for the payment, redemption or ‘other retirement whorsof cash shall be deposited with the dorporata-
Trustee - hereinder prior to or coincidentally with such application, and oxcepting elso Bends au~
thenticeted ard dolivered inllieu of lost, stolen or destroyed Bonds. as provided in Section 14
hereof and (b) tho Bords whose suthentication end delivery is thon applied for and (c) all indebt-
edness, if any, socured by lien upon the trust estate, or eny part thereof, prior to the lien of
this Indenture, outstanding at the date of sald cerfificaete, excepting, howover, any such indebt-
edness doposited with the corporete Trustee horeunder or with the trustee or nortgageoe of some
other prior lien upon the trust estato, or for the payrent,,redemption or other retirement where-
of cash shall at the time be deposited with the corporate Trustee hersunder or with the trustee
or mortzagee of éither of such prior liens;

(3) that the amount of the net earnings of the Company set forth as provided by Clause 1 of
this Paragraph C heve been at lenst equal to ono and three-guarters (13/4)) tires tho aggregate a-
mount of the annual interest charges upon the Company's securod bonded debt, as sot forth as pro=
vided by Clause (2) of this Paragraph C; and

(4) that such net earnings have beon computed end ascerteined ss hereinefter in Section 18
provided, .

The Company oovenants and agrees that if the anmual interest cherges upon its secured bonded debt
shall be increesed eftsr the date of the earnings certificate hereinabove in this Peragraph C described,
and before the authenticetion and delivery of the Bonis then applied for, the Company will file with the|
corporate Trustas a new earnings cortificote showing the emount of said annusl interest charges as so inf
pcreased- it being the intention heraof that no Bonds shall be authenticated and delivered under the pro-|
7isions of this Article Four, unless the amount of the net earnings of the Company hereinabove referred
to shall have been at least equal to one and three-quarters (1 3/2) tines the aggregate amount of the

pnnual interest charges upon the secured bonded debt of the Company as constituted at the tire of the au
thentication and delibory of such Bonds; bit the corporcte Trustee shell be entitled to assume, in the
pbsence of such new earnings certificato, that the aggregate amount of the annual interest charges on th
pooured bonded debt of the Uompany as constituted at tho time of the authontication and delivery of the

said,

D. TFE NORTGAGES, DEEDS, CONVEYANCES, ASSIGNMENTS, TRANSFERS AYD INSTRUMENTS OF FURTHER ASSURANCE
AND THE CERTIFICATE OR CERTIFICATSS AKD OTHER EVIDENCE, if any, specified in the oninion of counsel as
provided by Cleuses (2), (5) and (6) of the following Paragraph E.

E. AN OPINION OR OPINIONS OF COUNSEL:

(1) stating that the instruments which have beon or are therewith deliverod to the corporate
Trusteo comform o the requirements of this Indenture and constitute sufficient authority under
this Indenture for the corporate Trusteo to authentiocats and deliver the Bonds applied for, end
that, upon the basis of the acquisition of the additional property deseribed in the certificate
delivered to the corporate Trustece pursuant to Paragraph B. of this Section 17, Bonds may be law-
fully authenticated end delivered undor this Article Four;

(2) spooifying tke mortgeges, deeds, convoyances, assignments, transfers and instruments of
further assurance which will be sufficient to subject to the direct lien of this Indenture the
additional property described in said certificate, or stating that said additional property is
thon subject to the direct lien of tnis Indenture and that no such mortgege, deed, conveyance,
assignment, trandfer or instrument of further assurance is nocessery for such purpose;

(3) steting that the Company has acquired a valid legal title (as hereinafter in Section 18
defined) to said additional property, amd that the same and every part thereof is free and clear
of all liens, charges or encumbrances prier to tho lien ofthis Indenture, except toxes or assess-
ments not delinquent, undetermined liens or charges, if eny, incidental to construction, and ease-
mants end other similar encumbrences which, in the opinion of such counsel, do not irpair the use
of guch additional property by tho Company, and except also the prior liens, if any, mentioned in
tho certificate roferred to in Paragraph B of this Soction 17 and in such case thet the nature,
extent end emcunt of such pricr liens are corrocily statsd in said certificate;

(4) stoting that the Company has lawful power to acquire, own and use said additional property
in its buiinesay ¥

(5) specifying the certificate or other evidence which will be suffioient to show compliance
with the requirements, if any, of any mortgage recording tax law or other tax law appliceble to
the issuance of the Bonds then applied for, or stating that there are no such lepal requirements;
and

(6) specifying the certificete or other avidence which will be sufficient to show the author-
ization, approval or consent of or to the issuance of the Bonds then epplied for, by any public
service commision or other govormmental body at the time having jurisdiction in the promises, or
stating that no such authorization, approval or consent is required,

F. 1In caso any'of the additional property described in the coertificate delivered to the corporate
'rusteo pursuant to Paragraph B of this Section 17 consists of & new plant or system either

(1) a CERTIFICATE dated not more than 90 deys prior to tho application £6r the authentication
and delivery of such Bonds, signed by an independent ongineer (which may be an individunl engin-
eer or a copartnership or a corporation engaged in an engineoring bunsiness, and which may be
under retainor from the Company) solected by the Board of Directors of the Company and acceptable
to the corporste Trustse, stating the fair value, in his, their.or its opinion, to tho Company,
at the date of said cortificate, of the ndditional property constituting and comprising such new
plant or system, or Pl 2

(2) a CERTIFICATE, ORDER OR OTHER DOCUMENT showing an appreisal or valuation of the additional
property constituting and comprising such new plant or syctem, at o dote not more than S0 days
prior to such application, made by any public service commission or other governmental body at the
tire having jurisdiction in the premises,

SECTION 18, The torms hereinbolow in this Section 18 mentioned shall, for the purposes of this
Indenture, be taken to have the meanings hereinafter set forth,
A, "Additional property" shall be teken to mean and comprise any proporty of a permanent nature
hnd pormanent physical bottorments, improverents and additions of, upon and to the property of the Com-
pany, purchased, constructed or otherwise acquired by the Company subsequont to December 31,1935, and
psod of useful for pyblic utility purposes snd which tho Company, under its oharter and the laws of the
htate or states wicrein such property shall be situated, shall be dawfully authorized to own and use in
the busineas in connoction with which such property is used or shall be used by it, including (without
in any way limiting the genorality of the foregoing) roal estate, buildings, plants, systems, stations,
rains, pipes, machinery, gathering systems, transmission lines, distrioution systems, onsements,rights-
pf-way, and oquipment, fixtures, fittings, applisnces and apparatus of all kinds and description.
Tho torm "additicnal proporty", howevor, shall not bo deomed to include, and no Bonds shall bo aue
Fhonticated and dolivered under tho provisions of this Article Four upon the basis of the acquisition
pr construction of:

(1) any property, improvemont, addition or betterment acquired or constructed by the Company
prior to Januery 1, 1936; or

Bords then applied for is as stated in the carnings certificate filed with the corporate Trustec as aforg- m
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