Montgagot will pay all \axes now dr berealter ‘ormm inst eay of said pramises and pascasme: genersd
hvl"ﬂ.llv levied againit him on said pioperty which might become s lien thereon before such l:‘r‘nmc;:hwwm, lhun& will d\nfinz

L of this deed of trust and chattel mortmage keep gaid property, and cach and eves n therelf, Il d
charges, encumbrances or assessments which may or might become Iup(lu‘vl or L'o»utdmll;y h’:‘tbc hcn“(l»l '(':u §n'.'|3\.ﬁﬁm HeBATRA, e Lats ity

‘ ‘: ng agor will at all tioles maintain workmen's compensation insurance in & responsible insursnce company in sccordance with the lews
of the Mate ol cuns, .

7, In the event Mortearor shall fail or nexiect to pay moy taxes, geoeral or special, or shall fail or nemlect to relieve said propecty from
mvvl»:u which may or might becorme suoerior or co-ordinste to the liea ol this deed of trust and-chattel mostgage, or (2l 1 carry such work.
men's compeusation insuiance, the Tiystee, at his optiop, or Modgagee, at it opuve, may pay such taxes, liens, chaiges of focumbrances, of
any part theieol, of elfect said nen's  compensatiot insursace, 4

8. Mortgagor wills operate or, 4o the extent that JM right of operation s vested in others, will exercise his best efforts to require the operator
to operate the montgaged propeity and all wells dilled thereon and that may herealter be drilled thereon, continuously snd in s good workmanlike
manper (n accordance with the best’ isake of the field and in accordance with all laws of the State of Texas and the United States, as well as
all rules, regulations sad laws of any governmental agency baying jurisdiction to rexulate the manner in which the cperation of the property
covered hereby shall be carned on. and will comply -.J. all tero and conditions of the leases he now holds for any of the mortgaged property,
of any sssignment or contract obligatinr the Mortgagor in any way with respect to said mortgaged property; but nothing herein shill be construed
to empower the Mortgagor to bind the Trustee to any contract obligation, o¢ render the Trustes 10 any way responsible or hable for bills or obligations
incutred by the Mortgagor,

i Mortgagor will carcy in standard insurance companies satisfactory to the Mortgagee or holder of said indebtedness bereby secured, public
liability and property damagze insurance. as well as insurance against loss or damage by fue, lightning, tornade snd explosion, all in AMOUALE atis.
{actory to the holder of the indebtedness hereby secured,

10.  Muortgagor sgrees to promptly pay all bills for labor and materials ed in the operation of said pru:x;m

11, Moutgagor will promptly pay his share of all costs and expenses incurred under any joint operating agreement affecting the morgaged
property or any portiwn thereal and will furnish Mortgagee, as and when requested, full information 8s ta the ststus of any joint sccount
maintained with others under any such operating agreement and will not enler into any new operating egteement or amendment of existing
operating agreement affecting the mortgaged property without prior wiitten consent of the Mortgagee.,

12, Mortgagor will permit Mortgagee and its accredited agents, representatives, attorneys and employees at all times to go upon, examine
tnspect and remain on the mortgaged Broperty, and to go 'upon the decrick floor of any well at any time drilled. or beinx dr f theresn, and will
furnsh 10 Mortgagee on request all pertinent information! 18 regard to the development and operation of the morteaged property
13, Procptly upon receint of & request from mortgagee, Mortgagor will furnish and deliver complete or supplementsl abstracts of title, a3 the
se may be, prepared by ¢ etent abstracters and covering title to the real peoperty herein mortgaged from the soveieiznty of the soil to the latest
practicable date m_g should Mortearor fail to furaish such abstracts upon such request, Mortgakee may obtan such abstracts and sany and all
costs incutred theréby and shall be payable by Mortgagor upon demand at Abilene, Texas. Any such abstracts shall be and constitute a part of the
mortgaged property, as above defined, $

14. I Mortgagor is a corporation. it will maintain its corporate existence and will maintsia and procure all necessary corpatate franchises
and permits to the end that Mortgazor shall be and continue in # corporation in good standing in the state of its incorporation and in the state
wherein the mortgaged property is located, with full power and authority to own and opcnlen:" of the mortgaged property a3 contemplsted herein
until. this mortgage shall have been fully satisfied.

15, Mortgagor for himself, his heirs, successors and assigns hereby cxpressly waives any and all rights or privileges of marnhalling of sssets or
sale in inverse order of alicaation in the cvent of foreclosure of the liea or liens crested herein.

