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| delivered,pursuant to the requirements of any Under-lying Indentures or pledges;rortzages or liens,if
| any,es perzitted by the provisions of Sectionm 12 of “rticle 1V hereof;and at least (15) days vefore tne
| expiraiion of any such policy,tie Company will (except as oforesaid) cause to te t

| Trustee as herein provided,the Co:

j of ite treasurer, to be filed with the Trustee ir

| interests of the Bondholders and the Company not to repair the pr

| interests of the Bondholders; and provided further that if, at the end of one (1) year after the

| wi11 furnish to the Trustse as soon as practicable after the close of each fiscal year, and at such othg

iheir.- fair,just and accurate. All sums received by virtve of any such insurance ou the “ompa:
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delivered to the Trustee,except cnly if and to the extent that such policies are othermise payable and

delivered % the ‘rus
a renewal of any policy about to expire or a new policy or policies cperating as a renewal thereof,to
the satisfaction of the “rustee’ Upon taking out any policies which are not to te delivered to the

ny will furnish to the Trustee a list of h policies showing the

1

character of the insurance,the property and the risk covered,the
pertinent details,and will keep the Trustee fully informed of eny c

In case of any loss or d >
the Trustee shall not have notice that the Compe
ed 1oss not exceedinz five thousand dollars (

),shell be accepted and acted upon by the Truetee as
r's fixed o
y is in default hereurder

a

ssets tefore the Trustee shall have notice as herein provided that the C
and all sums received by virtue of any and all such insurance on the “or
ee chall have such notice,shnll be paid to and be held and disbursed by t!
section 6 of Article X1 hereof provided,except if end to the extent that such payments are otherwise

made, held or applied pursuant to the requirements of any Underlying Indentures or pledges, morigtges o

ged Property after i
irustee as hereinafier in

proceeds of a insurssce are from otkrer than fixed assets, and if the proceeds of any insurance on
fixed rscets embraced in the llorizazed Properiy are less on account of any one loss than five thoudand
dollaré (#5000) and if at the %ime the Trustee ¢ inve recelved notice that the Company is in
default hereunder, such proceeds shall be veleased by the Trustee to such extent ee may be necessary in
onder that all such proceeds fram-other than fixed sscets, and such proceeds not exceeding five
thousand dollara ($5000) from fixed ussets mey be paid over to the Company, end in such case the
Compeny (except as provided in ‘he parsgreph next following) will account, by detailed eworn certificate
iately after the ys sc pald are completely
expended, showinz the use, pursusnt to the provisions hereof, made by
payment to the Company.

In case of any loss or damage, the Companyrwill either repair the property damoged cr re-
place the property destroyed; provided however, that in a particular instance, or particular instances
the Compeny may file wit: tne Trustee a Directors' Resolution to thre effect that it {s for the bost
rty damaged or replace the property
destroyed and thereupon such repairing or replacing shall not be obligatory upon the Comdany if and to
the extent that such Directors' Resolution is confirmed by an Engineer's Certificate as bteing in thi

nis section are payable to
Compeny elects, and notifiegq

receipt by the Company of any insurance moneys which by the provisione of
the Company the Company has not experded all (or if pricr to that date, ti
the Trustee of its election, not to expend any part) of any such : ¥ » repairing the property
damaged or remlacing the property destroyed, the Company will in eacn such cese poy to the Trustee the
unexpended portion of any such moneye, to be held and disbursed by the Tructee ce hereinafter in
section 6 of Article XI hereof provided.
Section 11, The company will at al

times keep proper books of account and records and

times, if any, as the Trustee chall reasonably request, an income statement and belance sheet, in such
detail ac the Trustee shall require, prepared for the Company by cccountants acceptable to the

Trustee, and will at all,times give to the Trustee upon request full information pertizent to any cov-
enant, condition or prevision cof or regarding any matter connected wita its business arising under
this Indenture and at all reasonable times will peralt the Trustee or its duly authorized representativg
examine 1ts books of acc-unt, records, files documents and property.

Sectlcn 12, The merigaged Property is now wholly free from and unencumbered by any mortgagd
pledge or otier encumbrance or lien ¢f any X , except only those certain encuabrances or liens (if any
set forth in the grantinz cloauses hereof, and taxes for the current year not yet due; and the Compsny
will duly and punctually perform, pay and discharge or, if it contests, will stay ( and indemnify tha
Trustee from time to time to the satisfaction of tze Trustee agalast) the enforcement of, all obligatiol
and claims arising or to arise out of or in connection with each and every such encumbrance or lien.
The Company will not create or suffer any mortgage, pledge or charge, or any other encuzbrance or lien,
of any kind, superior to or on & parity with the lien of this Indenture, upen the Mortgaged Property,
or any part thereof now owned or hereafter acquired, except only pledges or other temporary liens on it
current aesets for current loans in the ordinary course of its current lLusiness maturing not more than
(1) year from inception, and except that the parchase ard ownership by the Company of new properties su
to mortzaze or other emcumbrances or liens, not exceeding seventy per cent (70%) of the Cost (including
amount of such mortgege, encumbrance or lien) to the Company of the property so acquired, either existl
at the time of acquisition or contemndaneously created to secure a part of the purchase price thereof ,
¢hall not be deemed creating or suffering a mortgage, pledge, charge, or other encumbrance or lien
within the meaning of the foregoing covenant.

Section 13. The Company is lawfully seized in fee simple and possessed in its own right,
absclutely and unconditionally, of the Mortgaged Property, particularly descrived in the grantirg
clausee of this Indenture, and has good title to, and full power and authority to sell, assizm, transfe
mortgage and convey the property heredy sold, sssigmed, transferred, mortgaged and conveyed or purporied
to te sold, assizmed, transferred, mortgazed or conveyed; axd the Company wiil warrant and defend the
title to the Mortgaged Property, and every part thereof, to the Trustee, against all clains and de~
mands whatsoever of every person and all persons claiming or to claim the same or any interest therein,
except only those encumbrences stated in the granting clauses hereof and taxes for the current year not
at the time due, and pledges, mortgages, encumbrghces or 1iens on after-acquired property, as pernitted
in section 12 last preceding. The Company will keep this Indenture at all times properly filed end
recorded, and refiled and re-recorded,in such pamner and in such places, and will do such other
cacts as may be necessary or desireable to establish and maintain the superior lien hereof upon the
Mortgaged Property.

Section 14. Upon the happening of an event of default as defined in section 1 of Article V,
and its continnance for the period if any, therein specified, upon end pursuant to the written
demand of the Trustee the Commy will assign to the Trustee for the bemefit of the Bondholders its
rights as lessor, lessee, pledgor and/or lien or under any or all of its then existing leases, pledges
or liens of any part or parts of e lortgaged Property.

The Company will issue Fonds end apply the proceeds only in accordance with the provisions
hereof and in accordance with all laws, orders and requirements of eny governmental authority having
Jurisdiction in respect thereof.

Section 15, So far as tre Company is able to control such action, every mhlidlam* company,
if any will act’ with respect to its property and the crnduct of its affairs, as the Company is
required by the provisions hereof to act with respect to the Comzmy's property and the conduct of its

affairs.

Section 16, The Comvany will not, directly or indirectly at any time declare or’'pay any
dividend upon any of its stock of eny class, except out of or to the extent of ite Net Earnings from
operation, &2cluding interest and dividends received, but excluding appreciation of assets not disposed]
of, accrued after a date fifteen (15) months prior to the date of the sckmowledgwifof this Indenture,
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