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»“Borrower” covenants dnd ‘agrees with tRE="Lenderthat:

ARTICLE ONE
Particular Covenants of the ‘Borrower’
tFORMANCE OF NOTE AND MORTGAGE, Tt

the note heveinbefore referred to with interest thereon, antSvil aTs all other sum
perform all the covenants and agreements in said note and in this mortgage,
2 :

punct A i in: full,
ecured he ind will keep and

in manner and form ¢ 1 8¢t ouf,

1.02° WARRANTY .OF TITLE. At the time of the delivery of these presents, the “Borroy (
an indefeasible estate in fec simple in the land and real property bereby mortgaged and has g absolute title to. all
existing personal property heéreby mortgaged and has good right, full*power and lawful au t
the same in the manner and form aforesaid; that the same is free and clear of all lier ., and encumbran what
soever, including, as to the fixtures, conditional sales contracts, and anything of a ture, and that “Borrower
shall_and will warrant and forever defend the title thereto, and shall furnish and deposit with the “Lender” abstracts of
title pertaining to the real estate, during the existence of this mortgage. i

1.03  MONTHLY TAX DEPOSITS. The “Borrower” agrees that, at the optiod of the “Lender.” there shall he add
ed:to each monthly payment requined hereunder, or under the evidence of the debt secured hereby, an.amount estimated by
the “Lender to be sufficient to endble the “Lender” to pay at least thirtz (30) days before they hecome due, all taxes.
assessments, and other similar charges ag: the above deseribed premises, and no ; he payable in respect
thereof. , Upon demand ol the “Lender,” the “Borrower' agrees to deliver to the “I, suth additional moneys:a are
necessary to make up any deficiency in the amount neceséary to enable the “‘Lende 7 the foregoing items. In the
event of a default by the “Borrower’ in the-preformance of any -of the terms, covenants or conditions herein or' in the
evidence of the debt secured Bereby the “Lender” may apply on the indebtednes
“Lender” shall deterinine, any funds of “Borrower then in “Lender session under

secured In:n-'h,\, in such“m: ar ag the
1.04  TAXES, LIENS AND CHARGES.

convey i morty

(a) The “Borrower” will pay or cause to be paid all taxes; charges, assessments, water rates and ather govern-
mental or municipal charges, fines or impositions which may be imposed by law upon the “Mortgaged Property,” or any
part thereof, and all charges made by utility companies, whether public “or private, for clectricity, gas, water or sewer
which the “Borrower” agrees to provide or furnish to any tenants ofithe “Mortzaged Property,” promptly*when due, If
the sume should not be paid by the “Borrower’ within sixty days after the same became due and payable, it shall and
may be lawful for the “Lender” to pay the same with any expen ttending the same, and any amount so paid the “Bor-
rower’''shall repay to the “T ender” on demand, with interest thercon at thé rate set forth in the note secured hereby, and
the %ame shall be a lien on'the “Mortgaged Property” and be secured by these presents. If such amounts so paid by the
“Lender” are not repaid to it immediately upon demand as aroresaid, the whole amount hereby secured, if not then: due,
shall thereupon become due and payable forthwith if the “Lender” so ‘clects. Tn the event the security provided by this
mortgage should, in the ofiinion of the “Lender,” be advérsely affected ‘during said sixty-day period by the nonpayment
of such items; the “Lender’” shall have the privilege at option to immediately pay the ne, togather with any expenses
attending the same, and the amounis so paid shall also be subject to the provision hereinhefore set out in H:iﬁ-p:ln;ur:lph
as to the rights of the “Lender” to colloct the 'same, :

(b)  The “Borrower’

will nbt suffer any mechanic’s,” laborer’s statutory or 1 dch might or could be prior
to or equal to the lien of the mortgage t¢ be created or to remain outstanding upon any of the “Mortgaged Propert

(e) " In the event of the passage of any state, federal, municipal or ather goverinmental law, ovder, rule or regulation,
subsequent to the date hercot, in any manmer changing or modifying the laws now in force governing the taxation of mo
gages or debts secured by mortgages o1 the manner of collecting taxes so as to affect dversely the “Lender,” the entive
balance of the principal sum secured by the mortgage and all interest dcerued thereon shalk without notice become due
and payable forthwith at the option of the.“Lender.”

1.05 INSURANCE. : : 3 -

a)* The “Borrower” will procure for, deliver to, and maintain for the benefit-of, the “Lender” during the life of
I

this mortgage, insurance policies, in such amounts as the “Lender” shall require, -insuring the ‘“Mortgaged Property”
against fire, extended coverage, and such other insurable hazards, casualties and contingeéncies as the “Lender” may re-
quire. The form of such policies and the companies issuing them shall be acceptable to‘the “Lender.” - All policies shall
- contain a New York standavd. non-contributory mortgagee endorsement making losses payable to’the “Lender.” At least
fiftcen (15) days prior to the expiration date of all such policies, renewals thereof satisfactory to the “Lender’ shall be
delivered to the “Lender.”” The “Borrower wall deliver to the “Lender” receipts evidencing the payment of all such in-
surance policies and renewals. In the event of’the foreclosure of this mortgage orany other transfer of title to the “Mort~
gaged Property” in extinguishment of the indebtedness secured hereby, all right, title and interBst of the “Borrower” in
and to all insurance policies then in force shall pass to the purchaser or grantee. ¢

(b)  Theé “Lender” s hereby authorized and empowered, at its option, td adjust o1 compromise any loss under any

insurance policies‘on the “Mortgaged Property,” and to collect and receive the proceeds from any such. policy ‘or policies.
Jach insurance company is hereby authorized and direeted to make payment for all such losses, directly to the “Lender,”
‘instead of to the “Borrower' and “Lender” Jointly.  After deducting from said-insurance proteeds any expenses incurred
by it in the collection or handling of said fund, the “Lender’” may apply the net proceeds, at'its option, either toward re-
storing the improvements, or as a credit on any portion of the ‘mortgage indebtedness selected by it, whether then matured
or to mature in the future, or at the option, of the “Lender,”such suns either wholly or in part may be paid over to the
“Borrower” to be used to repair such buildings ‘or to build new buildings in their place or for any other purpose or ob- .
Jjectisatisfactory to the “Lender” without affecting the lien of the mortgage for the full amount secured hereby before such
payment took place. *“Lender” shall not be held responsible for any failure to collect any.insurance proceeds due under
the:terms of any policy regardless of the cause of such failure. :




