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= the Trusteo and who or which shall not be in the employ of the Company but who or which may be under
retainer-by-the Company, . E

"Gross oxpenditures,” as used in this Indenture, shall moan and include cash payments actually
iy ‘ rade or agreed to be made and for which 1lisbility shall have been actuelly ineurred by the Company for)
. : the construction of bondable preperty and, in tho case of purchased property, shall mean (a) all cash

: cayrents actually rade or agreed to be mde and for which liability shall have been actually incurred
by the Company for tho purchase thereof in excess of any current assets received by the Company (inolug.
ing any expenditures made by the Corpany in the payment or discharge of the principal of any mortgage
indebteiness existing on any purchased property at the time of its acquisition by the Company) or (b)
the value of such purchased property at the time of its acquisition by the Company, whichever shall bej
- g less, In cases where purchased property is acquired by the Company without consideration or for a oo
: L sideration not consisting wholly of cash payments made or agreed Lo be rade, the value (deternmined as

g in this section provided) of such purchased property at the time of its acquisition by the Corpany,

: shall, within the meaning of this Indenture, be deemed to be a gross expenditure for such property.
The "cost" (as that term is used in this Indenture) of any bondabls property shall mean the aggregate
of the grosc expenditures therefor,

The "net expenditures" for bondable property, as that torm is used in this Indenturs, shall be
dotermined as of any date as follows: From the total gross expenditures for bondable property made by
the Company during the period beginning December 1, 1936, to the date a&s of which the net expenditures
l are to bs deternined, there shall be deducted (a) the aggrogate amount of such gruss expenditures, if

any, certified during such peried to comply with the requirements of sub-paragraph (b) of Article V1l
hereof, and (b) the excess, if any, of the agzrogate amount of gross retirements cf property, as here-
inafter definod, rade during the period over the sum of (1) all amounts during such period certified
: by tho Corpany to the Trustoe as oxpended for purposes specified in sub-paragraphs (b) end (o) of
Article V11 hereof (excluding all amounts certified under Article V1l as & basis for the withdrawal
of rmoneys under said Article), (2) all amounts paid to the Trustee during said period to comply with
the roquirements of Article V11 and (3) the aggregato amount of all not considerations received by tho
g Company during said period as the aveils of property released from the lien of this Indenture under
¢ & the provisions of Article V111 hereof,
1 In making any determination of net expenditures for the purposesof the nuthentication of bonds|
under this section or the withdraval of deposited cash under the provisions of Section 4 of this irtic
or tho withdravml of moneys under Article 1X of this Indenture, the deductions reguired by subdivis-
ions (a) and (b) of the next preceding paragraph to be rade from gross expenditures shall be rade for
the period from Decerber 1, 1936, to a date not more than sixty days prior to the authentication of
such bonds or the withdrawal of such deposited cash or the dolivery of such certificate or the with-
draval of such moneys, as the case my be,

"Gross retirerents of property," as that term is used herein, made during any such poriod shall
include 211 tangible property, plant and equipment, coming within the description of bondable proper-
ty, retired by the Company (either out of property owmed by it at the dato of this Indenture or thero-
after acquired by it) through renemals, replacenments, abandonments, sales and/or releases of property
rede during such period, Such retirements shall be stated at the amount at which the property retired
vas recorded on the books of the Company at the date of this Indenture, if owmed by the Corpany at sal
date, or at the cost thereof (as in this section defined) if acquired by the Company after tho date of
this Indenture., Gross retiremonts of property shall not include for the purpose of this section any
[ E intangible property of the Company or any property other than bondable property at any time ovmed by
the Company.

