39
55y
(a) The total operating revenues of the Company and the
net nou-operating revénues of ‘the properties of the Company
shall be ascerfained. i >

(b) From the total, determined as provided in Subsection
(a), there shall be deducted all operating expenses, including
tion 3(a) of Arf all salaries, rentals, insurance, license and franchise fees, ex-
VILL of the Orig *ys ived by > i penditures for repairs and ‘maintenance, taxes (other than in- .
pursuant to S 1 o(a) : Original Indenture ‘come, excess profits and other taxes méasured by or dependent
shall be paid over hy the Trustee in an amobmt in excess of sixty: on net taxable income); depreciation as shown on the books of
percent (607 of the net bondable valuesof property additions not ; .~ the Company or an amount equal to the minimum provision for
subjéct to an unfunded prior li i g "poses of Section 3 depreciation as hereinafter defined, whichever is greater, but *
of Article VII of the Origi : ] - ~excluding all property retirement appropriations, all interest
_ and sinking fund charges, amortization of stock and débt dis-
count and expense or premium and further excluding any’
charges to income or otherwise for the amortization of plant

or property accounts or of amounts transferred therefrom. .

3) For the . (e) : de z (c) The balance remaining after the deduction of the total
‘net bondable value r additions subfect to an un- : ; amount computed pursuant to .mgu.mmon.—cﬂ (b) MHOE the total
-funded prior Hen”’, in Article L of the Original Indenture, : : ) amount computed pursuant to Subsection (&) shall constitute
and Subseation’ 7 of ase (a) of Seetion 4 of Article IIT of the 7 s . the ““net earnings of the Company available for interest?’, pro-
Original Indenture, in ail déon B - : vided that not more than fifteen percent (15%) of the net earn-
period subsequent to A; 9- ot R ings of the Company available for interest may consist of the
. - aggregate of (i) net non-operating income,  (ii) *det earnings
from mortgaged property other than property.of the character
of property additions, and (iii) net earnings from property
not subject to the lien of this Indenture. S :
10 { 1 Inder Il be : (d) No income received or accrued by the Company from
words “sixty p )%) 7 | : securities and no .profits or losses from the sale of capital
OF 48 = .. assets shall bk included in making the computations aforesaid.. -
T 0 . : : = (e) Jn case the Company shall have acquired any acqr
(5) The ¢ ) t Los ; e ! plant or systems or shall have been ‘consolidated or merged:
| . ; With any :other corporation, withir or affer the particular<®
period for -which the ealeulation’ of net earnings of the Com- -
pany available for interest, depreciation and property retire-

cach cidse

inerest, depre ion contained in
the Orit; to mean the :
mgs of the Company .
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