby are insured under the provisions of the
Naticnal Fousing Act and so long as they continue to be so insured, one-twalfth (1/12) of the
annual nmortgare insurance premiuwm for the pose of putting the Mortrapec in fuads with which
to discharge the said Mortrague's oblifation to the Federal Fousing Administrater for mortrage
insurance premiuns pursuant to the provisions of Title II of the Natioral Housine Act, as anended,
ard Repulations thereunder. The Mortregsoe shall, on the termination of its obli ation to pay
mortzace insurance premiums, credit to the acoount of the Mortgazor all payments made under the
provisions of this subsection which the Mortrurce has not become oblirated to rey to the Federal
Fousinr Administrator,

(b) An installment of the rround ronts, if any, and of the taxes and assessments levied or to
be levied trainst the premises covered by this mortgare; and an installment of the premium or pre=
mium 111 become due and payable to renew the insurance on the premises covered hereby apain
‘ire or such other tazard as may reasonably be required by the Mortragee in amounts and in
ony or companies satisfuctory to the Mortzaree. Such installments shall te equal respectivoly
to one-twelfth (1/12) of the annual zround rent, if any, plus the estimated premiun or preniums
for such insurence, and taxes and assessments next due (as estimated by the Mortpareo), less all
installnents already paid therefor, divided by the numbor of months that ure to elapse before one
montk nrior to the date whon such premiun or premiums and tuxcs and assessments will become delin-
quent, The Nortrazee shall hold the monthly payments in trust to ray such ground rents, if any,
preaiunm or pr ms and taxes and assessmonts before the same become delinguent.

(c) A11 payments mentioned in the two preceding subsections of this persgraph and all 3
to be rade under the note secured hereby shall be acded togetler and the aggrerate amount thereof
shall be paid by the Nortragor each month in a sinrle payment to be mpplied by the Mortzarec to
the following items in the order set forth:
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The following is endarsed on the original instrument:

(I1) ground rents, if any, taxes, assessments, {ire and other hazard insurance premiums;

(I11) interest on the note secured kereby; and

(1V) amortization of the principel of said rote.
Any deficiency in the amount of such aggregate menthly peyment shall, unloss made £cod by the
Vortgaror prior to the due date of the next such payment, constitute an event of dofault under thi
mortraze. The Nortgazee may collect n "lute charge" not to exceed two conts (2¢) for each dollar
£1) of each caynen ro than fifteen (15) days in arears to cover the extra expense irvolved in

(
randline delinsuogt, payments.,

3. Tha qgth{‘ha g&é:{'lbé’f;ttﬁg’ o‘ynfe'xts nade b¥ the !l?.rtgn:ar under (b) of raragraph 1 preceding shall exce
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payment of such rround renvs, taxes, assessments, or insurance preaiuns shall be due, If at any time

of such indebtedress, credi’ to the account of the Mortgaror all payments made under the provisions of
(a) of paragreph 2 hereof, which the Mortpacee hias not become oblirated to pay to the Federal Fousing
Administrator, and any balance remaining in the furds accumulated under the provisions of (b) of para-
graph 2 horoof, If there skall bo a default under any of the provisions of this mortgare resulting in
public sale of the premises covered hereby or if the lortgugee acquires the property otherwise after
default, the Mortgazee shall apsly, at the time of the commoncement of such proceedinss, or at the
tine the property is otherwise acquired, the balance iken rezaining in the funds accuruleted under (b)
of paregraph 2 preceding, as a credit against the amount of principal then remaining unpaid under said
note and shall properly adjust any payments which shall have been made under (a) of paragraph 2.

4. That ke will pay all taxes, assessments, water rates, and other rovernmental or municipal chargqs,
fines, or impositions, for which provision has not been made tereinbefore, and in dofault thereof the
Mortgaree may pay the same.

5, That he will keep the premisds above conveyed in as good order and condition as they are now
and will not commit or permit any waste thereof, roasonable wear and tear excepted,

6. That if the premises covered hereby, or any part thereof, shall be damuzed by fire or other
hazard against which insurance is held as hereinbefore provided, the mmounts paid by any insurance
company pursuant to the contract of insurance shall, to the extent of the indebtedness then remaining
unpaid, be paid to the Mortzazee, and, at its option, may be applied to the debt or released for the
repairing or rebuilding of the premises,

7. That if the Mortgagor fails to make any peyzent provided for in this mortgage for taxes, insur-
ance premiums, repair of the premises, or the like, then the Mortraree may pay the same and all sums so
advanced with interest thoreof at five per centum (5%) per annun frem the date of such advance, shall
be payable on demund and shall be secured hereby.

8. That if there shall be a default in any of the terms, conditions or covonants of this mortgage,
or of tho note secured hereby, then any sums owing by the Nortgagor to the Mortgagee shall, at the
option of the Mortgageo, become immediatoly due and payable. The Yortgagee shall then have the right

(1) prenium charges under the contract of insurance with the Federal Housing Administratgr;

the Mortgaror shall tender to the Mortgarce, in accordance with the provisions of the note secured heredy, |
full payment of the entire indebtedness represented thereby, the Mortgaree shall, in computing the amougt |
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Tha note herein described having been paid_in_full, this mortgege Is hereby released

and the lien thereby created ditcir. S4d.

“———As witness my hana this—/ o2 dayot
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