the Trastee, cirmed and verified by an engineer, nppraiser or other person appointed and paid by the
company and aporoved by the Trustee but not (as svidenced by an Officers' Certicicate) in the regular
employment of, or under regular retalner by, the Company;

the words "Opinion of Counsel" mean a written opinion, filed with the Trustee,
signed by counsel (who may be of counsel to the Company), appointed by the Company or the Trustee,
approved by the Trustee and paid by the Comvany;

the worde "paid by the Company” mean payable by the Company under the provisions
hereof, even though actually paid in the first instance by the Trustee or other person; end

the words "approved by the Trustoe" mean approved in a writing signed by an
executive officer of the Trustee, or accepted and acted upon by the Trustee, but no such approval or
acceptance by the Trustee in respect of a particular transaction shall, unless approved by the Trustee
csrstitute such approval or acceptance by the Trustee in respect of any other transaction. |

Subsection B, The words "N¥et ZTarnings" include and mean the total receipte of |
the Company from the business of operating the telephone and telegraph proparties included in the Mort3
gaged Property, and the total net non-operating revenues, less all operating, producing, manufacturing |
selling, distributing, administrative, genjeral and miscellaneous expenses of the Comany chargeable
against, or incidental to, the =aid business, including reascmable charges and reserves for current

repairs, replacements, renewals and depreciation of the property of the Company (said charges and @;7[.

reserves in any event not to be less than twenty five per cent (25#) or, in case of (Issue, except that,
if eny such fully registered Bond shell be issued on eny interest peyment date, it shall be dated as |
of the day following, and except that such fully registered Bonds issued upon transfers and exchanges |
of fully registered Bonds, and upon exchanges of coupon Bonds for such fully registered Bonds, shall |
be dated so that no gain or loss of interest shall result from such transfer or exchenge; and each |
such fully registered Bond shall bear interest from the interest payment day next preceding its date. |

Bonds of serics subsequent to Series A may contain such insertions, omizsions and |
variations in said forms of Series A Bonds and of the interest coupons, certificates, forms and other |
instruments or matters thereto appertaining, as shall be determined by the Board of Directors of the |
Colpany at the time of the first issue of any new series, and embodied in an indenture with the |
Trustee supplemental to this Indenture, and approved by the Trustee as not being inconsistent with |
the provisions hereof, in respect (as regards each such subsequent series respectively) of the design |
ation and amount of the series, the place or places of payment, the date or dates, maturity or serial |
or other maturities, dinterest rate, interest phyment dates, issue mumbers, form (whether coupon or '
fully registered or both), denominctions, and provisions, if any, for registration and transfer for |
payment with or without deduction or reimbureszeni for taxes, for the call and redemption thereof befpre
maturity; for a premium or premiume, if eny, upon such call and redemption, for the conversion thereof |
into stock or other securities of the Company, for subscription to stock or other securities of the |
Company, for the exchange of Bonds of different denominations, forme and series, for a sinking, in-
provement or analogous fund, and for any other matters which are required by amprovision hereof to be
determined by the Board of Directors of the Company and for any other matters determined by said Board
in armanner not inconsistent with any of the provisions hereof; provided, however, that if a sinking
fund be established in connection with Bonde of any subsequent series, the Bonds of Series A shall
pro rata be subject to purchase or call for, and be entitled to the benefits of such sinking fund equally
with the Bonds of the series in connection with which such sinking fund is established, and provided
further, that so long as any Bonds of Series A rerain outstanding, no Bonds of any other series shall
be issued having a maturity date earliee than the maturity of the Series A Bonds, nor shall be called
for redemption in whole or in part (except in instalments pursuant to the requirements of any sinking
fund provisions estoblished upon the original issue of such Bonds, and except in coanection with the
purchase and rcdemption of Bonds of All series from moneys deposited with the Trustee and wiih with-
drawabeby the Company pursuant to the provisions of Article XI hereof) unless the Company shall have
previously called or shall simultanecusly call for redemption all Bonds of Series A then outstanding
and shall have previously deposited or shall similtaneously deposite with the Trustee adequate funds
for the redemption as herein provided of a!l Bonds of Series A then outstanding.

Bonds of any series issued subsequent to the initial issue of Bonds hereunder,
may contain an appropriate statement satsifactory to the Trustee specifying the amount of Bonds of
such and/or other series issued andfor outstanding hereunder at the time of such subsequent issue.

lv:’/ -170/

ey




