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MORTGAGE RECORD 85

And the Mortgagor ccvenants with the Mortgagee that he is lawfully seized in fee of the premises
hereby conveyed, trat he has good right to sell and convey the same, as aforesaid, and that he will war
rant and defend the title thereto forever against the claims and demands of all persons whomsoever.

This mortgage is given to sccure the payment of the principal sunm of fifty-two hundred and no/100
Dollars ($5200.00), as evidenced by a certain promissory note of even date herewith, the terms of which
are incorporated hercin by reference, payable with interest nt the rate of four arnd one-ralf per centun
(4%7%) per annun on the unpaid balance until paid, principal and interest to be paid at the office of
The First National Pank of Lawrence in Lawrence, Kanses, or at such other place as the holder of thre
note may dosignate in writing, in monthly installments of thirty-two and 92/100 Dollars (§32.92), com-
mencing on the first day of January, 1941, and on the first day of each month thereafter, until the pri
cipal and interest are fully raid, except that the final payment of principal and interest, if not soon:
paid, shall be due and payadble on the first cay of December, 1960.

The Mortgager covenants and agrees as follows:

1. That he will promptly pay the principal of ané interest on the indebtedness evidenced by the
said note, at the tires and in the ranner therein provided. Privilege is reserved to pay the debt in
wrole, or in an amount equal to one or more monthly peyments on the prineipal that are next due on the
note, on the first day of any month prior to maturity; provided, however, that written notice of an
intention to exercise such privilege is given at least thirty (30) days prior to prepayment; and provid.
ed further that in the event the debt is paid in full prior to zmaturity and at that time it is insured
under the provisions of the National Housing Act, he will pay to the Grantee an adjusted premium charge
of one per centum (1%) of the origiral principal amount thereof, except that in no event shall the ad-
Justed premiun‘exceed the aggrezate amount of premium charges which would have been paysble if the mort
gage hed continued to be insured until maturity; such payment to be applied by the Grantee upon its
oblication to the Federal Kousing Administrator on account of mortgage insurance.

2. That, together with, and in addition to, the montkly payments of principal and interest payable
under the terms of the note secured hereby, the Mortgagor will pay to the Mortgagee until the said note
is fully paid, the following sums:

(a) If this mortgage and the note secured hereby are insured under the provisions of the National
Housing Act and so long es they continue to be so insured, one-twelfth (1/12) of the annual
mortgage insurance premiun for the purpose of putting the Mortgagee in funds with which to
discharge the said Mortgagee's obligation to the Federal Housing Adninistrator for mortgage
insurance premiums pursuant to the provisions of Title II of thke National Housing Ace, as
anended, and Regulations thoreunder. The Mortgagoe shall, on the termination of its obligatio
to pay mortgago insurance premiums, credit to tke account of the Yortgagor all payments made
under the provisions of this subsection which the Mortgagee has not become obligated to pay
to the Federal Housing Administrator,

An installnent of the ground rents, if any, and of the taxes and assessments levied or to be
levied against the premises coverod by this mortgage; and an installment of the premium or
prenjuns that will become due and payeble to renew the insurance on the premises covered hore-
by against loss by fire or such other hazard as may remsonable be required by the Mortgagee
in amounts and in a company or companies satisfactory to the Mortgageo, Such installments
shall be equal respectively to one-twelfth (1/12) of the annual ground rent, if any, plus the
ostimated premium or premiums for such insurance, and taxes and assessments noxt due ( as esti
rated by the Mortgagee), less all installrents already paid therefor, divided by the number of
months that are to elapse before one month prior to the date when such prenium or premiums and
taxes and assessmonts will become delinguent., The Mortgagee shall hold the monthly payments
in trust to pay such ground rents, if any, premiun or premiums and taxes and assessments befor
the same become delinquent.

A1l peyments mentioned in the two preceding subsections of this paragraph and all payments to
be made under the note secured hereby skall be added together and the aggregate amount thereof
shall be paid by the Mortgagor each month in a single payment to be applied by the Mortgagee
to the following items in the order sot forth:

(I) premiun charges under the contract of insurance with the Federal Housing Administrator;

(11) ground rents, if any, taxes, assessmonts, fire and other hazard insurance premiums;
(III1) interest on the note secured hereby; and

(IV) amortization of the principal of said note.
Any deficiency in the amount of such aggregate monthly
Mortgagor prior to the due date of the next such payment
this mortgage. The Lortzagee may collect a "late charge"
dollar (§1) of each payment mors than fifteen (15) days in
involved in hendling delinquent payments.

3. That if the total of the paynents made by the Mortgagor under (b) of paragraph 1 preceding
shall exceed the amount of payments actually made by the Yortgagee for ground rents, taxes and assess-
nents or insurance premiums, as the case may be, such excess shall be oredited by the Mortgagee on
subsequent paymonts of the same nature to be made by tle Mortgagor, 1If, hovever, the monthly payments
nade by the Mortgagor under (b) of paragraph 2 preceding shall not be sufficient to pay ground rents,
taxes and assessments or insurance premiums, as the case may be, when the sane shall become due and
payablo, then the Mortgagor shall pay to the Mortgagee any anount necessary to make up the deficiency,
on or before the date when payment of suoh ground rents, taxes, assessments, or insurance premiuns shal
be due, If at any time the Mortgagor shall tender to the Mortgagee, in acoordance with the provisions
of the note secured hereby,full peyment of the entire indebtedness reprasented thercby, the Mortgagee
shall, in computing the amount of such indebteaness, oredit to the mccount of the Xortgagor all pay-
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payment shall, unless made good by tme
» constitute an event of default under
not to exceed two cents (2¢) for oac
arrears to cover the extra expense

ed to pay to the Federal Housing Adnministrator, and any balance remaining in the funds avcumulated unidr |
the provisions of (b) of paragraph 2 hereof. If there shall be a default under any of the provisions
of this mortgage resulting in a public sale of tho premises covered hereby or if the Mortgagee acquire
the property otherwise after default, the Mortgagee shall apply, at the time of the commencement of suc
proceedings, or at the time the property is otherwise acquired, the balance then remaining in the funds
acoumulated under (b) of paragraph 2 preceding, as a credit apainst the amount of principal then remain
ing unpaid under said note and shall properly adjust any payments which shall‘have been made under (a)
of paragraph 2.

4. That he will pay all taxes, assessments, water rates, and other governmental or municipal
orarges, fines, or impositions, for which provision has not been made hereinbefors, and in default
thereof the Mortgagos may pay the same.

5.-- Trat he will keep the premises above conveyed in as good order and condition as thoy are now
and will not cormit or permit any waste thereof, rensonable wear and tear excopted.

« That if the premises covered hereby, or any part thereof, shall be damaged by fire or other
hazard against which insurance is held as hereinbefore provided, the amounts paid by any insurance
company pursuant to the contract of insurance shall, to the extent of the indebtedness then remaining
unpaid, be paid to the Mortgagee, and, at its option, nay be applied to the debt or released for the
repairing or rebuilding of the premises,

7. That if tho Mortgagor fails to make any paynont provided for in this mortgage for taxes, in-
surance premiums, repair of the premises, or the like, then the Mortgagee may pay the same and all sum

so advanoed, with interest thereof at five per c3ntun (5%) per annum from the date of such advance,
shall be payable on demand and shall be secured itleredy.

8.
or of the note seoured heroby,

That if there shall be a default in any of the terms, conditions or covenants of this mortgage
thon any sums owing by the Mortgagor to the Mortgagee shall, at the opti
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ments made under the provisions of (a) of paragraph 2 hereof, which the Mortgagee has not become obligaf- [
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