» D U and 50 long as said note of even date and. this ibtrument are insured dr are reinsured ungler.the provi- -’
: sions' of the Natibnal Housing\Act, an Amgunt‘,:pmé'ient to accumulate in the hands of the holder one:(1)
month prior tojits due date the annub) morigage insurance premium, in ordér to provide suth holdet with”

the funds’ to pay such premium to the Secretary of-Housing and Urban. Development pursuant tp the, Nation:

al Housing Act, as.amended, and applicable Regulations thereundér; or J
(I If find so long as said note of even date and ‘this instryment are held by the Secrétary. of
¢ ban Development, a monthly charge (in lieu of a mdrtgapge’ insurance premivm) which sh
equal to one-twelfth (1/1¥2) of one-half (1) per centum of ‘the'aVerage oitstanding bal
| . computed without taking inte account delinquencies ot ptépayment;

Housing and Ur- .
all be in an amount

ance due on the note

3 ki v = b
(h)é)sum equal to the ground rents if é‘ny dnd thé ‘taxes and special. asse
ered by this mortgage, plus the premiums that will next > due and payable on palicies
haZzard insurance on:the premises covered. hereby (all as imated ‘by the Mortgagee) le sums already
paid therefor divided by the number of months to elapse before one month prior to the date when such ground
rents, premiums, taxes and assessments will becomé delinquent, such sums to be held by
tq pay sdid ground rents, premiums, taxes and special

ents next due on the'premise

Mortgagee in frust
Assessments, before the famé become delinquent; and

« (¢) All payments mentioned in the twoe preceding subgections of this paragraph and all I
the note secured hereby shall be added together and the aggregate amount thereof shatll be paid by the ‘Mort-

gagor each month in a single paymen{ to be applied by the Mortgagee to the follow
forth: c 1

ayments to be made unde’

g items in the order set-

(1) premium’ charges undér the contract of insurance with the Secretaty of Housing and Urban Déve
" _of monthly chatge (in liew: of mortgage. insurance premium), a% the case may be;
(II) ground rents, if any, taxes, dssessments, fire and other hazard insurance prem
(IIT). interest on the note secured hereby) and
(IV) amortization of the principal of said note,

lopment,

ioms;

Any deficiency in the amount of such, aggregate monthly payment shall, unless made good by the Mortgagor
prior to the due date of the next such payment, constitute an event of default under this,mortgage, The Mort-
gagee may collect a “laté charge’” not to exceed two cents (2¢ ) for each dollar ($1). of each payment more than
» fifteen (15),days in arrears to cover the extra expense involved in handling delinquent payments. * &
1 ¥ 'y § Ti
3. That" if the total’ of the payments made by the Mortgagor under (b) of paragraph’ 2 preceding shall exceed the /
amount of payments actually madé by the Mortgagee. for ground rents, taxes and ‘assessments or insurdnce premiums,
.as the case may be, such excess shall be credited by the Mortgagee on subsequent payments of the same nafure to
,hbe made by the Martgagor. If, however, the monthly payments made by the Mortgagor under (4) of paragraph 2 preced-
ing shall not be sufficient to pay gfound rents, taxes and assessments or insurance premiums, as the case may be,
when the same shall become due and payable, then the Mortgagor shall pay to'the Mortgagee any amount necessary
to make up the deficiency, on or before the date when' payment of such ground rents, taxes, assessments, or insur-
ance premiums shall be due. If at any time the Mortgagor shall tender to.the Mortgagee, in accordance with the pro-
visions of the note secured hereby, full payment of the entire indebtedness represented thereby, the Mortgagee shall,
in computing the amount of such indebtedness, credit to the account. of the Mortgagor all payments made under the
provisions of (a) of paragraph 2 hereof, which the Mortgagee has not bgcome,obligated to pay to m‘e ASecrelary of Hous-
ing and Urban Development, and any balance remaining in the funds accumulated under the provisions of (b ) of paraz
graph 2 hereof. If there shall be a defsult under any of the provisions of this mortgage resulting in a public sale of
the premises covered hereby or if the Mortgagee acquires the property othgrwise a_fter dcffsult, the .Mortgag’ee shall
apply, at the time of the commencement of such proceedings, of at the time the_ property: is otﬁerwx;e acquired, the
balanice ‘then remaining in the funds accumulated under (&) of paragraph 2 preceding, as a credit against the amount
. .of principal then remaining unpaid under said note and shall properly adjust any payments which.shall have been made
- under (a) of paragraph 2. ! i bt EoT) =
4.'That he will pay all taxes, assessments, water rates, and other govemmental or municipal charges, fines, or X
impositions, for which provision has not been made hereinbefore, and in default thereof the Mortgagee may pay the
© same, y ‘ . ) “
1 S S J :
5 That he will keep the premises’above conveyed in as good order and conditip‘n as they are now and will not
commit or permit any waste thereof, reasonable wear and tear exepted. g
L v »
6. That the Mortgagor will keep the improvements now existing or hereafter erected on the mortgaged premises,
.- insured as ‘may be fequired from time to time by the Mortgagee against loss by fire and other hazards, casualties and
" contingencies in such amounts and for such periods as it may require and will pay promptly, when due; any premiums
on such insurance provision for payment of which has not been made hereinbefore. All insurance shall be carried in
complinies approved by, the Mortgagee and the policies and renewals thereof shal_l be held by it and have attached
thereto loss payable clauses in favor of ‘and in form acceptable to the Mortgagee, In event of loss he will give im-
mediate notice by mail to the Mortgagee who may make proof of loss if not made promptly by the Mortgagor, end each
insurance company ‘concemed is hereby authorized and directed to make payment for such loss directly to the Mort-
gagee instead of to the Mortgdgor and; the Mortgagee jointly, and the insurance proceeds, or any part thereof, may be
applied by the Mortgagee at its option, either to the reduction of the indebtedness hereby secured or to the restoration
or repair of the property damaged. In event of foreclosure of this mortgage or other transfer of title to the mortgaged
- property in extinguishment.of the debt secured hereby, all right, title and interest of the Mortgagor in snd to any-in-
surance policies then. ih force shall pass to the purchaser:or grantee.

That il the Mortgager fails to make any _paynent' ptbvid;)d for in this mortgage for taxes, insurance premiums,
f the premises hie like, then the Mortgagee may pay the same and all sums so advanced, with Interest there- -
‘rate in the note secured hereby from the date of such advance, shall be payable on demand and

~ B

e whall be a default in any of the terms, conditions of covenants of this mortgage, or of the note se-
: : Mo i Mortgagee shall, at the option of the Mortgagee, become

it to enter into the possession of the mortgaged

n the event of any- default, as herein described, this mort-




