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The Trustee shall be entitled to act upon any certified copy of resolution, certificate, opinion,
request, order, bod or other instrument or paper mentioned in this Articls, when the ssme is or on its
face appears to be signed, cortified, varified ar exocuted in the manner hercin provided; and the Trustee
shall be under no duty to make any i-vesti:ation or inquiry as to the s tatements contained in my such 1
instrument or as to the manner in which any computation is made, but my consider the same as conclusive |
evidence of the statenents therein ccntained, and, shall be fully proteoted in respect to any and all aots
done or actions taken or suffered by it in reliance thereon. 1

Section 3, The Trustes shall have the right, but shall not be roquired to demand an opinion of
counsel revealing whether, in the opinion rof such counsel, the existence of any lien set forth in any |
ocertificate delivered to the Trustee in commeotion with any application for the authentisation of any |
bonds under the provisions of this Article or otherwise known to the Trustes, materially impairs the sec-
urity afforded hereby for the protection and benefit of the holders of the bonds issued hereunder, inelud-
ing those authentication whereof is desired, and in the event that any such lien does, in the opinion of
such counsel, materially impair the seourity so afforded, the Trustee shell not suthenticate such bonds
unless and until such lien be discharged, released or removed, or such bther proceedings as my be sug-
gosted by such counsel be had, and such oounsel shall render to the Trustee as opinion to the effect that]
such lien does not at thedate hereof, matorially impair the security so afforded.

Liens for taxes or special assessments not in default or in course of contest shall not within thel
purview of this Section be regarded as materially jmrairing the lien hereof, 3

f

ARTICLE IV,
BONDS FOR ADDITIONS AND EXTENSIONS,

Section 1., Additional bonds of Series A or bonds of any series subsequont thereto, created pur-
suant to the terms of this Mort:ege, may from time to time be axscuted by the Company and delivered to
the Trustee, and the Trustes shall upon receipt of

(a) A certified copy of the resolution responsive to the provisions of Section 5 of Artiole I hermof
in the event the honds authentication whoreof is applied for be the initial bonds of any series;

(b) A oopy of a resolution of the Board of Directors of the Company, certified by the Secretary
of the Company under its corporate seal, to have baon duly adopted and desoribing and authorizing the
suthentication and delivery of such bonds together with a copy of & resolution passed by a mjority vote
of the stockholders of the Company entitled to vote thereon and certified as aforesaid, authorizing the
issuance of such bonds under the provisions hereof, or in the alternmative an opinion of counsel, to the
offect that no such resolution of the stockholders is necessary for the issue of such bonds or to entitle
the same to the security and lien thereof. :

(o) A certified aopy of the order responsive to sub-paragraph (o) of Section 2 of Artiole III
hereof, or, in the alternative, an opinion of counsel responsive to said sub-paraghaph; {
(d) A certificate signed and sworn to by the President and Treasurer of the Company (1) stating |
that the Company did, subsequent to larch 15, 1936, make or. acquire additions and extensions as herein- {
after defined to its properties, desoribing such additions and extensions in reasonable detain, giving
the date of construction or amoquisition thereof; stating that any such additions or extensions which hnvs1
beon construoted have been fully completed or if not setting forth arrangements rade to seoure such com- |
pletion free from liens, and stating the actual cash expenditures mde therefor, respectively, not in i
ex0033 of the fair depriciated value thereof and the aggregate of such expenditures; (2) stating that the
titles to such additions and extensions have been vested in the Company, subject only to (A) the lien of |
this Mortzage, (B) ourrent taxes, and (C) any other lien, charge or objection set out in said certifioate
in ressonable detail; (3) stating that such additions and extensicns wers not acquired in exchange or
substitution for or out of the proceeds of any property therestofore subjeot to the lien hereof or throughg
the operation of any fund set upcin compliance with any provision hereof, or of any Mortgage supplemental!
hereto; (4) stating that the Company has not theretofore applied for the authentication of any bonds iss-|
uable hereunder, or for the withdrawal of any sash deposited with the Trustes hereunder, or claimed credir
a8 against any fund provided for in this Hort:ags, or in any Mortzage supplemental hereto, on account of |
the making or moquisition of such additionz or extensions co set forth in such certificate ; (5) setting |
forth in reasomable detail each lien acorued or created or imposed upon any property of the Company sub- i
sequent to the imposition ofthe lien hereof and remaining undischarged; (S) stating that the Comrany has |
by law the power and authority to operate such additions or extensions under iis charter; ('.'; setting E
|

