“‘In‘each instaace the Compsny shall furnish the Corporate Trustee with & certifted
foopy of & resolution’of its Board of Directors’ requesting the issusnce of such bonds, :
%ststir'g’the" amount and denominations of the bonds deeired, the:mileage of the railroad i
teompletad and placed in commereial opémbion. and accomspny same by a statement aigned_,
iby thé Pre'sidént, or Vise President, of the Company and verified by the Chief Engineer|
{of the Company, showing the “gompletion of. & section of railrogd above mentionsd, the |
imtlesge consiructed, and that th same - is)complete-comrercial operetion,  which reso- |
;-lution and statement:shall be full suthority to' ‘the Corporste Trustee to certify and 2
ideliber bonds of the issue Pereby secured st & rate of not exceeding Twenty Thousand |
i Dollars ($20,000) par value of honds per milo of reilroad oompleted and placed in op- ¢
eration as shaown hy such resolutions and statements. : i
i ‘Pheréafter no other or further honds of the igsue hereby secured or intanded so
ito'be shall te certified and @1livered except for the purposs Of the paying for the 4
{ improvements, betterments, additions ande xtensions to the property of the Company,:
_:and then'only vhen it shall be shown to the satisfaction of t

het Corporate Trustee that!
g fiscal year docs not end with the calender,

éﬂor the'year, or in tre event tne Conpany
iyear then for the Company's fiscal year next preceeding the date of the request for
{ such_certification, the net earnings of the Company have not been less then'twice the |
famount of‘interest charge on ell cutstanding bonds plus the*bonds 8o requested to be
‘' certified. The'term "net earnings" as used‘herain shall te deemed to be nst earning
;of thé Company and shall be ascertained by deducting from the gross earnings of the

| Compeny for sach year all'expenses of nsintainance and operation, including such ex-
P mdintainance, replacemsnts and the gereral expenses of manegerent :
together with ell taxes

: penses_for repairs, B
i as ere incurred or made in the ordinary course of business, i
{and assessmants paid by thé Company, but including only such allowances for depreciaz
{ tion snd maintainance as aré now chargeabls under the rules of accounting recognized
{ by the Inter State Commerce Comminsion of the United States of America, The Corpor- |

‘! gte Trustee, shall be entitled to syely upon the certificate or statement of the Presid
{ dent or Vice President and Treasurer of the Company, setting forth the component items
iof gross earnings and the deductible items for obtaining the next eernings as afore-
i sald, and shall be absolutely protectad in so..doing. In case‘it is shown t0 the sater:
*{sfaction of the Corporate Trustee that tle net earnings of the Company meet the
! foregoing requirement, bonds my be certified and celivered to an amount at par not j

axcceding ninety per cent. (90%) of the actual cost of such improvemnts, betterments,
. adaitions or extensions upon s resolution of the “'Board OJF Directors of the Company
specifying thepurpose for which seid bonds or thievproceeds are to be used, the oost
of the same, the person to whom the bonds are to he delivered, who shall be the Trens-
urer of tre Lompmy, and A certiried copy of tre resolutions of the Board of Direce
tors, sccompanied by a certiticate signed by the President or Vice President:of the
| Compeny and verified’ by the affidavit of its Chief Enginwer or other officer having
i knovle dgec. of the tacts, showing the purpote for which the said bonds or thier proceeds
are to bp used,end the cost.of the amre,shall be completessuthority to tne Gorporate
S mrustee to ceRtify end deliver, in accordence with said resloution, bonds of the
{ssue hereby secured to an smount at par equel to ninety par cent. (90%) of the cost |
: gshown in said resolution end certiricate. t : i
f In’all cases of cértitication and delivery or bonds nereunder evidenced satis=
i factory to the lorporate Trustee shall t4rst be furnished it showing thet the neces- !
| sary suthority theretor has been obtained from the Public Utilities Commission of
i KensAg. : . :
i Before certifying‘and deivering any bonds hereunder, the Corpordte Trustee shall|

: detach and cancel all coupons thereon then matured.

Until the permanent coupon_ bonds cen be Diepared the Company may sien and seal
and upon its request the orporate Trustee shall autrenticate and deliver a temporary
. hond or bonds, in lieu of such permenent bonds and upon and’ subject to the sams pro-
{ yisions, limitations and conditions. Such’ temporary bonds shell be substantially of
. the tenor of the permanent bonds, tut without coupons, and shall he of such denominesm!
. tions and in such anounts ot each denominetion suitsble to be exchansed for perme-
| nent coupon bonds as the President or Hoerd ot Directors of the Company shell deter- |
. mine. Interest tnereon when and as peyable’shell ® paid, but only upoen presentstion:
of such temperary bonds for the endorsement of such interest tnereon. ¥ren said per-
‘‘manent coupon bonds are resdy tor issue, the torporate Trustee is authorized 30 au-
© tnenticate and deliver to the hblder or holders ot said temporary bond or bonds, in ot
exohange theretor, as the same are presented and surrendered to the vorporate Trustee,
ths coupon honds hereinbefore described to amount at their tace value equal to the I:i=
Pace value of the temporary bond or bonds so surrendered, and upon such exchange being
mede the Corporate Trustee shall cancel tne temporary bond or bonds 8o surrendered in!
exchange. unti seid temporary bond or bonds are surrendered and exchanged for per- :
manent coupon vonds issued hereundsr, they shall be seoured by these presents as ful-|
1y end in like manner and to the sare extent as would be the said permanent coupon
" bonds were they issued insteed of such temporary bond or bonds, g
I In case any bond issued hereund:r, with the coupons thereto appertaining, shail |
become mitilated or be los or detroved, the Company, in its descretion, mey execute, '
- and thereupon the Corporste Trustee shall, under such ressonable rules as it may pre-~:
| seribe, suthenticate and deliver a new bond of like tenor and date, inculding the un-
maturedccoupons' ttereon; bearing the:sare serisl number, in exechenge and substitution
for, and upon cancelation of, the mutilated hond and its coupons, or in lieu of and
substitution for sald lost or destroyed bond and its coupins, upon receipt of satis-
facytory evidance of the loss or destrmuction of such bond and iis coupons, and upon’ ‘
_ recipt also of satisfactory indemnity. . :
: The bonds issued hereunder may be signed by the President, or Vice President,
- gnd Secretsry of the Lompeny for:the time being, whether they are the same persons who
. held such offices at the date hereof or successors of such officers; alld in 1ike man-
new the ocoupons sttsched to said tonds msy be signed by tle fac-simile of the signe-
© tire of the Treasurer of the Compeny for the time being, whether the sare person who ]




