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sation thorefor, Selaries and wages paid officers and employees shall be reasonable and in conformity
with the usual practice of corporations of the size and nature of the Mgrigegor. ;

- Seotion 13.,-The Uortgegor will at nll times keop' proper’books,records,end eccownts in which fulll
and true entries will bo made of all dedlings,business,and affairs of the Mortgagor,in accordance with
good accounting practice, Any notcholder through its egents, representatives,mccountants,or attorneys
ghell at all times during reasonable business hours havs access to and the right to inspect and make
copies of allsuch books,records,and accounts,and ell invoices,contracts,leasey,pay rolls, canccled chec
statements, and other documents and papers of every kind belonging to or in the possession of the Mort-
gegor or in anywise pertaining to its property or business. ;

Section 14.-The Mortgagor will furnish to each noteholder not later'than the fifteenth day of
each month & monthly statement of operations for the preceding rmonth, including without limitation an
enalyeis of the Mortgagor's revenues, expenses, endcustomer sccounts for the preceding month,and, if di
rected by the holder or holders of not less than twenty-five per centun (25%) in principal emount of th
notes at the time outstanding, the M rtgagor will furnish such statement in such fornm and include there
such information as mny be specified in such direction,

Section 15.The Mortgeger will furnish to each noteholder within thirty-(30) days efter the closi
of each fiscal year full end complete reports (sertified by its tremsurer) of its finanoial condition sl
of the ond of such fiscal year and of its operetions for such period, end if requested by the holde o34
of not less than twenty-five per centum (25%) in principal amount of the notes, such reports shall be
audited and certified by independent public accountants satisfactory to such noteholder or noteholders,

Seotionl6. -The Yortgagor from time to time, upon written demend of the holder or holders of a
majority in principal emount of the notes at the time cutstanding, will make, execute, acknowledge,and
deliver or cause to be rade, executed,acknowledged,ard delivered all such further and supplemental in-
struments, mortgeges,and conveyances and will take or cause to be teken all such further sction as may
be reasonably requested by such noteholder or noteholders to effectuate the intention of these presents
end to provide for the security and payment of the principal of and interest cm the notes and to better,
secure,convey, and confirm unto the Nortgagee the lortgaged Property hereby conveyed and transforred or
intended so to be, whether now owned by the Nortgegor or heroefter acquired by it, for such purposes,
The electric transmission and distribution lines or systems to be coastructed by the Nortgeger and all
appurtenances thereof or thereto, shall irmmediately upon the construotion or acquisition thereof, with-
out anﬂt‘ur’char conveyance or assignment, becore arnd be subject to the lien of this Mortgage as fully an
completely as though now erected and owned by the Nortgegor.

Section 17,.-The Nortgagor will ceuse this MNortgaege end any and all supplemental mortgejes, and
every additional instrument, which shall be executed pursuant to the foregoing provisions forthwith up-
on execution to be recorded and filed and rerecorded and refiled as conveyances end mortgages of real
and/or personal property in such manner and in such places as may be required by lew in order fully to
preserve the security of tho nctes, end to perfect and maintain the superior lien of this Mortgsge and
all supplerental mortgeges, snd the rights and remedies of the Mortgsgee and the noteholders,

Section 18,- Any noteholder may st any time or times in succession without notice to, or the wri
ten consent of, the lortgegor and upon such terms as the noteholdor ray prescribe,grant an extension of]
the time for the payment of the principal of and interest cn any note held by or indebtednoss owed to
such noteholder hereby secured to any subsequent grantee or assignoe or transferce of the Wortgaged Pro.
perty, or. to any person, firm, or corporation that shall have become obligsted to pay the seme or any
part thereof cr that may be affected by the lien hereby or hereunder created, end after any such exten-
sion of time the Mortgagor will be end rermain liable for the payment of said indebtedness to the same
extent es though it had at the time of such extension consented thereto in writing,

