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(2) any property, improvement, addition or betterment whose cost is rroperly chargeable to
operating expenses or repairs or maintenance or renewals, or whose cost is not prorerly chargeable
to plant or capital account (or an‘mccount analogous to plant or capital sccount); provided, how-
aver, that vhenover old, inadequate or worn out property is replaced by proporty costing rnd hav-
inz a fair valuo to the Company of more than tho criginal cost to the Cozrany of such old, inade-
quate or worn-out property, thon,to the estent of such excess of coat or fair value, whichever shali
be loss, end to suen extent only, such property so scquired to replace the oid, inadequate or worn
out property shall be deened ndditional property for the purposes of this Article Four; or

- (3) any stocks, bends, bills, notes or accounts receivable, evidences of indebtedness or other
securities, contracts, leases or ohoses in action; or

(4) eny motor cars, motor trucks or other vohicles; or any mterials, goods, suptlies, appli-
ances, morchandiso and equiprent purchased or acquired for the purpose of sale in the ordinary
course of business or for the purpose of consumption in the operation of any of the properties of
the Company and not chargeable to plant or capital account (or an account analogous to plant or
capital account) by standard accounting practices; or

(5) any propsrty, improbement, addition or botterment which, at the date of tho suthentication

SATTIAY

A7
AN T

53

of the Sords applied for, is not subject to the direct lien of this Indenture; or *

(6) any property, improvement, addition or bettermont which is subjcet, at the date of the
authentication of the Bonds applied for, to eny mortzage, lien, charge or encusbrance prior to the
lien of this Indenture, except taxes or assessments not delinquent, undetermined.liens or chargss
incidental to construction, and ensements and other similar oncumbrances which, in the opinion
of counsel referred to in Paragraph E of Section 17, do not irpair tho use of such property, im-
provenent, addition or betterment by the Company, end except also prior liens securing bonds which!
provious to or concurrently with the authentication end delivery of tho Bonds then applied for;
have been or shall te established as refundable bonds in the monner and within the linitations pro|
vided in Section 19 hereof, or have been or shall be deposited with the corporate Trustee hereundef
or with tho frustoe or mortzsges of some other orior lien upon such property or of a refundable
lien; or

(7) any property, improvement, addition or bettermont which in any previous apylication or
certificate has been rade the basis for the authentication and delivery of Bonds or the withdramal
of any cash or the release of any property from the lien.of this Indenture or from a prior lien,
excopt to the extent that the cost or fair value, whichever shall be loss, of suek property, im-
provement, addition cr betterment has not in any such previous application or cortificate been so
used; or

(8) any property, improvement, addition or betterment which haes been acquired or constructed
with the proceeds of any insurance on any part of the mortgeged property; or with the proceeds of
any part of tho mortgaged property released from the lien of this Indenture or taken by the exer~
cise of the power of enminent dormein; or

(9) any property, improverent, sddition or bettermont whose acquisition has theretofore been
used for the purposes of any sinking,amortizetion, improverent or other analogous fund, if any,
which may herenftoer be croated as hereinabove in Sestion & provided, but only,if, and to the exten
‘that, the supplemental indenture or resolution or other instruront ereating such fund may preclude
the acquisition of such property as a basis for the authentication and delivery of Bonds under thi
Article Four; or

(10) any plant or system in which the Company shall acquire only a lemsehold interest or any
betternents, extensions, improvements or additions of, upon or to eny plant or system’'in which the
Company shall own only e leoaschold interest; provided, however, that it may include (a) mains,
pipes, machinery and otier movable equipment constructed or maintained under franchises, licenses
or permits or easements on premises owned by others (including Federal and Stats governments), and
(b) perzanent improvements, betterments or additions constructed or acquired by the Company on:
State or Federal lands under authority of any franchise, pormit or license granted by any govern-
rental authority (which shall be deemed valid legal title for the purposes of this Indenture).
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The torm "edditional property", however, shall be deemed to includs

(11) property acquired by the Company by morger or consolidation as well as property purchased)
or constructed by the Company;

(12) ' new plants and systems;

(13) pormanent improvements, betterments or additions in process of construction or partially
completed construction work, so far as aotually constructed or ercdted; end

(14) franchises, licenses, premits amd similar rights necessary for the operation of the
Company's publio utility property.

B. The "cost" to the Campany of any new plant or systen may be deemed to include the cost to the
Company of any frenchises, rights and intengible property, simultaneously acquired with the same, for
vhich no separate or distinot consideration shall have been paid or apportioned. In determining the
"fair value" to the Company of any new plant ar systom, consideration shall be given to going concern
value as well as to the valuo gntggtph;{sécuhpr PO, {hncquired. The cost and’ fair value to the Cempan!
of any property part of which/is auquires ot aChikp consideration ,shall in all cases be properly al
located in the certificate filed with the corporate Trsuteo pursuant to Paragraph B of Section 17 hereo
In the case of additional property subject to a prior lien or liens securing bonds vhich shall not ther
tofore have been established in the manner and within the limitations hereinafter in Sectionld provided!
as refundable bonds, tho fair value of such property to the Company shall be determined as if such pro-|
perty were free of such lien: or liens, and the principal amount of the outstanding bonds thereby sesur
ed and not at the tire deposited hbreunder or under some other prior llen upon such property, or under
8 refundable lien, shall be included es part of tho cost to the Company of suoh additionnl property, As
applied to eny franchises, licenses, pormits or similar rights granted by any munioipal or other govern:
montal authority, the cost thereof shall not exceed the amount actually peid to such authopity plus ac-
tual legal expenses incurred in the acquisition thersof,

In case additional property is acquired for a oonsideration in whole or in part consisting of in-
debtedness issued or assumod by the Company, the cost to the Company of such additicnel proporty shall
include the principal amount of indebtedness i8sued or assumed by the Company. In oase the Company
shall at any time acquire any additional proporty in oconsideration in whole or in part of its owncoepit
stock of other securities, the reasonable value of such stock and other securities may, at the  option
of the Company, te included in the cost of sucH additional property, provided that the reascnable value
of any such stock and othor seotrities shall be ascertained as follows: The Company shall appoint one
or more porsons satisfactory to the oorporate Trustee to dstermine the reasonable value of such stook
and other seourities on the date or datos of its or thoir delivery, which determination shall be eviden|
ed by a certificate signed by such person or.porsons ®o appointed, and filed with the dorporate-Trustee
stating the reasonnble value of such stock and other sectiritios in the opinion of such person or person
Such person or persons shall not be officers of the Company or be in the employ of the Company for any |
other purpose, Such odrtificate shall be conolusive ovidonze of the reasonable valus of such stock and
other securities for the purposes-of this Indenture. : gh e -

G, The "net earnings" of the Company shall be computed, and - ascertained es follows: From the
total of the operating and net non-operating revenues of the Company, there shall he deducted all opor-
ating exponses, Inoluding therein reasonable and proper._charges for current repairs end ourrent mai 14
tenance of its plants ard properties, rentals, license charges, taxes (other than inoons and Frofit




