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(D) The Com

any covenants and agrees that so long as any
L remain outstanding it will not cause to be authenti-

| pursuant to this Indenture any bouds of any other

S on or.prior to November 1. 1999, unless praovision

shall be made for a sinkinz funil (payable in eash and/or by the
surrender or use of bonds of the new series) for the benefit of the
holders of the bonds of such series, wherehy through the application
on a basis of annual or semi-annual sinking fund payments at least

ge¢ of bonds of guch series will be retired prior to

the same percenta

turity as the pereen

tge of Series J Bonds retired through the
ove provided for iy Subdivision (C) of this Seetion 2.
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Seorion 3. (A) The Company covenants and a grees that so long

as any of the Se

les J Bonds ar outstanding, the Company will not

idend payable in shares

declare

any dividend {othei

of its capital stoek) or make any other distri ution, on or with respect

to.any elass ol 1ty capital stock, or pare

se or otherwise acquire any
shares of its caprtal stock, of any class, unless after giy ing effect to suech

divider

1. distribution, purchase, or other aequisition, the sum of (a)
the aggregate amount of all dividends declared and all other distriby-
tions made (other than dividends deelared or stribufions made in
shares of its capital stock) on shares of its capital stock, of any class,
subsequent to December 31, 1968, plus (h) the excess, if any, of the
amount applied to or set apart for the purchase or other aequisitions
any class, subsequent to November
18, 1969, over such amounts as shall have heen received by the Clom-

panyais the net cash proceeds of sales of

of any shares of its capital stock,

ares of its eapital stock, of

vovember 18, 1969, shall ne

CEINE eijuent to

, e in exeess of the
sum i..?.%z_.:::. plus the eumulative net imcome of the Company for
the period from January 1, 1969, to the date of such dividend, distribn-
tion, purchase or other acquisition ; provided, however, that notwith.
standing the foregoing restriction the ‘ompany may pay ecash divi-
dends and make sinking fund payments on any preferred stock of the
Company at any time issued in exchange for cash or other property
and then outstanding which may be required by the terms thereof.

For purposes of tHis Section 3, the term ““net income™ of the
Company for any period shall mean the net income (or the net defieit)
of the Company for such period, determined in the following manner

(A) The gross revenues and other proper income eredits of
the Compauy shall be computed for sueh period in aceordance
with generally accepted accounting prineiples _.m.*uﬁmmmﬁawng_u. applied
throughout the entire period involved, provided that in any event
there shall not be incladed in such 8ross revenues and income
credits any of the following items : (i) any proceeds of any life in-
surance poliey; (i) any gain or E.m&WMlu,Em (@) from any sale,
exchange, disposition or write-up of Gapital assets, or (b) from
appreciation in value of any other assets not realized by exchange
with or sale in disposition to a person other than United Utilitjes

)




