! liens or other encumbrances

_ SECTION 10, The Mortgagor will not, without the apgroval i writing of
.. 'the he 'or holderd of not less than a 4y in principal amount of the notes
% the, time outetandingt -(a) construct, make, lsase, purchase or otherwise
¢ any ona or additions to its system or enter into any contract there-
sept. guch extensions or. additions as may be finarced with lcans evidenced .
! Mnu! ' notes (b) construct sny consumer services at its expense in exbess
-~ 'of one - and ona span of wire in addition to a service drop not ‘more than one
hundred (150) feot in lengthy (o) enter into any contract or contracts for
the operation or maintesance of all or any part.-of its property, for the purchase
of electric mergy, or.for $he use by others of any of its propertyy (d) incur any
expenses for legal, englneering, ‘supervisory, accamting or other sintlar services,
exospt such reasanable expenses as are incurred in the routine course of business)
or (e) deposit any of its finds, regardless of the source thereof, in any bank or
/other depositary which, 1 not a metber of the Federal Deposit Insurance Corpor=
ationyor the successor théreof, or of a Federal Reserve Bank. :

{4+ SECTION 11.. The Morbgagor will m’t pay its directors, as such, any
: es for their servicks, except such as shall have been approved by the holder
or holders of not less than a majority in principal smount of the notes at the
“tims outatanding, provided that rothirg herein centained shall’ preclude any
director from serving the Mortgagor in any other capacity and receiving compend
sation theyefor. Salaries and wages pald officers and employess shall be reasin-
< abls and in gonformity with the usual practice of corporations of the size and
- nature of the Mortgagor. 3 ‘

s - SEOTION 12, The Mortgagor will at all times keep proper books, records
and accourite in which full and true entries will be made of all of the dealings,
busineas gnd affairs of the Mortgagor, in accordance with good accounting , *
‘practice, © The Mortgagor will furnish each noteholder: (;gonot later'than the
tenth day of each month a statement of operations for the preceding month; inolud=-
ing, without limitation, an analyais of the Mortgsgor's revenues, expenses and
consumer acoounta for the preceding month, and, if directed by the lMolder o1
‘holders of not less than a.majority in principal amount of the notes at the tims
outstanding, such statement shall be in such fo¥“and include therein such infor-
mation as may be specified in such direction; and (b) within thirty (50) days
after the close of each fiscal year full and complete reports, certified by its
. Treagurer, of its finsnclal condition as of the end of such fiscal year and of
"ite operations for such period, and, if requested by the holder or holders of not !

y

_less than a majordty in princdpal amount of the notes at the timg outstanding,

' .such Feports. shall be sudited and certified by independent public sccoumtants

. satisfuotory to such’noteholder or noteholders. Any noteholder, through its -
‘agents, representatives, accountants or attorneys, shall at all times during
reasonable business hours have access to, and the right to inspect and make
copies of any or all books, records and accounts, and ary or all inyoices, ocon-
tracts, leases, payrolls, canceled checks, statements and other documents and
papers of every kind belonging to or in the possession of the Mortgagor or ‘in
‘anywise pertaining to its property or business. ) i !
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