grantee.

(b) The Lender is hereby authorized and empowered, at its

option, to adjust or compromise any loss under any insurance

policies on the Mortgaged Property, and to collect and receive

the proceeds from any such policy or policies. Each insurance
company is hereby authorized and directed to make payment for

all such losses, directly to the Lender, instead of to thé Bor-
rower and Lender jointly. After deducting from said insurance
proceeds any expenses incurred by it in the collection or handling
of said fund, the Lender may apply the net proceeds, at its op-
tion, either toward restoring the improvements, or as a credit on
any portion of the mortgage indebtedness selected by it, whether
then matured or to mature in the future, or at the option of the
Lender, such sums either wholly or in part may be paid over to
the Borrower to be used to repair such buildings or to build new
buildings in their place or for any other purpose or object
satisfactory to the Lender without affecting the lien of this
mortgage for the full amount securoq_hereby before such payment
took place. Lender shall not be held responsible for any failure
to cellect any insurance proceeds ‘due under the terms of any
policy regardless of the cause of such failure.

(c) If required by the Lender, the Borrower will pay the
Lender on the first day of each month, together with and in addi-
tion tq, the regular installment of principal and interest
monthly tax deposi 1§ required by Paragraph 1.03 of Article
One herein) note is fully paid,: an
ne-twelfth (1/12 L the yearly premiums for
amount shall be used by Le S0 pay such insurance premiums
when due, and no int shall be payable in respect thereof.
Upont demand of the Lender, the Borrower agrees to deliver to the
Lender such additional moneys as are necessary to make up-any
deficiencies in the amounts necessary to enable the Lender
pay ‘such insurance premiums. In the event of¢a default by
Borrower in the performance of any of the terms, covenants and

conditions in the note or mortgage, the Lender may apply to the




