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of Manhattan, The City of New York, in lawful money of the United Stated of Anerica,

The Company may, at its election ovidenced by a resolution of the Board delivered to the corporate
Trustee, redeem, at any time, and from time to time, all or any part of the Series A Eords by paying
therefor the principal emount thereof together with all interest eccrued  thereon to the date of redorr
tion, and the text of the Sories A Bonds shall recite said right of the Company to rodeem said Bonds at]
the price aforesaid,

Series A Bonds shall be oxchangeable as follows, subjoct, however, to the provisions of Sectim 8
end 13 heroof. Whenever eny Series A Bonds of either donomination, with all umratured interest coupong
atteched, shall bo , surrerdered at the principal office of the corporate Trustee for the purpose of 6x-
change for Bonds of the other denomination, the Corpany shall exccute and the ccrporate Trusteo shall
authenticate and deliver a like aggregate principal amount of Bonds of the sarme series with all ummatur]
ed intorest coupons attached, of the other donomination herein provided for,

ARTICLE THREE
INITIAL ISSUE OF BONDS
SECTION 164 Scries A Bords described in Section 15 hereof for the aggrogate principal amount of ~
Throe Hundred end Fifty Thousend Dollarsf8350,000) ray forthwith, upon the execution and delivery of
this Indenture, or from time to time thersafter, te executed by the Company and delivered to the corpo
ate Trustee, end shall thereupon be authenticated and delivered by the corporete Trustee upon the
written order of the Company, without awaiting the recordation, registration or filing of this Indentur|

ARTICLE FOUR.
ISSUANCy OF BONDS UPQX T:¥E EASIS OF ADDITICNAL PROFERTY,

SECTICH 17, Additioral Bonds may at any time and from time to tire be oxecuted by the Company and
delivored to the corperato Trustee, and thereupon the same shall be authenticated and delivered by the
corporate Trustee upon the written order of the Company, upon the besis of the constructicn or other ac
quisition by tho Company of ndditional property, es seid term "additional property™ is hereinafter in
Soction 18 defined, but subject in every case to the limitaticns, resirictions ard conditions hereinaft]
in this Article Four contaired, ond only upon receipt by tho corporate Trustee of tkre follewing:

A RESOLUTION OF TEE BOARD requesting the authentication and delivery pursuant to the provisic

of this Article Four of & specified principel amount of Bonds of a designated series. :

B, A CERTIFICATE OF THE COMPANY daoted not more than 90 days prior to the application for the auth
entication and dolivery of such Bonds, and signed also (except as to Clauses (3), (8) and (9) of this
Paragraph B) by an engincer (which moy be an individual ongineer or a copsrtnership or e corporation
ongezed in en engineering business, and vhich may be in the employ of or undor retainer from, the Con-
pany) selected by the Board of # Directors of the Company and scceptablo tc the corporato Trustee, set-
ting forth in substanco &s follows:

(1) that the Company has amcquired, by purchase, construction or otherwise, additicnal property]
as seid torm is horeinafter in Section 18 dofired, and giving a brief doscription of such addition
8l property and the principal subdivisions of plant or capital account (or an account enalogous to)
plant or capital account) to which the cost of such property has been charged;

(2) whother the property described in said certificate includes any additional tract or parcel|
of real estate, and if so, a separate description of such tract or parcel shall be included in th|
certificate; :

(3) whother any of tho proporty described in said certificats is at the time subject to a prio
lion or liens (as said term is defined in Section 1 hereof) securing any bonds which have not ther
tofore in a previous cortificetq been established as rofundable bonds, in the manner and within
the limitations provided in Section 19 hereof. If so, such property shall be separately described
in said certificate and said certificate shall also state the nature and extent of such prior lie
or liens and the principal amount of bonds thereby secured then outstending; also the princiral a-
mount thereof which has therstofore been, or concurrently therewith is to be, deposited with the
corporate Trustes or with the trustee or mortgagee of a prior lien upon such property or of a re-
fundable lien, and the principal amount thereof which is to remain outstanding and to be establish
od as refundable bords as aforesaid; also that the principal amount of seid bonds not deposited as
aforesaid is within the limitations presoribod in Section 19 hereof;

(4) whether any part of the property described in said certificate consists of a new plant or
system (which terms shall mean & plant or system purchased or otherwise acquired by the Company as
a vhole, but not originally constructed by or for the Company),and, if so, such property shall be
separately desoribed;

(5) the cost to the Company of said additional property or the fair value thereof to the Com-
pany, whichever shall be less, at the datecof such certificate, the fair value thereof to be as
appraised by said engineer; and stating that said cost or fair value, as the case may be, has been)
oonputed and ascertained as required by Section 18 hereof, If, by virtue of the provisions of the
forogoing Clauses (3) and/or (4) of this Paragraph B, any of said property shall be separately de-
seribed in said certificate, the cost or fair valuo, as the case may be, of such proporty shall be
separately stated; and, in the case of property of the character described in Clmuse (4) of this
Paragraph B, the fair value thoreof shall not exceed the fair value or valuation, as the case may
be, of such proporty as stated in the certificate, order or other document filed with the corporatp
Trustee prusuant to Paragraph F of this Section 17;

(6) that all the property desoribed in said certificate is used or useful for public utility
purposes and cornstitutes additional property as said term is defined in Seotion 18 hereof, and thal
no ‘part of sald property is property whoso acquisition under the provisions of Seotion 18 hereof 4
not permitted to be made the basis of the amuthehtication and delivery of Bonds under this Artiocle
Four;

(7) whethor any part of the property described in said certificate has been moquired in consi-:
deration in whole or in part of the Company's cwn capital stock or other seourities, and, if so,
such property shall be separately desoribed and the cost or fair value, as the case may be, of
such property shall be separataly stated; -

(8) that thore do not exist, to the knowledge of the signers, eny unpaid clairs of contractors
subcontractors, vendors, materialmen, mechanics nnd/or leborers, incidental to the purchase,con-
struction und/:;r acquisition of such permanent improvements, extensions or additions, which consti
tute or might ripen into a lien prior to the 1lien of this Indenture sufficiently substantial in th
opinion of the signors to impeir the security hercof; and

(9) that the Company is not, to the knowledge of the signers, in default in the performance of|
any of tho covenants on its part to be performed under the provisions of this Indenture.

C, A CERTIFICATE OF THE COMPANY (Herein sometires oalled an "earnings certificate")setting forth:
(1) the amount of the net earnings of the Company as hersinafter in Section 18 defined, for a
period of any 12 consecutive calendar months within the 15 calendar months immedintely prededing !
-the cnlendar month in which the application for the authentication and delivery of the Bonds is
made, snd stating separatély the operating and net non-operating revenugs and the opersting expenss
of the Company, with the principal subdivisions thereof; i
(2) the nggregate amount of the annual interest charges upen the Company's."secured bonded deb
! which term shall be taken to mean and comprise {a) ell Bonds therstofore authsnticated and delivsr|

od horeunder and not cancelled at or before the date of said cortificate; excepting, howqw(ur, Bond,