Seoction 19.~ The Nortgagor, subject to applicable laws and the rules and orders of regulstory
bodies, will charge for its services and electric energy such rstey’ns shall be sufficient to meet all
expenses necessary to operate its system, including taxes, all principal of and interest on the notes
and all other payments and obligations under this Mortgage; maintenance, cost of eleotrio emergy, and
other operating expenses; and a reasonable reserve for working capital, -

Section 20,-The Mortgegor will not declare or pay any dividends or make eny distributions to its
merbers or stockholders or to customers except in the event and to the extent that there:shall be sure
lus earnings of the Mortgagor reraining after payment of or provision for the expenses emmerated in
section 19 of this article, and interest and installments of principsl accruing or falling dus on the
notes and after there shall have been established end meintained a reserve or reserves in an sggregate
amount equal to the annual interest and principal payments required to be mede in respect of all notes
which ghall then be outstanding,

Section 21.-In the event that the Nortgaged Property, or any part thereof, shall be taken under
the power of eminent domain or by condemnation, ell proceeds and avails theréfrom,to the extent of the.
‘|indebtedness then secured horeby, except to the extent that all noteholders shall consent to other use
and application thereof by the Mortgagor, shall forthwith be applied by the Mortgegor; First,to'the
rateble payment of indebtedness hereby secured other than principal of or interest on the notes; second
to tho ratable payment of interest on the notes which shall have become due and be unpaid; and.third,to)
the ratable payment or reduction of the unpaid principal of the notes.

Section 22.-The Mortgegor will not make any payment on account of the prinoipal of any note in
excess of the poriodic paymont: i‘aquired to be made by the terms thereof without at the same time raking{
payments or provision therefor’on account of the principal of sll other notes which shall be then out- |
standing in the porportion which the unpaid principal amount of such other notes shall then bear to thej
aggrogate unpaid principal amount of all notes then outatanding, In the event that payments of prineip
of or interest on two or more notes shall become.due and payable on the same date, the Mortgegor shall
in all events pay to the holders of such respestive notes an amount which shall be in the proportion
which the principal or interest, as the case may be, dus and payable.in respect of tho respective notes
on such date shell bear +to the mggregate of the principal or interast due and payable on a1l notes on

such date, :
: Section 23.-It is hereby declared to be the intention of the Mortgegor,end this Mortgege is ex-

ecuted and delivered upon the understanding between the Mortgagor and the Mortgagee, that the tr iss
end distribution lines or system for the transmission or distribution of electirc energy embraced 'in thi
desoriptions set forth in subdivision IV of théigranting clauses of this Mortgege, including, without
limitation, all rights-of-way end emsersnts granted cr given to the M rtgagor or obtained by it to use
real property, in comection with the construction, operation or maintenance of such lines or system an
all service andbonnocting lines,poles,posts, crosserns,wires,cebles,conduits,mains,pipes,tubes, ransform
ers,insulations,meters,electrical connections, lamps,fuses,junction boxes and fixtures forming part of,
or used in connootion with, such lines or system and all other property physically attached to eny of
the foregoing described property, shall be deemed--to be real property and subject to the stetutes and
laws of the Stete in which the Mortgaged Property is located.

: Section 24,- The Mortgegor shall not at any time employ any manager or superintendent of the
electrio transmission end distribution systom embraced in the Mgrtgeged Property unless such manager or
superintendent shall first have been approved by the holder or holders of not- less than & majority in
principal emognt of the outstanding notes, and the Mortgagor shall not enter into any oontract for the.
employment of any.such manager or superintendent unless such contract shall first have been aprroved in|
wfiting by the holder or holders:of not less than & majority in principal amcunt of the outstanding not
|1 the holder or holders of not less than a majority in principal amount of ‘the outstanding notes shall
at any time give notics to the Mortgagor that in its or'their opinion such transmission and distridbutic
system is not being elficiently operated and shall request the termination of the employment of the man
agsi- or superintendent thereof,” or,in case such transmission and distribution system is buing operated
under an operating-contract, such holder or holders shall request the termination of the opgratmg oonj-;