)
ARTICLE V

RESPECTING FORECLOSURE
AND OTHER REMEDIES

\ \

1. In case of default in the prompt payment of the indebtedness heicby secured, or any part thereof, principal or interest, 1s the same shsl] become
due and payable, or in the event of lailure by Mortgagor to observe, k::y or perform any of Eu covenants herein contained, then and in any such event
the whole of the Jgnmml of the indebtedness hereby secured, together with all interest accrued thereon, may st the option of the halder of sajd indebtedness
be declared immedistely due and pavable, and Trustee is hereby authorized and empowered, and it shall be bis spocial duty at the request of the bolder of
said indebtedness, to sell all property, rights, title and intercsts shove described, which property is in this deed of trust sometimes refecred to cotlectively
23 “‘mortgaged property”, as 2 whole or in lots or parcels as Trustee may deem proper, to the highest bidder or bidders for cash. af the courthouse duor
of any county where the mortgaged property or any pazt thercof may be siuated at public outcry, between the hours of ten o'clock a.m. and four o'clock
p.m, on the first Tuesday in anoy month. after having given notice of such sale by posting written or printed notice at three public places in eich of the
counties where said. property or any part thereof, is situated, one of which shall be at the courthouse door of cach of said counties, and all of which natices
shall designate the county where said property will be sold snd shall be posted for at least three consecutive weeks prior to the date of sale, and after sich
sale to make the purchaser or purchasers hiercunder good and sufficient deeds and assignments in the name of Mortgagor herein, conveying said properry
so sold to the purchaser or purchassrs with general wartanty of title, Sale of a part of the pmpcrt] covered hereby shall not exhaust the power of sale, but
sales may be made from time to time uotil all property be gold or the indebredness licicby secured be paid in full, It shall oot be necessary to have pre-
sent, or to exhibit at zny such sale, any of the personal property subject tu the lien hereof.,

2. Trustee is authorized to receive the proceeds” of said sale or sales and apply the same as follows:

FIRST: To the payment of all pecessary costs and expenses incident to the exccution of said trust, includiog, but cot limited to, & fee to the
Trustee of 39 to be estimated upon the amount realized at the sale

SECOND: To any and all indebtedness then hereby secured, application to be made in such order and in such manner a3 the holder of said
indebtedness may, in his discretion elect 5

THIRD: The balance, if any, to Morteagor or his sssigns.
3. In the cveot of the death of said John A. Wr lght . of his removal from the County of Taylor,

State of Texas, or his failire, retusal or inability for any reason to make any such sale or to perform any of the trusts herein declared, then the holder
of said indebtedness may appoint, 1 wiiting, a substitute trustee, who shall thereupon succeed to all the estates, nghts, powers and trusts herein granted
to and vested in said Trustee. JIn the same events as first dbove stated, and in ghe same manper, successive substitute trustees may thereafter be appointed.

4. It is agreed that in any deed or deeds miven by any trustee or substitute trustee, duly appointed hereunder. any and all stitements of facr or
other recitals therein made as to the identity of the holder or holders of the indebtedness herehy secured. or as to delauit in the payments hereof or any
part theieaf, or as to the breach of any covenants hercin contained, or as to the reauest to sell, notice of sale. time, place. terms and manner of sale,
and receist. spplication and distribution of the money realized therefrom, r as to the due and proper appointment of & substitute tous d. withaut
being limited by the foregning, as to any other or additional act or thing having been done by Muortgagee or by any oth b ilder of ehtedness
or by sdid Trustee or substitute trustee. shall be-taken by all courts of law and eauity as prima facie evidence that the syid staten recitals atate
facts and are without further question to be so accepted; and Mortgagor does hereby ratily and confirm any xod all acts that said 1 ¢, of any substitute
trustee, may lawfully do in the premises by virtue of the terms and coaditioas of this instrument.

5. The holder of said indebtedness may. st its election, or the Trustee, may upon written request of the holder of stedness, proceed by
suit or suits, at law or in equity, to enforce the payment of said indebtedness in accordance with the terms hereof and of the note es evidencing it,
and to foreclose the lien of this deed of trust as agzinst all or any portion of the mortgaged property aod to have said property sold under the judgment
ot decree of a court of competeat jurisdiction

6. It is expressly .understood that the holder of ssid indebtedness, or said Trustee, may be & purchaser of the property hereby mortgaged, or of any
part thereof, at any sale thereof, whether such sale be under the power of sale hereinabove vested in said Trustee or upwn any other foreclosure of the
lien herenl, or otherwise: aad the halder of said indebtedness or Trustee so purchaiing shall, wpon any such purchase, acquire xood tide to the mortgaged
property 30 purchased, fice’ 0f the lien of these presents and free of all rights of redemption in Mortzagor

7. The rights of entry, sale or suit. s hereinabove conferred, are cumulative of all other rights and remedies herein or by law o1 in equity provided,
and shall not deemed to deprive the hol f said indebtedoess or Trustee of any such other lemal or equitable nghts or remedies, by judicial proceedings
or otherwise, appropriate to enforce the conditions, covenants and terms of this deed trast and of said noee, and the e ployment ‘of sny remedy
hercunder, or otherwise, shall not prevent the concurrent or subscquent cmployment of any other appropriate remedy or remedics

