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¢ And the Mortgagor covenants with the Mortgagee that he is lawfully seized in!fee of tie' premises hereby:conyeyed
- | that he has good right 'to sell and convey/the same, as af(')résaid, and that he will warrant and defend the title thereto -
: ‘(‘orever against the claims and dema}q#s‘.of all pelsons;whorhsoevor. ? ; & ;
i ! L o L o ;
This mortgage is given to secure the paymént of the principé’l sum of!  Fourt 0
; - - ~ ‘ - DPollars ($ 4", (.00 )"
as evidented by a-Certa ory notetiof even date herewith, the terms of “which are‘incorporated herein by refer-
ence, payable with interest at thc- o 6 4

; ree:; guarters; ' per-centum (
per annum on the unpaid balance until paid, pnncipnl‘andjnloresr to be paid 4t the office of

DAV \ ( AGSOCTATIGN e, n . perd, 3
or at such other placevas the hqlder ofllho nofe may designate in \L'xnh)_y, in monthly insfallments of
’ ] : - : N A G B e L i
), commencing on th ial
first day of each month thereafter, until the principal and interé s 1id, except thdt the f
cipal ‘and interest; if not sooner paid, shall be due and payable on ‘the first day g ]

g

The Mortgagor covenants and ‘dgrees as follows:
‘1. That he will promptly pay llw';.lrim-i;ml of and int on the indebtedness evidenced by tl:
timés. and. in the mannér therein provided. Privilege is roserved to pay the debt in whole,.or in an : jount:equal {q one
or more monthly payments-on the princiy ire next'due on the note, on the first Jay of any month prior to méaturi-
Provided, howe that written notice of an”ItERIION’ to exercise -suah iviloge riven at least thirty (30) days
prior to prepayment; and provided [urther that in the event the debt is paid in full prior to maturity and at‘that time it
is insured under the provisions of the National HouSing Act, he will 10 the Mortgagee an adjusted premiam charge
of one per centum:(1%)-of the viiginal principal amount thereof, except that in no ¢ shall the adjusted premiu.n
exceed the aggregate amount of premium charges which would have been payable if the mortgage had continued to be

insured unti! mafurity; such payment to be applied by the Mortgagee upen its obliga ary of tl’.lu";in)z

'and Urban Development on account of mortpage insurance.

2. That, together with; and-in addition-to, the monthly “paymerts of principal and interest payable‘under the ferms
of the note-secured hereby,-the Mortgagor will pay o the. Mortgagee until the said note is fully paid, the following
. sums: ; ; & . i PSP I¥

* (@) An amount suf_f-icienl to provide. the’ holder thereof with funds to pay the next moitgage insuiance’premium if
this instrument and the note: secured hereby are insured, ¢r a monthly charge (in lieu of @ moitgage insurance
premium) if they are held by the Secretary of Housing and Urban Development, as-follows: i

(D/1f and so long as said note of even date and this instrument are insured or are'reinsured under tlie provi-
sions ‘of the National Hous‘i'ng Act, an amount sufficient to accumulate in ‘the hands of the holder one (@h)
month prior to its due date the annual mortgage insurance premium, in order to provide such holder with
the funds to pay such premiun to the Secretary of Housing-and Urban Development pursuant to the Nation-
al Housing Act, as amended, and applicable Regulations thereunder; or

(II) If 'and so long as said note of even date and this instrument are held by the Secretary of Housing and Ur-
“ban Development, a monthly charge (in lieu of a mortgdge insurance premium) which shall be in an amount
equal to one-twelfth (1/12) of one-half (%) per centum of the average outstanding balance duc ou the note
- coniputed without taking info account delinquoncies or prepayment; . 7 ;
o : B z .
(6) A sum equal to the ground rents if any and the taxes and special assessments next due on the PIEMISPS COV-
ered by this mortgage, plus the prémiums that will next become due and pagable an‘policies of fire.and other
- hazard insurance on the premises covered hereby (all as estimated by the Mortgagee) less all:sums already
paid therefor divided by the number of months to elapse before one mouth prior to the date whersuch ground’
rents, premiums, taxes and assessments will become delinquent, such sums to be held by Mortgagee in trust
to pay said ground trents, premiums, taxes:and special assessments, before. the same hecome delinquent; andy

All payments meationed in the two préceding_ subsections of this paragraph and all payments to be made under

the note secured hereby shall be added together and the aggregate amount theréof shall be paid by the Mort-

gagor.each month in a single payment to be applied by the Mortgagee to the following items indhe order set .
" <forth: ! . .

(1) premium éharges under the contract of| insurance with the Secretary’ of*Housing and Urban Development,
or monthly charge (in lieu: of mortgage insurance premium), as the:case maysbe; = o

(I1) ground rents, if any, taxes, assessments, fire and other hazard insurance premiums;
(II) interest on'the note secured hereby; and

(lV) amortization of the principal of said note. - : . :

t J 3

Any deﬁciéncy in thf_:'aniount of ‘'such aggregate: monthly payment shall, unless made good by the Mortgagor
priorto the due date of the next such payment, constitute an event of default under this mortgage. The Mort-
gagee may collec;( a,‘‘late charge’’ not (o' exceed two cent§ (2¢) for each dollar ($1) of each payment more.than
fifteen (15) days dn arrears: to cover the extra expense involved in handling delinquent payments. 3

- 3. That if the total of the payments made by the Mortgagor under (b) of
amount of payments actually made by the Mortgagee for ground rents, taxes-and: assessments or insurance premiums
‘as the case may be, such excess shall be credited by the Mortgagee on subsequent payments of the same nature lt;
be made by the Mortga_gor. If,qhov'vever, the monthly paymepts made by the Mortgagor under (b) of paragraph 2 preced-
ing shall not be sufficient to pay ground-rents, taxes and assessments or insutance premiums, as the case may be,
when the same shall become due and payable, then the Mortgagor shall pay to: the Mortgagee any ambunt 'necessar;

* to make up the 'deﬁc,iency, on or. before the date when payment of such ground rénts, taxes, assessments, or insur-
ance premiums shall be 'due. 1If at any time the ‘Mortgagor shall tender to: the Mortgagee, in acc&rdance with the pro-
'visions,.af the note: secured hereby, full payment of the entire indebtedness represented’ t.he:eb'y, the Mortgagee shall,
in’ computing t}le amount ot: such*indebtedness, credit to the account of ‘the Mortgagor all péyments made under the

ptovi;?o’ni lof (a) of paragraph 2 hereof, ‘which the Mortgégee has not become obligated to pay to the Secretéry of Hous-
ing and Urban Development, and any balance remaining in the funds accumulated under the provisions of (b )of para-
mpl: 2 hereof. If there shall be a default under any.of the provisions of this mortgage resulting in a public sale of
the' premises (_:ov_o;nd_whenby or if the Mortgagee acquires the property otherwise after default, the Mortgagee shall

of the commencement of such’ proceedings; or at the ‘time the property is otherwise acquired, the’
aining in the funds .lccunuh'te}i under (b) of paragraph 2 preceding, as a credit against the amount
ining unpaid under said note and shall properly adjust any payments which shall heve-been:made -

paragraph 2 preceding shall exceed the




