18

SECTION 2. The Company covenants and agrees that it will on August
1, 1974 create, and so long as any of the Bonds of the 1989 Series are out-
standing mmaintain, a Sinking Fund for the Bonds of the 1989 Series, and
that it will pay to the Principal Trustee on or before each Sinking Fund
Payment Date, so long as any Bonds of the 1989 Series are outstanding,
for the account of such Sinking Fund, cash sufficient in amount to redeem, at
the principal amount thereof and accrued interest to the date fixed for redemp-
tion (herein called the “Sinking Fund redemption price™), $300,000 aggregate
principal amount of Bonds of the 1989 Serips. On any Sinking Fund Pay-
ment Date, as an Optional Sinking Fund, thé Company may redeem an addi-
tional $300,000 principal amount of Bonds of the 1989 Series. The right to
make Optional Sinking Fund payments shall not be cumulative and no such
optional payments shall operate to reduce the amount of any mandatory Sink-
ing Fund payment. Any cash payment due on a particular Sinking Fund
Payment Date may be made prior to such date but not earlier than January 1
of the year in which due. No bonds shall be redeemed through the Sinking
Fund prior to Augast 1, 1974.

All cash paid by the Company to the Principal Trustee pursuant to
the provisions of this Article shall be applied to the retirement of Bonds
of the 1989 Series as provided in this Article.

SecTION 3. The Company may satisfy all or any part of its obligations
as aforesaid by the surrender to the Principal Trustee, on or prior to any
Sinking Fund Payment Date, of Bonds of the 1989 Series then outstanding,
and the Company may utilize for such purpose Bonds of the 1989 Series
which it may have purchased in the open market dr otherwise at any time
after the authentication and delivery thereof, each Bond so surrendered to be
received by the Principal Trustee in licu of cash in an amount equal to the
Sinking Fund redemption price of such Bond.

SECTION 4. Not less than forty-five (45) days prior to each Sinking
Fund Payment Date, the Company will deliver a statement of the Company to
the Principal Trustee stating (i) whether or not the Company will meet an
Optional Sinking Fund obligation in addition to the mandatory Sinking Fund
obligation, (ii) the aggregate principal amount and serial numbers of Bonds
of the 1989 Series which the Company intends to surrender on or prior to the
next succeeding Sinking Fund Payment Date in satisfaction of its Sinking
Fund obligation or obligations pursuant to this Article and (iii) deducting
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