ARTICLE VI
ASSIGNMENT OF PRODUCTION

As additional security for the payaent of all indebtedness secured herchy 1 2ddition to the conveyance Iu’llw Trustee hereln made, Martgagor
does . hereby transfer, assign, deliver and convey unts Mortgagee, i3 sucCesshrs i all of the oil, gas and other ? }_L ag ,uvaifn.ifyi
sapt_fyo je, JIuilRARed Degnciry pad ebuahl jnterest of Moitgie serein subsequent to 7:00 o'clock am. L1XS Y
fOli&flffl& dlleIQIL ’ﬂéféh ﬂ.; . together wit ' priceeds of any sale thereof: and - Morteasor herelly directs any
tchaser now of herealler taking any production from stid premises to pay to Mortgopee such proceeds derived from the sale thereof and ta continue to
P e such mayments wntil notifed in writing by Murtkigee to discontinue the same: and the purchaser of say such production shall not be required €
e T the danlication of the proceeds thereof by Mongagee and payment made to Martgagee shall be binding aad cunclusive as between such purchaser
and Mortgagor

) Morteagee, in xccordance with this

Shoul. 1 ¢ ing the production from the mortgaged fail to make payment promptly to &

-’rl e“.rd «':TL r;‘.'u h’::'- st | have the nght to demand a change F4 ¢ o and to designate another purchaser with whom a new (onnection may
B e ithout any lability on the part of Mortgagee in- making such Selecti loni a5 ndinary. care 3 used o Uie making theeot aod failure
T Mo rhdi e e Aol 4 y effect such change of connection shall constitute an event of default hereunder and the whole indebtedness secured
};';;.1”k v be ' mmed ¢ declal tue and payable, at the option of Mortrsgee,n and the mortgaged property shall become subject to forecloture
proceedines hereunder

Montgagor suthorizes and emp \ gee to receive, hold and collect 4fl sums of moncy paid to Mongagee in sccordance with l'n|1 assignment

o “r B Erdinal v y At \ n the part of Martgagee, 1ave and {2y to good faith in w0

g "0 he s he all withhut any lability o 1 th b

30 e o - thid syrients provided for in this ays 11 e patd promatly to Mursages, dnd any piovaions eatiined in
il ‘rt!v’s evidencing said indebtedness of any part thereof to the contrary nntwithstanding, “Mortgagee “oiay apol ¢ same. 0030 mmr)n‘rm,
Ay e hawment of the indebtedness. secured hereby, ' application to be made in ~such’ mannec ‘a3 it may ceatliess “of " whether, the
ottt ".0'hﬂlw exce ncipal and interest then vided in the pote or nates evidencing 3 indebredness.  Alter
3 3 :.:‘c'v .Zumg been so made the balance of any such piyment or payments remaining shall be paid to Morteagor

1 Ao s tand sgreed that should said pevments provided for by this assenment be lesy thea the sum or sums then n said mdmw'\hwu.
G B iy e e i ‘Mortgagee i’ Accordance with. the. pravisians of the note o ntes ar oLlict igstrumcht of st

tene i indebte neither this asshenment nor any provision herenf shall in’ any manncr be constived to affect K 'r‘u ny and "-1‘-\ A
PR AL, m”, cther instrument or instruments.  Likewise, neither this assignaient oot sny peovisiang hereof shall in any manne Rl wirued to s e‘( e
bl i ',( :In ‘*rl It i(‘ hete granted securing said indebtedness nor Morteagor's liability therefor. The tigl’s \' r’ Mv ) nunnm;nh‘;r‘e'
IN:M !a’;" "’ov;l? ;lv‘ 1 A‘:;’)‘“ remedie powers granted under this instrument and are cumulative of any other security which MRARCE DU ol d
cumulative othel iedies
or may hereafter hold to secure the pavinent of said indebtedness.

such sum or sums then due st

Upon payment in edness ae y instrumeat, thea the remai id proceeds, if any, held by the Mortgagee, shatl be paid
oll of all indebtedness secured by this rumeat, 1 the remainder of sai ! h M

ver U M”(“-“' upon demand and & selcase Jf the interest hereby assigned will be made by Mortgagee to Mortgagor At hiy crequest and his expense,

ave DIEAR )

ARTICLE VT
MISCELLANEOUS

3 ¥ otwithitsnding, the holder of the indebted.
y \f the papers that may be executed in chnnection herewith to xh.e CONtTAry oL | d
ness 1’\(R’|‘|’ywk'(':tvf|5“}l’;ﬁl'ﬁ"II.)” r;(: :’:e::zwl; mmi‘:df‘:o receive or collect, not shall or may sny smounts (eceived hereunder be credited so that holder of aid