forth in reasonable detail the gross earnings of the Company durihg the period of twelve (12) conseontive
months embraced within the fifteen (15) consecutive months preceding the filing of such aertificate, in- |
oluding in such gross earnings the earnings during such period from the operation of any property acquired
during such period or subsequent thersto or to be acquired simultaneously with the-authentication of bond_i
then applied for, though such eurnings acorued to prior owners of such property; (8) setting forth in rea~
sonable detail the operating expenses of the Company, including those incident to properties newly acquire
ed or to be aoquired simultanecusly as aforesaid during the period covered by the aforesaid statement in
respect to gross earnings, inoluding in such operating expenses all stats, county and local taxes, rentals,
royalties, insurance and expenditures and charges for actual maintenance and repairs, but without any de-|
duotions for expenditures or charges for depreciatién, amortization of seourities, or federal or stats
ifooms taxes; (9) stating the net amount remaining after deduotions from the gross earaings of the Company
as stated in said oertifioate of the operating exponses as so stated, such not amount being hereinafter
referred to as the "not earnings” of the Corpany; (10) setting forth in reasonable detail the ammual aggre-
gate interest oharge on all bonds outstanding horsunder, being sometimes herein referred to as "Net annual
bond interest oharge;" (11) stating that no default exists in respect of any of the ts, ogr nt
or provisions of this Mortgage or of any Mort-age supplemental horeto;

(s) A cortificate by a compotent engineer or appraiser selected by the Company and satisfactory
to the Trustee (who may be at the time or have been previously in the employ of the Company) setting fort]
that such person has made an examination and an inspection of such property and setting forth the fair
value thereof as found by him after deduction of proper depreciation amd elimination of any portion of
such property not at the time used or useful in the conduot of the business of the Company, and in respect
of any gas purchase ocontracts inocluded in such property that the vendor therein is responsibvle and has |
sufficient gas reserves to comply therewith, and that from an engineering standpoint, the acquisition of
such additions and extensions are advisable; provided, ho wever, in tho event any such additions and ex-
tensions consist of renewals and replacements, the fnir value thereof shall be detsrmined in souordante
with the provisions of sub-peragraph (C) of Seotion 2 hersof;

(f) An opinion of counsel to the effect that the titles to the additions and extensions described
in the pertinent certificate responsive to sub-paragraph (d) of this Section have been vested in the Com=/
pany and that this Mortzage has been constituted a wvalid lien on such additions and extensions, subjeot
only to (1) current taxes and (2) any other lien, charge or obgaution in such opinion desoribed or mention-
|ed in the pertinent certificate responsive to sub-paragraph (d) of this Seotion, and which, in the oplniu@l
|of such ocounsel, does not materially impair the 1ien hereof on such additians or extensions for the sesur-
{ity of the bonds issued hereunder, inoluding those authentication whereof is then applied for and in the ‘
event any arrangements in respect of security for the completion of any construction are set forth in said
oertificate that the sans are reasonable and proper, r
(g) A receipt or other evidence responsive to sub-paragraph (e) of Section 2 of Asticle III hereof,
or, in the alternative, an épinion of counsel, responsive to said sub-paragraph;

(h) An indenture supplemental hereto specifically subjecting such additions and extsensions to the|
lien hereof, or an opinion of oounsel, to the effect that mch additions and extensions are subjeot to the
lien hereof without any such Martzage;

authenticate and deliver the same to or upon the order of the President pr any Vice President of the C
pany if and only if

(1) It shall appeer by the pertinent certifioate Pesponsive to the preceding sub-paragraph (d) of

—£.




