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(o) An engineer's certificate (conforming to the requirements of this section) certifying to
the value at the tire of its acquisition by the Company of any purchased property descrited in the fore
going certificate and on account of which bonds are requested to be authenticated; and

(d) The oertificates, ordsrs, opinions, indenture and/or other irstruments, if any, re-
quired by Sections 5 and 6 of this Article. ;!

"Bondable property" (other than purchased property) may be sufficiently described fic any
purpose of this Indenture by stating the descriptive name or title of the account or accounts ( and
subdivisions thereof applicable thereto) under or pursuant to a standerd classification of accounts
systen in general use, to which the expenditures mades for such proparty are applicable or have besn
oharged or allocated and the amounts thereof.

SZCTICN 4. Bonds of any series may, from time to time, in the manner and subject to the
limitations provided in this section and in Sections 1 and 2 of Article 1 hercof, bs issued hersunder
by the Company and shall be authenticated by the Trusteec and delivered by it to or upon the written
order of the President or a Vico-President of the Company, upon receipt by the Trustee of the following

(a) 4 copy of & resolution of tho Zoard of Directors of the Company authorizing ths execu-
tion and authentication of the bonds proposed to be issued and statirg the principal amount thereof and
the designation of the series in which to be issued and, except as tobonds of Series A, setting forth,
either expressly or by refsrence to a resolution of the Board of Dirsctors therstofors adopted, the
terms, provisions and characteristics of such bonds, 21l in accordance with and subject to the restric-
tions of Section 1 of Article 1 hereof;

. (b) An amount of cash equal to the prircipal arount of the bonds requested to be authenti-
cated; and

(c) The certifioates, orders, opinions, indenture and/or other instruments, if any, rsquir-
ed by Sections 5 and 6 of this irticle.

Yoney received by the Trustes under the provisions of this sectionis sometimss referred to
in this Indenture as "deposited cach," Vhenever the Company shall be entitled 4o the authentication
and delivery of bonds under the provisions of elther Section 2 or Section 3 of this Article and the
Trustes shall have in its possession deposited cash equal to the principal emount of such bonds, the
Trustee shall, on the request ol the Company evidenced by resolution of its Board of Directors and in
licu of the authentication and delivery of such bonds, pay over to the Company, on the written order of
its President or a Vice-President, an amount of deposited cash equal to the principal amount of such
bonds, but only upon receipt by the Trustee of & certificate signed by the President or a Vice-Presi-
dent and by the Treasurer or an Assistant Treasursr of the Company stating that the Corpany is not then
in default under any provision of this Indenture and of a certificate or certificates, orders, opinion
or opinions and other instruments (if any) of the character required to be given for the authentication
and delivery of such bonds (excepting only the certificatos, orders, opinions, indenture and/or other
instruments, if any, reguired by Section 5§ and by sub-divisions {a) to (e), both inclusive, of Section
€ of this Article) but with such chanzes or differences as may bte appropriate or required by reason of
the faot that the Company's application is for the withdrawal of deposited oash instesd of for the
suthentication of bonds. All moneys received by the Trustes undsr the provisions of this section shall
until paid out as aforesmsid, bs held by it as a part of the rortzeged property, except that all or any
part of such moneys may, upon the written direction of the Comeny be applied by the Trustee to the
purchase or redemption of bonds, upon the terms and conditions set forth in Artiole 1X of this Inden-
ture, and all suoh moneys remeining on deposit with the Trustee at the ond of two years from the date
of deposit with the Trustec at the end of two years from the date of deposit of'the same shall be so
appliod by the Trustee, .

SECTION 6. llo bonds shall bse authentiocnted and delivered by the Trusteo under tho provis-
ions of Section 3 and/or 4 of Article 11 of this Indenture, and no bonds bearing a higher rate of in-
terost than the bonds for or on account of the payment, cancellation, redemption or discharge of which
they are issued shall bs authenticated and delivsred by the Trusteo under tho provisions of 3ection 2
of Article 11 of this Indenture more than five years prior to the maturity of tho bonds for or on ac-
count of the payment, cancellation, redemption or discharge of which they are issued, except, in each
case, upon receipt by the Trustee of a oertifioate signed by the President or a Vice-President and by
the {reasurer or an issistant Treasurer of the Company showing that for a period of twelve consecutivs
calendar months ending within sixty days next preceding tho authentication and delivery by the Trusteo
of any such bonds herounder ths net earnings, as hersinafter defined, of the Company shall have been at
least twice a sum equal to the interest for one year (1) on all the bords to be outstanding under this
Indenture immediately aftor such authenticntion (exoepting any of such bonds for the payment or re-
demption of vi:ich the nacessary moneys have beon deposited with the Trustes hereunder), and (2) on all
other indsbteiness then seoured by a lien equal or prior to the lien of this Indenturs on any part of
the Company's property (oxcepting any such indebtedness, the evidsnces of which shall then be held in
pledge by the Trustee hereurder or by the trustee under any mortzage constituting a lien prior to the
lien of this Indenturo on any part of the Company's property and any such mortgage indebtedness for the
payment or redemption of vhich the necessary moneys shall have been deposited with the Trustee here-
under or with the trustes under the mortjage securing the sams). r

The net earnings" (as that term is used in this Indenture) of the Company shall for sny
period be determined by deduoting from the total gross earnings and incons of the Company derived from
all sources for such period all operating expenses of the Company for such period, including current
raintenance and repairs, rentals, taxes (including acoruals for incoms taxes) and insurance, but ex-
oluding all charges or provisions for depreoiation, retirements, ronewals, replacements and/or amorti-
zation; and by making such adjustments, if any, of the resulting amount as may be necessary to comply
vith the provisions so as to net earnings hereinaftor in this section contained, Kot mors than 10% of
the net earnings g bl d nined shall £ (8) /n non-operating income é net operatin
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dividends or interest received by the Company from any subsidiary or affiliated company shall be in-
oluded in the net earnings of the Company except to the extent that such dividends or imterest were
earned by the paying company in the current or the next proceding fiscal year of such company, No
profits derived from the sale or other disposition of capital essets shall be included in the net earn-
ings of the Company. In case mny property owmed by the Company et the time of the authentication of
bonds under this Indenture shall not have been owned by it during eny part of eny such period or shall
have been ovned by it during a part only of such period, then and in every such case the net earnings
of such property during said period, or during such part thereof as shall have preceded the acquisition
of said property by the Company, shall be considered and treated as net earnings of the Company for suc
period, and shall be included in such net earnings of the Company. In case any property ovmed by the
Company during any part of any such perioed shall not be owned by the Company at the time of the authen-
tication of bonds hereunder, the net earnings derived by the Company from such property during such
period shall be exoluded from the net ocarnings of the Company,

SECTION 6+ No bonds shall be authentiocated and delivered by the Trustee under the provisions of
Seotion 2, 3 or 4 of this Artiole except upon receipt by the Trustee of the following:

(&) An opinion of counsel stating each public service cormission or other governmental agency,
if any, of the United States of America or of any state or states thereof then having or claiming to
have jurisdiction over the issuance of bonds under this Indenture by the Corpany, and also stating the
principal amount of the bonds then requested to be authenticated with respect to which a certificate or
order of ‘any such public servise commissions .or governmental agencies ia required or claimed to be re-
quired; and a certified copy of sach such certificate or order, shovn by said opinion to be reguired,
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