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per’ annum, - - nEEL 3 : ; ;
, {gsued under -Section 3 of this:Article. for'the

“se ‘4. NO bonds‘shall be - _
pfigﬁii"’oﬁ prgvidi‘d funds for the Company to keep or maintain-any property
covered by this indenture in good and busmenlika_working order and condition
or merely to replace’ eld and worn out property; provided, however, that when-
ever old and worn out property is replaced by propertypt greater dost than the
cost of the old or worn out property, if rew at the time ;t‘resiacel::ﬂh then

2 C othsr property acquired to 'replace e 0. or worn-
::g?p;:;:::y?razgszu:}rx ::::és onlypshgll be deemed " betterments”, "improvrment
"extensions, " or "sdditions", for whioh bonds may be certified and delivered
under Section 3 of this Article. 3 7
Betterments, improvements, developements, extensions and additions in process
of construction or erection shall not be used as abasis for the issuance:of
of bonds under Section 3 of this Article II, but duch betterments, improve-
ments, developements, extensions and additions in prooess of construction or
erection and so far as actually constructed or srected and.paid for and placed
under the lien of this indenture shall be deemed betterments, improvemenis, dev~
elopemarits, extensions and additéns-with in the meaning of this article, for the
purpose of enabling the Company to withdraw cash deposited with the Corporate
Trustee under the provisions of Section 6 of this Article II; provided that tho
prior to the withdrewal of any such cash there shall ha.ve been delivered to
the Corporate trustee a certificate of a competent engineer {~who may be the
engineer for the Company), stating the estimated’ cost of ‘such’ construction or
erection on completion, and provided the estimated aggregate amount of bonds,
the issue of which would be authorized under the peovisions of Section 3 of
this Article I1 on the completion of such construction or erection shall have
been issued against cash deposited with the Corporate Trustee undsr and pur-
suant to the provisions of Sectxonifi of this Article II. Such estimated cost,
however, 'shall not Le used to limit the amount of bonds which way be issued
under the provisions of Section 3 of this Article II or of cash which may be
withdrawn under provisions of Section 6 of this Article II on the completion of
such construetion or erection, whether or not the actual cost be greater or less
than the estimated cost of such construction or erection,
T section 5. If it shall appeer by any certificate or opiniun of counsel in
this indenture referred to, filed with the Corporate Trustee prior to or con-
currently with e request for the authentication of an installmenty cof beonde, that
with respect to the betterments, improvements, developements, -extensions, or
additions, or acquisitions of new properties, or any port thereof, included th -
erefn, there exists .ny lien or incumbranes of any character whatsoever secur=~
ind an indebtednecs which 'cannot ‘then satisfactorly be paid or discharged, .or
the validity of which i¢' disputed Ly ‘the Company, said Corporate Trustee .ghall

‘certify and deliver hereunder the ‘nstallment of bonds, the authentication of

which is.80 requested, notwithstanding the existence of such liens or incumb-
rance, provided vhat all the other requirements herein get forth have been com-
plied with by the Company, and that the Company shall deposit with said Cor-
porate Trustee an amount or cash which-shall equal the face .valus of the indebt-
edness secured by said lien or incumbrance,.and such additional amount as said

Corporate Trustee shall deem requisite to cover the costs, interest, and expen-
ses of any litigation with respect thereto, to be applied by said Corporate
Trustee tothe payment of such lien‘ r incumbrance if found valid, and such costs
interest, aid expenses, and on the cancellation of said lien, the moneys so de-
posited, or ‘on the satisfaction thereof from the moneys so deposited, any bal-
ance that may remain therefrom, shnil bé repaid by said Corporate Trustee to the

Company; -and if said deposité shall prove insufficient, the deficiency shall
be paid by the Company to the Corporate Trustee on demsnd,

Seotion 6, At such time or times as the board of directors of the Company shall
determine, the Company may become entitled to the suthentication and delivery
of any of the bonds reserved under the provisions of this Article upon depos-
iting with, the Corporate Trustee an amount of money equal to the face amount
of said bomds to bs.so authenticated and delivered by the Corporate Trustee,

The moneys so received by the Corporate Trustee shall be expended only for the
purpose specified in Section 3 of this Article Il, and subject to all the res-
trictions and limitations in_tnis Article contained respecting the authentic-
ation and delivery of bonds, except as hereinafter provided. Such moneys shall
be paid to the Company, or upon its orders, upon rosolutions, certificates, aff-
idavits, opinions and other documents similar to theoseswhich under the provis=~
ions of Section 3 of this Afticle II would entitle the Company to the authen-
tication and delivery of the bonds on account of which said moneys were so de-
positedjend in addition thereto, in a case provided for ih Section 4 of this
Article’II, the engineer!s certificate therein provided for: it teing under-
stood, however, that such resolutions and certificates shall, in cases of requis
-itions for payment of cash, be made in terms applicable to such payments of
cash instesd of to the authentication and delivery of bonds, and that such pay-
ments of cash shall be mode without reference to the net earnings of the Comp-
any, 88 in the case of the authentication and issue of bonds under this Article
provided,that at the saue time such deposit of cesh is made with ths Corporate
trustee it shall appear es provided in this Article from certificates then fur-
nished that the earnings entitled the Company to the authentication of the bonds
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