Together with all privileges, heredttaments and appurtenances thereunto belonging,

Oor in any wise appertaining, including
all water, irrigation and drainage rights of every kind and deseript

+ however evidenced or manifested, and all rights-of-way,
apparatus and fixtures belonging to or used in connection therewith, whether owned by mortgagor 4t the date of this mortgage,
or thereafter acquired

This mortgage is given to secure the payment of a premissory note of even date herewith, executed by mortgagor to morts

gagee, in the amountof §  29,500,00 , With Interest at the rate of 6 per cent per annum, said principal, with

Interest, being payable on the amortization plan in installments, the last installment being due and payable on the first
day of DECEMBER xxx2003and providing that defaunlted payments shall bear interest at the rate of six per cent
per annum.

Martgagor hereby covenants and ngrees with mortgagee as follows:

I, Te be now lawfully seized of the fee simple title 1o all of said above described real eftate; to have good
right to sell an convey the san that the sarse is free from all encumbrances; and to warrant and defend
the title thereto against the lawful claims or demands of all persons whoms

2 To pay when due afl payments provided for in the note(s) secured herehy

3. To pay when due all taxes, liens, judgments, or assessments which may be lawfully nssessed or levied
rainst the property herein mortgaged.

[
4 insure and keep insured builidings and other Improvements now on, or which muy hereafter be placed
on, satd premises, agninst loss or damage by fire and. or tornade, in companies and smoupts satisfactory to
morigagee, any poliecy evidencing such msurnnce Lo be deposited with, and loss thereunde? to be paysble to,
mortgagee us its interest may appear. At the option of mortgagor, and subject to general regulations of the
Farm Credit Administration, su 30 received by mortgagee may be used to pay for reconstruction of the
destroyed improvement{s); or, if not so applied may, gt the option of mortgagee, be applied in payment of
any indebtedness, matured or unmatured secured by this mortgage.

b. To use the proceeds from the loan secuped hereby solely for the purposes set forth in mortgagor’s sppli-
cation for said loan

6. Not to permit, gither wilfully oy by neglect, uny unreasonuble depreciation jn

previises
or the Buil and improvements situate thereon, b egp the same in g

% not to
renovE mit to b removed from said premises uny bulldings or improvemsnts g ] ni not
suffer wa to be committed upon the Premizes; not to cut or remove any therefrom, or
exceptin may be necessary for ord domestic purposes; and no permit said resl
eelate- in vilu ise of erogion, insufficient water supply. or for inadequs ¥ improper
rigation Iand i -

7. To reimburse mortigagee for all costs and expenses incurred by it in any suit to foreclose this mortgage,

or in any suit in which maortgagee may be obliged to defend or protect s rights or lien m.émre:i hergunder,

Including all ghstragt fees, court costs g reasonable sticorney-fee-where ailgwed by 1aW; and cther expenses:

and such sumis shall be secured Hereby “und included in any décree of foreclosure.

This mortgage is subject to the Fa deral Farny Léan Act and all sets amendatory thereof supplementary therety

In the event of the h of
50 days of auch death, to ; mE Hiis mortgage and the stock interests heid by the dece sed ¢ ‘tion herewith.

In the event me when due any taxes, liens, judgments or assessments lswo assessed against prop-
erey €N MoTtgaye 1 ance as hereir fore ovidad, mortgagee o m 1CH payments or provide
such { . And Mt aid the Il become a part of the indebtedness secured hereby and bear interest fro
the annum ! 5

The said mortgagor hereby transfers. ASSENS, 3618 over and conveys to mortgages all rents, royalties, honuses and delay
moneys thut may from time to 'time becone due and payable under any oil and gas or other mineral lease(s) of-any kind now
exisling, or that may hereafter come inta existence covering the above deseribed land, or any portion thereof, and any sums which
are now payable, or which at any time in the future may become payable fo mortgagor, or succegsors, in settlement and
satisfaction of all elaims, injuries, and damages of whatsoever kind, nature or character, growing out of, incident to, or in
cannection with the production, exploration, drilling, operating or'mining for minerals (incltding, but not limited to oil and gas
and related minerals) on the above deseribed real estate, or any portion thereof, and said mortgagor agrees to execute, acknowledge
und 'deliver to the mortgagee such instrun ns, as the mortgages may now or hereafter require in order to facilitate the payment to
it of said rents, royalties, bonuses delay moneys, clgims, injuries and damages. All such sums so received by the mortgagee shall
be applied: first, to the payment of matured imstallments upon the note(s) securved hereby .and/or to the reimbursement of the
mortgagee for any sums advanced in payment of taxes, insurance premiums, or other assessments, as herein provided, together
with the interest due thereon; and segond. the balance, if any, upon the principal remaining unpaid, In such & manner, however, as not
to abate or reduce the installment payments but to sooner retire and discharge the loan: or =aid mortgagee may, at its option,

and-deliver to the thes r of lands, either in whale or in part, any or all h sums, without prefudice to ity

prejudice to any of its othey i s unider this . The transfer

hereunder he mortgngres e enitioned p  ahall be conetroe: vision for the payment

artgage del sfore provided, independent of th mortgage lien on
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inoperative and of no

4 by the
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iered or amount found due

covenant or cor on h if 1. at the option of mortgagee, the

and payvable ar ) interest o e rate of six per cent per annum

Provided, however, mortgagde i y &t its option and without notice annul
ubsequent brench of the covenants and conditions hereof. s

indet

In the eveént mortgagor defy
itadnes cured hérehy sh f
and this mortgage shall become subject

any such acceleration but no zueh annulment

Mortgagor hereby waives notice of el whole 0 5 ein’ provided; and also the benefit of &il
stay, valuation, homestead and i ppra

The covenan and be bindinfupon the helrs, éxecutors. administrators,
SUCCessors and

IN WITN

¥ hand and seal the day xnd year first above written.

-
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Hyluard B, Maichel

#

bomortgagol, the heiv(s) or legul representative(s) of mortgagor shall ve the option, within z