= Bonds shall be authenticated by the Trustee under this seotion subject to the restristions here
of and shall be delivored by it to or upon the writton order of the President or a Vico-President of
the Company upon recoipt by the Trustee of the following:

(a) % copy of n resolution of the Board of Iirectors of the Company suthorizing tho execution
and authentication of the bonds proposed to be issued and stating the principal amount thereof snd the
. designation of the series in which to be issued and, except as to bonds of Series A, setting forth,
either expressly or by roferenco to & resoluticn of the Board of Directors theretofore adopted, the
torms, provisions and characteristics of such bonds, all in accordance with and subject to the restric
tions of Section 1 of Article 1 hereof;

(b) A certificate signed by the President or a Vice-President and by the Treasurer or an Assis-
tant Treasurer of the Company, setting forth (1) the gross expenditures for bondable property (other
than purchased proporty) rade by the Company in the periocd covered by the cortificete (which, in the
case of tho first cortificate, shall begin on Docerber 1, 1936, and in the case of each subsequent
cortificate shall begin at tho ond of the period covered by the next preceding certificate), on ac-
count of which such bonds are requested to be authenticated, briefly describing such bondable proportyl

and stating thet seid expenditures have boon actually made, or a liability therefor incurred, by the
P - Q Company, and aro not, in the opinion of the officers signing the cortificate, in excess of the value ¢
such bondable property, and that no part of such expenditures has boen charged by tho Company or is
properly chargenble to the cost of raintenance or to othor operating expense, and (2) the gross ex--
penditures for, and the value (as determined by enzineer's cortificate in accordance with the provis-
ions of this Section 3 of irticle 11) of, any purchased property ecquired by the Cempany during the
period covered by the certificate, on mccount of which such bonds are requested to be authenticated,
5 a briof description of such purchesed property (identifying the same as purchesed property within the
{ s definition theroof contained in this section), the date of its acquisition and the arount and characte
H of the consideration paid therefor, and (3) the aggrezato amount of such gross expenditures, if any,
cortified during the period covered by the cortificate, to comply with the requirements of sub-pare-
graph (b) of Article V11 hereof, and (4) (a) the aggrogate amount of gross retiroments of property, as
hereinbefore in this section dofined, made durin; sald period and (b) the sum of 21l amounts during
said period certified by the Ccmpany to the Trusteo as expended Tfor purposes specified in sub-para=-

graphs (b) and (¢) of Article V1l hereof (exoludirg all amounts certified under Article V11 as a basis
for the withdrawal of moneys under said Artiole), (o) all amounts paid to the Trustes during ssid
period to comply with the requirements of Article V11 and (d) the aggregate amount of all not consider
E ations recoived by the Company during said period as the avails from the proporty released from the

1ien of this Indenture under the provisions of Artiole V11l hereof, and (5) a computation showing the
net expenditures for bondable property, as hereinbefors in this seoticn defined, made by the Company
during such period, and (6) that all such bondableproperty, includlné su;h g;rchl;ed proigrty, ig any,
hag begore, subjeok o th en of ‘this Indenture end is not subject to.the lien of any other mortgage:
g’écﬁﬁh%xg%ﬂggglﬁlf fgﬁ%‘g\émﬁy?u’é%%pgrmr‘éd’@%p 138°%0e which the necessary funds have been deposited
with the trustes under such mortgage or with the Trustee hereunder, and (7) that no part of said net
expenditures for bondable property has been previously used as a basis for.the suthentication of any
O bonds under this Indenture or as a tasis.for the withdramal of any roneys or. the releass of any prop-
orty under any provision of this Indenturs or has been made or soquired out of mny insurance roneys
A or moneys received from the condemmation or sale of any property of the Company subjeot to the lien of]
this Indonture or has been used or applied or certified to the Trustes to comply with any requirements|
of irticle V1l of this Indenture or has been cortified or used to com;ly vith the provisions respect-
ing any sinking fund oreated hereafter pursusnt to the terms of this Indenture,or, in the alternative,
that the provisions relating to any such sinking fund-then existing do not preolude the use of any -
such oxpenditures as a basis for the authsntication of tonds hersunder, and (8) any other faots and
date (not specifioally required to be shom in soze other mamner) showing that the Compeny is entitled
under the foregoing provisions of this section to have authentiosted the bonds requested to be authen-j:
ticated; and 5 > s . 3




