DOUGLAS COUNTY
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in principal amount shall be entitled to exercise any of the rightsor to enforce any of the remedies

tract, the Mortgagor shall terminate: such employment or operating contract, &s the cese may be, within
thirty. (30) days after the date of such notice, All contracts in respect of the employment of managers
or superintendents of such transmission end distribution system or for the operation thoreof shall cond
tain provisions to permit the enforcement of the fcregoing provisions,

: ARTICLE III
REMEDIES OF THE MORTGAGEE AND TEE NOTEHOLDERS

Section 1.~ If one or more of the following events (hereinafter called "events of default") shall
happen, that is to say:

(a) Dofault shall be made in the payment of interest on or of any installment of prin-

" eipal of eny of the notes when and as the same shell becore due and payeble and such default
shall continue for thirty (30) deys; ]

(b) Default shall be made in the due observance or performanco of any other of the ocover
mants, conditions, or agreements on the part of the Mortgagor in any of the notes or in this
lortgage contained and such default shall continue for a period of thirty (30) days after writich
notice specifying such default and requiring the semeto be remedied shall have been given to the
Mortgagor by any noteholder;

(c) An event of defeult as defined inithe Construction Losn Contract;

(d) The Mortgagor shall be adjudicated & bankrupt or insolvent, or shall make an assign-
ment for the benefit of its creditors, or shal#eonsent to the appointment of & receiver of it--
self or of its property;

(e) The Mortgagor shall file a petition in bankruptey or institute proceedings for its
reorgenization, or prooceedings instituted by others for its reorgenization shall nct be dismissgi
within thirty (30) days after the i: Egtu?me thereof';
3 (£) A receiver or llquidatgz%a ot h§®k8Estantial portion of its property shall bo ap-
pointed and the order eppointing such receiver or liquidator shall not be vacated within thirty
(30) days after the entry thereof;

(g) The Kortgagor shall forfeit or otherwise lose its corporate cherter or any of its
franchises, approvals, permits, licenses, consbnts, casements, or rights of way required to card
ry on any material portion of its business; or 3

(h) A finel judgrment shall be entered egainst the Yortgagor and shall remain unsetisfied
or without a stay in respect thereof for a period of thirty (30) days,

then In each and every such cese any noteholder may, by notice in writing to the Mortgegor and delivery
of & oopy thereof to the other noteholders, declare ell unpaid princiral of and accrued interest on any]
of the notes held by such noteholder to be dus and payable imnediately; and upon any such declaration
all unpeid principal of end all accrued interest on all notes so déolared to be due shall becore and be
due and paysble immedimtély,anything conteined in this Mortgage or in the notes to the contrary notwith-
standing; provided, however, that if at any time after tho unpaid principal of and accrued interest on
any of the notes shall have been so declered due and payable, all installments of princirel which shall
have matured by the terms of such notes and all arrears of interest on such notes shall be peid by the
Mertgegor to the respootive hoteholders, and all other defeults horeunder and under the notes shall have
been made good or secured to the satisfrotion of all of the hoteholders, then and in every such case,
the noteholder or noteholders who shall have deolared the principal of and interest on notes held by
then to be due and payable may, by written notice to the Mortgagor and delivery of a copy thereof to the
other noteholders, annul such declaraticn or declarations and waive such default or defaults and the
consequences there of, but no such weiver shall extend to or affect any subsequent defeult or impaif any.
right consequent thereon.
Section 2, If one or more of the events of default shall happen the holder or holders of not leks
than & majority in principal emcunt of the notes at tho time outstanding, for itself or themsoclves and ps
the sgont or agonts of the other noteholders, personally or by aktorney, in its or their discretion Ay
in so far as not prohibited by law:
* (&) Take imnediate possession of the Mortgaged Property; collect and receive all oredits
outstanding accounts, and bills receivable of the Mortgagor; manage, control, and operate the
Mortgeged Property as fully as the Mortgagor might do if in possession.thereof; collect and re-
ceive all of the tolls, rents, revenues, issues, income, profits, benefits, and additions derived,
received, or had thereof or therefrom, snd issue binding receipts therefor;

(b) Proceed to protect and enforce the rights of the Mortgagee and the noteholders under]
this Mortgege by suits or actions in equity or at law in any court or courts of competent juris
diction, whether for-specific performance of eny covenant or eny ugreement omtained herein,or in
aid of the execution of eny power herein granted or for any foreclosure herocf or hereunder or fjpr
any sale of the Mortgaged Property, or any part thereof, or to collect the debts horeby 'seoured pr
for the-enforcement of such other or additional appropriate logal or equitable remedies as may he
deemed most effectual to protect and enforce the rights of the Mortgagee and the noteholders herh-
under; and in the event of the istitution of any such suit or action the noteholder or hoteholddrs
instituting such action or suit shall have the right to have appointed & recéiver of the Mortgaged
Property and of all tolls, rents, issues, income, receipts, profits, benefits, snd additions ded
rived, received, or had thereof and therefrom upon commoncement of such suit or action or at am
time thereafter ond such receiver shall have all of the usual powers and duties of roceivers 1ny1
like and similar cases and if application shall be made for the mppointment of such receiver th
Mortgagor hereby oxpressly consents that the court to which such application shall be made may
mke said appointment;

(0) Sell or ceuse to be sold all end singular the Yortgaged Property, o any part thered.
of, and ell right, title, and intorest, claim, and demand therein or thereto, at publis auetion
ot such place in any county in which the property, -or anyrpart thereof, to be sold is located,at
such time and upon’such terms as may be speoified in the notice of sale to be given as hereinaftm
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provided, The notice of any salo pursuant to this Mortgage shall state the time when end the pldbe.

where the same is to bo mede and shall contain a brief general description of the property to be.

sold, snd shall be given by mailing a copy thereof to the Mortgagor at least fifteen (15) days

prior to the date fixed for such sale and by publishing the same once in each week for two suc-
cessive calondar weeks prior to the date of suoh sale in a newspaper of general oirculetion
published in said ecounty, the first sugh publication to be not less than fifteen (15) days nor

more then thirty (30) days prior to tho date fixed for such sale, Any sale to be made under thigl .

subparagraph (¢) of this section may be adJjourned from time to time by announcement at the time

and place-appointed for such sale or for such adjourned sale or sales, and without further notidh

or publication the sele may be had at the tire and place to which the same shall tbe edjourned, I

tho event thet another or differont notice of sale or another or different manner of oonducting

tho same shell be required by law, the notice of sale shall be given or the sale shall be cone
ducted, as the case may be, in accordance with the applicable provisions of law,

Seotion 3,- If within thirty (30) days after the holder or holders of not less then e majority i
prinoipal smount of the notes at the time outstanding shall have hed knowlodge of the happening of en
event or evonts of dofault, such noteholder or hoteholders shall not have proceeded to exercise the.
rights or to onforoe the remedies herein or by law conferred upon or reserved to the Mortgagee or to:th
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noteholders, any hoteholder, for itself end as the agent of the other noteholders, may proooed forthwith i

to exercise such rights and to enfores such remedies, but no holder or holders of less then a najority
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